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Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020

The Directorsof Affin Hwang Investment Bank Berhad ("the Bank™) hereby submit their report togethlerte audited financial statemel
of the Group and the Bank for the financial year ended 31 December 2020.

Principal activities

The principal activitiesof the Bank ardan investment banking, stockbroking activities, dealingoptions and futures and related finan«
services.

The principal activitieof the subsidiaries are investment holdings, asset management, manageumentrust funds and private retireme
schemes, Islamic fund management, trustee services and nominee services.

There were no significant changes in the nature of these activities theifigancial year.

Financial results

The Group The Bank
RM'000 RM'000
Profit before zakat and taxation 355,999 262,446
Zakat (4,929) (4,267)
Profit before taxation 351,070 258,179
Taxation (75,698) (52,806)
Net profit for the year 275,372 205,373
Dividends
Dividends on ordinary shares paid or declared by the Company since 31 Decembee 2&1f@liows:
RM'000
In respect of the financial year ended 31 December 2019:
Final dividend of 5.128 sen gross per share paid on 27 May 2020 40,000
In respect of the financial year ended 31 December 2020:
First interim dividend of 19.231 sen gross per share paid on 3 December 2020 150,000

The Directors now recommend the paymehta second interim dividendf 4.487 sen gross per share amountiogRM35,000,000 for th
financial year ended 31 December 2020, which was approved by the Board adB®ioceck6 January 2021.

The second interim dividend have ytetbe reflectedn the current year financial statements and will be accountethfdne shareholder
equity as an appropriation of retained profit in the financial year endibg8dmber 2021.

The Directors do not propose any final dividend for the financial year éidBeécember 2020.
Reserves and provisions

All material transfersto or from reservesor provisions during the financial year are shownthe financial statements and notesthe
financial statements.



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Statutory information on the financial statements
Before the financial statements of the Group and the Bank were prejar&drectors took reasonable steps:

(a) to ascertain that proper action had been takerelationto the writing off of bad debts and financing and the makofgallowance fol
bad and doubtful debts and financing, and satisfied themselves that all known bad debts and financingnhadttea off anc
adequate allowance had been made for doubtful debts and financing; and

(b) toensure that any current assets, other than debts and financings, which were taldehgalisedn the ordinary coursef busines:
including the value®f current assetas shownin the accounting recordsf the Group and the Bank have been writtten ddem@n
amount which the current assets might be expected so to realise.

At the date of this report, the Directors are not aware of any citamres:

(&) which would render the amount written off for bad debts and finan@nt)e amounbf the allowance for doubtful debts and financ
in the financial statements of the Group and of the Bank inadequate to any salbskéert;

(b)  which would render the values attributed to the current assets in thedirsatements of the Group and the Bank misleading; or

(c) which have arisen which render adherebaehe existing methodsf valuationof assetsor liabilities of the Group's and the Banl
financial statements misleading or inappropriate.

At the date of this report, there does not exist:

(&) any chargeon the assetsf the Groupor the Bank which has arisen since the aridhe financial year which secures the liabilitiek
any other person; or

(b) any contingent liabilitiesn respecbf the Groupor the Bank that has arisen since the efthe financial year other than the ordinar
course of banking business or activities of the Group.

No contingentor other liability of the Groupor the Bank has become enforceableis likely to become enforceable within the perioé
twelve months after the emaf the financial year whichin the opinionof Directors, will or may substantially affect the abilityf the Groug
and the Bank to meet their obligations when they fall due.

At the dateof this report, the Directors are not awarkeany circumstances, not otherwise dealt withhis reportor the financial statemen
of the Group and the Bank that would render any amount stated in the finanerakestist misleading.

In the opinion of the Directors:

(&) the resultof the operationsf the Group and the Bank for the financial year were not, substantially affected by anyraéesgctioror
event of a material and unusual nature; and

(b) there has not arisein the interval between the e the financial year and the daté this report any item, transactiar eventof a
material and unusual nature likely affect substantially the resulté the operationsf the Group and the Bank for the current finans
year in which this report is made.



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Directors
The Directors of the Bank who have held office since the date of thejmst and at the date of this report are as follows:

Maj. Gen. Dato' Zulkiflee bin Mazlan (R)
(Chairman, Independent Non-Executive Director)
Appointed as Chairman of the Bank with effect from 20 May 2020

Abd Malik bin A Rahman
- Redesignated from Independent Non-Executive Director to Non-Independent Non-Executter vith effect from 16 February 2020
- Retired with effect from 14 April 2020

Raja Tan Sri Dato' Seri Aman bin Raja Haji Ahmad
(Non-Independent Non-Executive Director)

Stephen Charles Li
(Non-Independent Non-Executive Director)

Lim Hun Soon @ David Lim
(Independent Non-Executive Director)

Datuk Noor Azian binti Shaari
(Independent Non-Executive Director)

Dato' Mohd Ali bin Mohd Tahir
(Independent Non-Executive Director)

Mr Eugene Hon Kah Weng
(Independent Non-Executive Director)
Appointed as Director with effect from 1 March 2021

Datuk Wan Razly Abdullah bin Wan Ali
(Non-Independent Executive Director)
Appointed as Director with effect from 12 March 2021

The namesof Directors of subsidiaries are set ou the respective subsidiary's statutory accounts and the said informatagemec
incorporated herein by such reference and made a part hereof.



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Responsibility statement by Board of Directors

In the courseof preparing the annual financial statemeotshe Group anaf the Bank, the Directors are collectively responsiblensuring
that these financial statements are drawrirupccordance with Malaysian Financial Reporting Standards, International Financial Re
Standards and the requirements of the Companies Act 2016 in Malaysia.

It is the responsibilityof the Directorsto ensure that the financial reportirng the Group anaf the Bank present a true and fair viekthe
financial positionof the Group andf the Bankas at31 December 2020 and financial performaméehe Group anddf the Bank for the
financial year then ended.

The financial statements are prepadthe going concern basis and the Directors have ensured that proper accounting records
applied the appropriate accounting polic@sa consistent basis and made accounting estimates that are reasonable smdsftorenable
the preparation of the financial statements of the Group and of the Bémieasbnable accuracy.

The Directors have also taken the necessary stepssure that appropriate systems iarelace for the assetsf the Group and the Banto
be properly safeguarded for the prevention and deteafdinaud and other irregularities. The systems, by their natcae,only provide
reasonable and not absolute assurance against material misstatements, whéitfesuduer error.

The Statement by Directors pursuant to Section 251(2) of the Companies AdsZEt®ut on page 185 of the financial statements.
Directors' interest

Accordingto the Registeof Directors’ shareholdings require be kept under Section 58 the Companies Act 2016, nowéthe Directors
who held the officeat the endof the financial year held any sharesdebenturesn the Bankor its subsidiarier its holding companyor
subsidiaries of the holding company during the financial year.

Directors' benefits

During andat the endof the financial year, no other arrangements subsigiedhich the Bankor any of its subsidiariess a party with the
objector objectsof enabling Directorof the Bankor any of its subsidiariedo acquire benefits by mearms the acquisitiorof shares inpr
debenture of the Bank or any other body corporate.

Since the enaf the previous financial year, no Directof the Bank has receivaal become entitledio receive a benefit (other thdbirectors’
remuneratiorasdisclosedn Note 33to the financial statements) by reasoha contract made by the Bartk by a related corporation wii
the Director or with a firm of which he is a member, or with @mgany in which he has a substantial financial interest.



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Directors' Remuneration
Details of directors' remuneration for the financial year are disclogédte 33 to the financial statements.
Corporate Governance

The Directorsof the Bank regard corporate governaragvitally importantto the succes®f the Bank’s business and are unreserve
committedto applying the principles necessaxyensure that the following principlesf goodgovernance are practis@dall of its busines:
dealings in respect of its shareholder(s) and relevant stakeholders:

- The Boardof Directors (the "Board")s the focal pointof the Bank’s corporate governance systeltnis ultimately accountable ar
responsible for the performance and affairs of the Bank;

- All Board members are expectéd actin a professional manner, thereby upholding the core vabfieéstegrity and enterpris
with due regard to their fiduciary duties and responsibilities;

- All Board members are responsible to the Bank for achieviny léwegl of good governance; and
- The Board Charter shall constitute and form an integral part of each Director’s duties and responsibilities.

1 Board of Directors' Responsibility and Oversight

The Boardas atthe dateof this report, comprises six (6) Non-Executive Directors, fourd#yvhom are Independent Non-Execut
Directors and two (2) are Non-Independent Non-Executive Directors. The Board, witdlearangeof experience and knowledge, |
been instrumental in the formulation and crafting of the Bank’s vision and its strategic business direction.

During the financial year, the Board met nineteen (19) titeaeview theBank’s financial, business performance, budgebverset
the conduct of the Bank’s business as well as to ensure that adequate internal control systems are in place.

The profile of the Board has been published on the Bank's website.
The composition of the Board and the number of meetings attended by eactorduring the financial year are as follows:

Directors Total meetings attendt

Maj. Gen. Dato' Zulkiflee bin Mazlan (R) 18 out of 1€
(Chairman, Independent Non-Executive Director)

Raja Tan Sri Dato' Seri Aman bin Raja Haji Ahmad 19 out of 1¢
(Non-Independent Non-Executive Director)

Stephen Charles Li 18 out of 1¢
(Non-Independent Non-Executive Director)

Lim Hun Soon @ David Lim 19 out of 1¢
(Independent Non-Executive Director)

Datuk Noor Azian binti Shaari 19 out of 1€
(Independent Non-Executive Director)

Dato' Mohd Ali bin Mohd Tahir 19 out of 1€
(Independent Non-Executive Director)

Abd Malik bin A Rahman 4 out of 5
(Non-Independent Non-Executive Director)



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

(i)

The Board's Role and Responsibilities

The Boardis charged with leading and guiding the Bainkan effective and responsible manner. Each Director has a legaltd
actin the best interesif the Bank. The Directors, collectively and individually, are awafrtheir responsibilitieso shareholder(s
and stakeholders for the mannemwhich the affairsof the Bank are managed. The Board setsBhek’s values and standards a
ensures that its obligations to its shareholder(s) and stakeholders are uncerdto.

The Board understands that the responsibilitygood corporate governance rests with them and therefore strovéslow the
principles and best practices of corporate governance.

The Board observes the highest standafdethical conduct, integrity and accountabilias well as the Anti-Bribery anc
Corruption Framework which covers thBank’s approacho anti-bribery and anti-corruption. The Board will continteeuphold
the said framework.

Duties of the Board include establishing the corporate vision and miss®well asthe philosophyof the Bank, setting aimef
Management and monitoring the performance of Management.

The Board has the overall responsibility for promoting the sustainable growth and &haoecindnes®f the Bank, and fo
ensuring reasonable standaaidair dealing, without undue influence from any party. This includes a consideratitire long-
term implications of the Board’s decisions on the Bank and its customers, officers and the general public.

In fulfilling this role, the Board must:

a) approve the risk appetite (including without limitation, the technology risk appetitehis aligned with theBank’s risk
appetite statement), business plans and other initiatives which would, singolaclymulatively, have a material impe
on the Bank’s risk profile;

- oversee the adequaoythe Bank’s information technology ("IT") and cybersecurity strategic plans covering a pefi
no less than three (3) years, and periodically review these plansvengé¢heee (3) years;

- oversee the effective implementatioh a sound and robust technology risk management framework (“TRMF"

cyber resilience framework ("CRF"), and periodically review and affirm the TRMFGR#, at least once every thre
(3) years to guide the Bank’s management of technology risks;

b) oversee the selection, performance, remuneration and successiomfplaasChief Executive Officers/Managing Direct
("CEQ"), control function heads and other membefssenior management, such that the Bo#datisfied with the
collective competence of senior management to effectively leagptirations of the Bank;

Cc) oversee the implementati@f the Bank’s governance framework and internal control framework, and periodically re
whether these remain appropriate in light of material changes to the size, nature and complexity of the Bank’s operations;



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)
1 Board of Directors Responsibility and Oversight (continued)
() The Board's Role and Responsibilities (continued)

In fulfilling this role, the Board must: (continued)

d) promote, together with senior management, a sound corporate culture withimankenBich reinforces ethical, prudent &
professional behaviour;

e) promote sustainability through appropriate environmental, social and governance coimsideénathe Bank’s busines:
strategies;

f)  oversee and approve the recovery and resolwnell asbusiness continuity plans for the Bartk restoreits financial
strength, and maintain or preserve critical operations and critreedesewhen it comes under stress;

g) promote timely and effective communication between the Bank and Bank Negarashaal&83NM") on matters affectingor
that may affect the safety and soundness of the Bank; and

h) ensure the Bank complies with the various regulatory requirements and guidelinesl isg BNM, Securitie
Commission, Bursa Malaysia Securities Berhad and Companies Commissioragéilal

e The Board is responsible over the Bank’s capital management as follows:

a) approving the capital plan as part of budget;

b) approving significant capital raising and repayment; and

c) reviewing and note quarterly summarised monitoring reports on capital agequac
e The Board reserves full decision-making powers on the following matters:

a) conflicts of interest issues relating to substantial shareholder orcéodire

b) material acquisitions and disposition of assets not in the ordinary colmssireéss;

c) investments in capital projects; and

d) authority levels.

e The Board regularly reviews the anti-corruption compliance activifidgseedBank.



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)
1 Board of Directors Responsibility and Oversight (continued)
(i)  Nomination and Remuneration Committee ("NRC")
The Board has at its meeting held on 23 July 2020 approved the dissolutioR efitReffect from 31 July 202

This dissolution was made view of BNM’s approval for Affin BankBerhad’s proposed establishmeot a Group Board Nominatic
and Remuneration Committee ("GBNRC") for the banking entities within the GrieNd4 has also granted exemptida the Bank
from having an NRC. GBNRC was formally established on 1 August 2020.

Responsibilities of the GBNRC are as follows:

e Appointment/Re-Appointmenbf Directors, Shariah Committee Members, Key Senior Management Officers ("KSMO'
Company Secretary.

e Performance/Fit and Proper Assessment of Directors, Shariah Coenitétebers, CEO, KSMO and Company Secretary.
e Performance indicators/targets.
e Remuneration of Directors, Shariah Committee Members, CEO, KSMOp&uonSecretary. and other material risk takers.

e Succession planning and talent management.

e Others -to recommendto the Board the appointmentf external consultants/advisors relateal the GBNRC's area®f
responsibilities.

The Boardof AHIB continuesto remain accountable for the decision takdihe GBNRC. Hence, the recommendations made b
GBNRC have to be deliberated and approved by the Bank's Board.



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

1

(ii)

Board of Directors Responsibility and Oversight (continued)

Nomination and Remuneration Committee ("NRC") (continued)

The NRC comprised three (3) Board members and was schettutedetat leaston a quarterly basis, met five (5) times until 31 J
2020. The composition of the NRC and the number of meetings attended byezabharrare as follows:

Total meetings attende
Datuk Noor Azian binti Shaari 5o0utof 5
(Independent Non-Executive Director)
Appointed as Chairman of NRC w.e.f 20 May 2020

Maj. Gen. Dato' Zulkiflee bin Mazlan (R) 4 out of 5
(Independent Non-Executive Director)

Raja Tan Sri Dato' Seri Aman bin Raja Haji Ahir 5o0ut of 5
(Non-Independent Non-Executive Director)

Abd Malik bin A Rahman 1 out of 2
(Non-Independent Non-Executive Director)
Retired with effect from 14 April 2020

The NRC shall:

e Assessat the time of the appointmenbf director andon a continuing basis that all directors fulfill the following minimt
requirements:

a) are not be disqualified under Section 59(1) of the Financial Services Act 2013'('FSA

b) comply with the fit and proper requirements;

c) must not have competing time commitments that impair his almldistharge his duties effectively;

d) are not an active politician; and

e) where a firm has been appointadthe external auditoof the Bank, anyof its officers directly involvedn the engageme
and any partner of the firm must not serve or be appointed as a difett®Bank until at least two years after:
- he ceases to be an officer or partner of that firm; or
- the firm has served as an auditor of the Bank.

e Recommend and assess the nomineeéll Board vacanciesas and when that arise (including assessing directors fo
appointment beforan application for approvails submittedto BNM, Board committee membees well asnominees for CEO
The actual decision as to who shall be nominated shall be the respondibiigyful Board.

e Ensure the appropriate size and skill sets that promote effective deliberation, encouracje/thparticipatiorof all directors ant
allow the workto be discharged without giving rige anover-extensionof directors who are requireid serveon multiple Boarc
committees.
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Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

1

(ii)

Board of Directors Responsibility and Oversight (continued)
Nomination and Remuneration Committee ("NRC") (continued)

The NRC shall (continued)

Oversee the overall compositiaaf the Boardin termsof the appropriate size and skills and the balance between exe
directors, non-executive directors, independent directors and common directors htrmougnnual review and mal
recommendations to the Board with regard to any changes.

Undertake annual Board evaluatidiesobjectively assess the performance and effectiveokdbe Board, Board committees a
individual directors. Thiss toenable the Boartb identify areas for professional development and process improvements,
regard to the changing needs of the Bank.

Establish and regularly review succession plans for the Board to prowete iBnewal and address any vacancies.

Be responsiblen ensuring that all Directors receia appropriate continuous training programmeorder for the Directorso
keep abreast with the latest developmentthe industry ando ensure that each Director possesses the knowledgeraskills
necessary to fulfil his/her responsibilities.

Make recommendations to the Board concerning the re-election by sharglobldey Directors.

Assessat the time of the appointmenbf the CEO and Senior Management amdl an annual basis that the CEO and Sel
Management fulfil the minimum requiremendas set out below andsand when the Board becomes awafanformation tha
may materially compromise the individual's fitness and proprietyany circumstance that suggests that the individa.
ineffective, errant or otherwise unsuited to carry out his respotigiili

a) are not disqualified under Section 59(1) of the FSA;
b) complied with the fit and proper requirements;
c) are not a substantial shareholder of the Bank; and

d) additionally the CEO must devote the whoté his professional timeo the serviceof the Bank unless the Bank appro
otherwise in writing.

Oversee the selection, performance, remuneration and succession pten€BOt and other senior management; and

Assess and recommend the remuneration for each Director, Senior Maneagedether material risk takers on an annual ba

10
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Affin Hwang Investment Bank Berhad
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Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

1

Board of Directors Responsibility and Oversight (continued)

(i) Board Risk Management Committee ("BRMC")

The BRMC,as at31 December 2020 comprises four (4) Board members and schedutesktat leaston a quarterly basis, met elev
(11) times during the financial year. The compositiointhe BRMC and the numbesf meetings attended by each member as
follows:

Members Total meetings attends

Dato’ Mohd Ali bin Mohd Tahir 7 out of 7
(Independent Non-Executive Director)
Appointed as member (Chairman) of BRMC w.e.f 20 May 2020

Raja Tan Sri Dato’' Seri Aman bin Raja Haji Ahmad 10 out of 11
(Non-Independent Non-Executive Director)

Lim Hun Soon @ David Lim 11 out of 11
(Independent Non-Executive Director)

Datuk Noor Azian binti Shaari 11 out of 11
(Independent Non-Executive Director)

Abd Malik bin A Rahman NIL
(Non Independent Non-Executive Director)
Retired with effect from 14 April 2020

The BRMC was established ensure that the risk management framework, policies, infrastructure and controls figgwdcedure
and processes) adequately protect the Bank against all risks, comprising but not limitedlitorisike, market and liquidity risk:
operational risks (which include legal risk and regulatory risk), cyberrggkitational risk and human resource risk.

Whilst BRMC represents a committdée assess the adequaoy risk management framework, policies, infrastructure and cor
(including procedures and processésjs not a duplicateof the Board Audit Committee ("BAC"). Hence, the compositaBRMC
shall not mirror thatof BAC, although the BRMC shall be chaired lay Independent Director. With the segregatiohfunctions,
BRMC shall constitute an auditable area by the BAC

The BRMC is responsible for:

e Deliberate/review on proposals pertainingto risk management strategies, risk tolerance, risk frameworks, policie
guidelines, and recommend to the Board of Directors ("the Boarcdpfooval.

e The BRMC shall not bean approving authority except for matters specifiedthe BRMC’s Terms of Reference and whe
delegated in the Authority Manual (Part I) approved by the Board.

11
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Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

1

Board of Directors Responsibility and Oversight (continued)

(i) Board Risk Management Committee ("BRMC") (continued)

The BRMC is responsible for (continued):

Ensure that adequate and robust risk management frameworks, policies, guidelines, infrastmdtwentrols (includin
procedures and processes) dreplacein identifying, measuring, monitoring and managing all relevant risks relatntne
Bank’s business activities

Oversee and evaluate risk management frameworks, policies, guidelines, infrastiamducontrols (including procedures ¢
processes)n respectof credit risks, market and liquidity risks, operational risks, including anti-money launderingamdel
financing of terrorism ("AML/CFT") risks.

Oversee and review periodic reporia respectof the Bank’s exposuresto all relevant risks across the Bank's busir
activities, risk management activities and compliance-related matters.

Oversee the Bank’s capital management to ensure its effectiveness, which include:

a) review capital management standards, policies and guidelines, capital plan, summary, capitacyded allocatio
reports; and

b)  approve the mandate of the Asset & Liability Committee ("ALCO") to manage the Bank’s capital.

Where applicable, assist the Boand the implementationof a sound remuneration system, by providing feedback w
appropriate, with regard® the Bank’s remuneration system taking into consideration whetheBthé’s remuneration systemns
alignedto the risk-taking activitiean termsof risk appetite, capital, liquidity and likelihood and timimd earnings, withou
prejudice to the tasks of the Nomination and Remuneration Committee.

Ensure that adequate AML/CFT framework and policies areplacein the Bankto protectit against the riskof money
laundering and terrorism financing.

Evaluate and make recommendatidnsghe Boardon risk management issues, the lewdlrisk exposure and appropriate r
mitigants in relation to credit transactions and exposures with connected,panteequarterly basis; and

Review and concuon proposals pertainingp the introductionof new and/or variation products and/or services for the Bo
approval.

12
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Directors' report
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Corporate Governance (continued)

1

Board of Directors Responsibility and Oversight (continued)

(iv) Board Audit Committee ("BAC")

The BAC as at31 December 2020 comprises three (3) membairsivhom two (2) are Independent Non-Executive Directors ex
scheduled to meet at least four (4) times annually.

The BAC met four (4) times during the financial year.
The composition of the BAC and the number of meetings attended by eattenamas follows:

Members Total meetings attends

Lim Hun Soon @ David Lim 4 out of 4
(Chairman, Independent Non-Executive Director)

Raja Tan Sri Dato' Seri Aman bin Raja Haji Ahmad 4 out of 4
(Non-Independent Non-Executive Director)

Maj. Gen. Dato' Zulkiflee bin Mazlan (R) 4 out of 4
(Independent Non-Executive Director)

BAC was chaired byanIndependent Non-Executive Director and was establishedmpliance with BNM requirements and cooie
Corporate Governance.

The primary goal of the BAC are as follows:

e Provide assistanc® the Board and Managemeit fulfilling its statutory and fiduciary responsibilitiea ensuring thaigood
Corporate Governance, risk management, systénmternal controls, codesf conduct and compliance with regulatory ¢
statutory requirements are maintained by the Bank.

e Assist the Board and Management by providing advice and guidance on the adequacy of the Group’s values and ethic practices;
o Establish the framework for and provide oversight of the internal audiitycéxternal auditors and other providers of assura
e Opversight on the independent auditing of the Group’s Financial Statements carried out by external auditors;

e Implement and support the functiai the Board by reinforcing the independence and objectioftynternal Audit Departmer
("IAD"); and

e Ensure that Internal and External Audit functions are properly conducted and audit reconameadatmplemented effectivel

13



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

(iv)

Board of Directors Responsibility and Oversight (continued)

Board Audit Committee ("BAC") (continued)

It is the duty and responsibilitypf the BAC to provide the board with independent and objective adwecethe adequacyof
Management’s arrangements with respect to the following aspects of the Management of the Bank.

a)

b)

d)

Values and Ethics practices

Review and assess the policies, procedures and practices establish by the governittgnbosiyor conformance witlits
code of conduct and ethical policies by all managers and staff of the Bank.

Provide oversighof the mechanism established by Managentergstablish and maintain high ethical standards for al
manager and staff of the Bank.

Review the process for communicating the code of conduct to the fdiadf Bank and monitor for compliance.

Review and provide advicen the systems and practices established by Managetoembnitor compliance with law:
regulations, policies and standards of ethical conduct and identify and deal widlgaingrlethical violations.

Obtain regular updates from management regarding compliance matters.

Review and monitor compliance with the BAC’s conflicts of interest policy, focusing on:

- ldentification of circumstances which constitute or may give rise tdictnéf interest;

- Clear processes for directaiskeep the BAC informe@n changesn circumstances which may give risea conflictof
interest;

- Maintenance of records on each director’s conflict of interest;
- Addressing any non-compliances with the policy.

Governance Process;

)

Review and provide advicen the governance process established and maintained within the Bank and the proce
place to ensure that they are operating as intended.

Risk Management practices;

i)
i)

ii)

Review the Bank’s risk profile
Provide oversighbn significant risk exposure and control issues, including fraud risks, governance issues, amdabtbi
needed or requested by senior management and the BAC.

Review and provide advicen risk management processes established and maintained by management and the piiac
place to ensure that they are operating as intended.

Procedures for the prevention and detection of fraud

i)
i)
ii)

Oversee management’s arrangements for the prevention and deterrence of fraud.

Ensure that appropriate action is taken against known perpetrators of fraud.

Challenge management, internal and external audimmsnsure that the entity has appropriate antifraud program:
controls in place to identify potential fraud and ensure that investigagamadertaken if fraud detected.

Adequacy and effectivenessf the Bank’s controls in respondingto risks within the Group’s governance, operations a
information systems.

i)
i)

ii)

Review the effectiveness of the Group’s control framework, including information technology security control.
Receive report®n all significant matters arising from work performed by other providiréinancial and internal contr
assurance to senior management and the BAC.

Review the findings of any examinations by regulatory authorities and thagdment response.
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Corporate Governance (continued)

1 Board of Directors Responsibility and Oversight (continued)

(iv) Board Audit Committee ("BAC") (continued)

Duties and responsibility of the BAC: (continued)

f)  Oversight of the Internal Audit activity

)

ii)

v)
Vi)

Review the effectiveness internal audit function, the internal controls and risk management processes including th
of the internal audit, audit programme, functions and resowt#se internal audit and thatt has the necessary authority
carry outits work, the internal audit findings, and recommend actiorbe taken by management. The repatsnternal
auditors and the BAC should not be subjacthe clearancef the Boardof Directors. The effectiveness and performant
internal audit function are assessed against its achievement, benchmarking agginattiess or other considerations.

Oversee the effectiveness of Internal Audit functions:
« Appoint Chief Internal Auditor ("CIA"), evaluate performance including histrensfer and dismissal, if warranted.
« Ensure oversight on the adequacy of resources and remuneration of internas.audito
« Review and approve internal audit charter at least annually.
* Review and approve the annual audit plan, audit scope, procedures and frequency, including rexigwiag audi
resources necessary to achieve the plan.
« Review the internal audit activity’s performance relative to its audit plan.
* Review key audit reports and ensure that senior managéasi@king necessary corrective actiansa timely manneto

address control weaknesses, non-compliance with laws, regulatory requirementss jolcciether problems identifi
by Internal Audit and other control functions.

+ Noting significant disagreements between the CIA and theafeste senior management team, irrespectiverhethel
these have been resolved, in order to identify any impact the disegrsemay have on the audit process or finding
» Establish a mechanism to assess the performance and effectiveness of Anigitrfahction.
Appoint another independent party with knowledgdnternal Auditto conduct reviewon effectivenes®of 1A’s function, if
necessary. It can either be peers from within the Bank or an exterryal part

Approve the engagement and appointmargxternal experts where Internal Audit lacks the expertise and experiences
will review and ensure that such engagement includes these terms: -

* Assignments, Roles and Responsibilities,

« Bankor Financial Institution including regulatos external auditors has the righd audit/ access their records, at

plan, and working papers and etc,

+  Commitment from external experts that adequate resources will be assigned,

+ Authority to vary on changes of terms of engagement.

* Assurance that independence and objectivity of the audit is not compromised if the Bank’s external auditors is engaged.

* The regulatory requirements on outsourcing are to be complied with.
Review of third-party opinions on the design and effectiveness of the Bank’s internal control framework.

Islamic Operations- sought advice from Shariah Advisoon Shariah related mattets ensure compliance with Shari
principles.
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Corporate Governance (continued)

(iv)

Board of Directors Responsibility and Oversight (continued)

Board Audit Committee ("BAC") (continued)

Duties and responsibility of the BAC: (continued)

0)

h)

Financial Statements and Public Accountability Reporting

)

ii)

vii)

Ensure that the accounts are prepared timely, fair, transparent and anaccurate manner/reliable with frequent revit
of the adequacyf provisions against contingencies and impaired loans. Review the balance sheet and profis aoddur
for submission for the Board of Directors and ensure the prompt publicdtamnual accounts;

Ensure that prioto publication of the annual report, a complete reviassdoneto comply with the regulatory listin
requirements;
Review the Quarterly Financial Results and Year-End Financial Statement$djanession to the Board, focusing on:
* going concern assumption.
« compliance with accounting standards, disclosure requirements and other leggudaidrry requirements.
* any changes in or implementation of major accounting policies and practices.
 significant adjustments, issues and unusual events arising from the audit.
* major judgmental areas.
Ensure senior managemestt upon findings and recommendations timely the interim and final external audiln this
regard, also discuss on any other matter s in the absence of managdraenhegessary;
Review the external auditors’ management letter and management’s response;
Monitor related party transactions and confliot interest situation that may arise within the Group including

transactions, procedurer courseof conduct that raises questiolm® management integrity. Escalate board of such
transactions.

Review the accuracy and adequaafythe Chairman’s statemenin the directors’ report, corporate governance disclosu
interim financial reports and preliminary announcements in relation to ¢panation of financial statements.

External Auditors

Vi)
vii)

viii)

Select and recommend external auditors for appointment by the Board each year. Réthidhe external auditors, t
scope of their plan, the systerof internal accounting controls, the audit reports, the assistance given by the manager
its staff to the auditors and any findings and action to be taken.

Assessment on the long relationship and risk of familiarity threats.

Review the audit fees of external auditors.

Recommend removal of external audit

Review the proposal for non-audit services rendered by the external audit@rsl parties.If the external auditors a
engaged, the BAGs responsible for ensuring that such engagement does not compromise the indepehdeaexterna
auditors in their roles as Statutory Auditors of the Group.

Monitoring and assessing the independeotexternal auditor including approving the provisiohnon-audit services &
external auditor.

Have direct communication channels with external auditor and meet them without theqaresemanagemenat least twice
a year.

Maintain regular, timely, open and honest communication with the external auditoregnding the external auditdo
report to BAC on significant matters.
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Corporate Governance (continued)

1

(v)

Board of Directors Responsibility and Oversight (continued)

Board Credit Review Committee ("BCRC")

TheBCRCis establishedo assist the Boarth respeciof matters relatingo credit riskin the Bank’s business operations. Basedthe
Credit Authority Matrix approved by the board, tB&€RC shall review credit / underwriting proposals which have been approv
the Group Management Credit Committee (“GMCC”).

The BCRC shall operate in accordance with the powers and authority deleegatiey the Board as follows:

e To consider whetherto approve / reject a credit / underwriting proposal, impose additional tesmmodify the term:
recommended by the GMCC thereof;

e To consider andf deemed fit,to approve any request grant waivers and exemptions from complying with B&nk’s Credit
Risk Policy, Single Counterparty Exposure LimitSCEL”), Discretionary Authorities and related policies and operal
manuals; and

e Generally to ensure that the GMCC has discharged its responsibilities ipea pranner.

Non-veto proposals shall be submitted to the BCRC for notification.

The BCRC is scheduledo meeton a monthly basis and consisté three (3) membersf the Boardas at31 December 2020, m
twelve (12) times during the financial year. The compositwbthe BCRC and the numbeof meetings attended by each memberas
follows:

Members Total meetings attendt

Raja Tan Sri Dato' Seri Aman bin Raja Haji Ahmad 12 out of 12
(Chairman, Non-Independent Non-Executive Director)

Maj. Gen. Dato' Zulkiflee bin Mazlan (R) 12 out of 12
(Independent Non-Executive Director)

Dato' Mohd Ali bin Mohd Tahir 12 out of 12
(Independent Non-Executive Director)
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Directors' report
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Corporate Governance (continued)
1 Board of Directors Responsibility and Oversight (continued)
(vi) Directors’ Training

The Bank shall ensure that the structured training progranmsrees upto better enable Directoits fulfil their responsibilities and she
also ensure that all Directors receive continuous traimngrderto keep abreast with latest developmeintishe industry, particularl
on relevant new laws, regulations and the changing risk factors frontctitinee.

All new Directors are requiretb attend the Directors Orientation Programtodamiliarise themselves with th@roup’s organisatiot
structure, business and the financial industry. A formalised orientation programme hasdwedoped and the relevant Heaolk
Departments/Divisions will brief the new membess the Boardon the functions and areasf responsibility of their respectiv
department/divisions. This servasprovide them with a platfornin establishing effective channef communication and interactic
with Senior Management as well as to ensure that the Director understand:

a) their roles and responsibilities;

b) the nature of the Group’s business;

c) overview of risks on the Group’s business and the risk management strategy; and
d) legal requirements and compliance controls.

All Directors appointedto the Board are requiretb complete the Financial InstitutionBirectors’ Education training ("FIDE"
organised by BNM within one year from the dabé appointment. The Securities Commission ("SC") has revised.icensing
Handbook which stipulated the requirement for Diredtoattend the Capital Market Director Programme ("CMDP") and the tim
to complete the programme.
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Corporate Governance (continued)

1 Board of Directors Responsibility and Oversight (continued)

(vi) Directors’ Training (continued)

The development and training programmes attended by the Directors durimguticéal year ended 31 December 2020 are as follc

Programme/Course

Mazlan (R)

No Name of Director ,
Name of Programme Organiser Date
Online Webinar
3rd Distinguished Board Leadership Serieq FIDE Forum 15 May 2020
"Challenging Times: What Role Must the Board PI
Online Webinar
4th Distinguished Board Leadership Series FIDE Forum 8 July 2020
Online Webinar
Digital Financial Institutions Series: Managing Virt FIDE Forum 21 July 2020
Banking and Insurance Businesses
Online Webinar Asia School of
Managing Political Risks Business (ASB) 25 August 2020
1 Maj. Gen. Dato’ Zulkiflee bin

Online Webinar
Anti-Money Laundering (AMLA) Refresher Course

Affin Hwang Asset
Management Bhd
("AHAM")

22 September 202

Mind-Shift Series: Staying Relevant in the Age of
Disruption and Innovation

AFFIN Bank
Berhad ("ABB")

30 September 202

Online Webinar

Climate Action: The Board s Leadership Greening FIDE Forum 2 November 2020
the Financial Sector
Talk on Directors and Officers (D&0O) arl Affin Hwang

Comprehensive Crime and Professional Inden
(CCPI) Insurance

Investment Bank
Berhad ("AHIBB")

25 November 202

Raja Tan Sri Dato’ Seri Aman
bin Raja Haji Ahmad

Online Webinar
Cybersecurity & Work-From-Home
Security Challenges Amidst COVID-19 Pandemic

International Centr
for Leadership in
Finance ("ICLIF")

4 June 2020

Adequate Procedure & the Implementat@iMS ISO Reézmi:szgzlrha( 22 June 2020
37001 Anti-Bribery Management System (ABMS) . "

("AZRB")
Online Webinar AHAM 22 September 202

Anti-Money Laundering (AMLA) Refresher Course
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Corporate Governance (continued)
1 Board of Directors Responsibility and Oversight (continued)
(vi) Directors’ Training (continued)

The development and training programmes attended by the Directors during the finaraiadngleed 31 December 2020 aas
follows:(continued)

Programme/Course
Name of Programme Organiser Date

No Name of Director

Revised Supervisory Policy Manual (SPM) Mod Hong Kong
LM-1: "Regulatory Framework for Supervisioof| Monetary Authority 2 January 2020
Liquidity Risk" ("HKMA")

Revised SPM Module CA-G-5 "Supervisory Rev

Process" and SB-2 "Leveraged Foreign Exchi HKMA 29 January 2020

Trading"

Complaints Watch - 14th Issue HKMA 9 March 2020
Hong Kong

"Leadership Role and Accountabilitin ESG" and¢ Exchanges and

"How to Prepare an ESG Report" Clearing Company 9 March 2020

Limited ("HKEX")

Leading successfully in turbulent times KPMG 20 March 2020

The Bank of East

Cyber security newsletter of April 2020 Asia Limited 24 April 2020
("BEA")
3 |Stephen Charles Li

Report" on Review of Self-assessmenbn Bank HKMA 27 May 2020
Culture

Cyber security newsletter of May 2020 BEA 29 May 2020
KPMG Independent Non-Executive Directors Foru KPMG 3 June 2020
Hong Kong Banking Report 2020: Adapting a New KPMG 17 June 2020
Reality

Revised SPM Module CA-G-1 "Overviewf Capita
Adequacy Regime for Locally Incorporat
Authorized Institutions” (56 pages) and Revised § HKMA 22 June 2020
Module RE-1 "Recovery Planning"
Complaints Watch - 15th Issue HKMA 23 June 2020
Cyber security newsletter of June 2020 BEA 30 June 2020
Range of Practices for Management of Climate RIis HKMA 9 July 2020
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Corporate Governance (continued)
1 Board of Directors Responsibility and Oversight (continued)
(vi) Directors’ Training (continued)

The development and training programmes attended by the Directors during the finaraiadngleed 31 December 2020 aas
follows:(continued)

. Programme/Course
No Name of Director ,
Name of Programme Organiser Date

Cyber security newsletter of July 2020 BEA 23 July 2020
Revised S.PIIVI MOdl..l|e.L.|V|-1. R"egulatory Framew HKMA 31 August 2020
for Supervision of Liquidity Risk
Cyber security newsletter of August 2020 BEA 3 September 202(
Revised SPM Module CR-G-14 "Noncentrg
Cleared OTC Derivatives TransactionsMargin and HKMA 14 September 202
Other Risk Mitigation Standards"
Online Webinar
Anti-Money Laundering (AMLA) Refresher Course AHAM 22 September 202
Independent Non-Executive Directors Forum KPMG 28 September 202
Cyber security newsletter of September 2020 BEA 28 September 202
Cyber security newsletter of October 2020 BEA 30 October 2020

3 |Stephen Charles Li Talk on Directors and Officers (D&O) arn
Comprehensive Crime and Professional Inden AHIBB 25 November 202(
(CCPI) Insurance.
Cyber Resilience Assessment Framework ("C-RA}
2.0 under Cybersecurity Fortification Initiative HKMA 27 November 202(
("CFI"M 2.0
Cyber security newsletter of November 2020 BEA 1 December 2020
Online Webinar
Banking Outlook 2021 webinar KPMG 2 December 2020
Online Webinar
Independent Non-Executive Directors Forum KPMG 7 December 202
Anti-Money Laundering ("AML") and Counte
Financingof Terrorism ("CFT") Training 2020 for th BEA 7 December 2020
Board of Directors of BEA
Cyber security newsletter of December 2020 BEA 31 December 202
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Corporate Governance (continued)

1 Board of Directors Responsibility and Oversight (continued)

(vi) Directors’ Training (continued)

The development and training programmes attended by the Directors during the finaraiadngleed 31 December 2020 aas
follows:(continued)

Programme/Course

Tech Faculty Lecture 2020Al Through the lookin
glass

No Name of Director ,
Name of Programme Organiser Date

Online Webinar

COVID-19 & Current Economic Reality: Implicatiof FIDE Forum 14 April 2020

for Financial Stability

Online Webinar

Outthink The Competition: Excelling in a Post FIDE Forum 5 May 2020

COVID-19 World

Online Webinar

3rd Distinguished Board Leadership Series - FIDE Forum 15 May 2020

Challenging Times: What Role Must the Board PI3
The ICLIF

Online Webinar Leadership and |14 May 2020 - 1

Raising Defences - Section 17A, MACC Act Governance Centr May 2020
("ICLIF")

Online Webinar

4th Distinguished Board Leadership Series FIDE Forum 8 July 2020

4 |Lim Hun Soon @ David Lim

IFRS 17 Insurance Contracts Ernst & Young 12 October 2020
Institute of

Online Webinar Chartered

Accountants in
England and Wale,

12 October 2020

way towards as resilient future

("ICAEW"
Online Webinar
Climate Action: The Board s Leadership Greening FIDE Forum 2 November 2020
the Financial Sector
Online Webinar
Green Fintech : Pin¢\n’s journeyto becoming a to FIDE Forum 11 November 202
ESG-performing Fl
Online Webinar
PwC Malaysia’s Budget 2021 Webinar : Paving t FIDE Forum 17 November 202
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Corporate Governance (continued)

1 Board of Directors Responsibility and Oversight (continued)

(vi) Directors’ Training (continued)

The development and training programmes attended by the Directors during the finaraiadngleed 31 December 2020 aas
follows:(continued)

Programme/Course

ESG-performing Fl

No Name of Director ,
Name of Programme Organiser Date
Anti-Bribery and Anti-Corruption management sys BDO Binder 25 August 2020
M.Ind-S.hIf'[ Series: Stgylng Relevanh the Age of ABB 30 September 202
_ o Disruption and Innovation

5 |Datuk Noor Azian Binti Shaan
Talk on Directors and Officers (D&O) ar
Comprehensive Crime and Professional Indeni AHIBB 25 November 202(
(CCPI) Insurance.
Online Webinar
ACI Virtual Rountable 2020 KPMG 12 May 2020
Online Webinar
Post MCO - Reset Thought Leadership KPMG 12 May 2020
Online Webinar

5 Dato’ Mohd Ali bin Mohd 3rd Distinguished Board Leadership Series - FIDE Forum 15 May 2020

Tahir Challenging Times: What Role Must the Board Plg

Online Webinar
Anti-Money Laundering (AMLA) Refresher Course AHAM 10 September 202
Online Webinar
Green Fintech : Ping\n’s journeyto becoming a to FIDE Forum 11 November 202
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Corporate Governance (continued)

(i)

Internal Control Framework

The Board recognises and exercise overall responsibilitippomotinggoodcorporate governance and ensure sound sysfenternal
controls and risk management practices are maintained throughout the Bank. The Boasdlitffrrarall responsibilityof the Bank's
systemof internal controls, which includes the establishmehappropriate control environment and risk management frameas
well as on-going reviews on the effectiveness, adequacy and intefgftigy systems.

The Board and Senior Managemeésit the tone from thaop’ on the importanceof internal control through their actions and wor
This includes the ethical values that Senior Management digplalyeir business dealings, both inside and outside the Bank
words, attitudes and actioof the Board and Senior Management affect the integrity ethics and other aspeéleesBank’s control
culture/environment.

The Bank's systenof internal controls involves all management and personnel from each business and support uBiarthe
responsible for determining key strategies and policies for significant risks analcsues, whilst functional managestthe Bank
are responsible for the effective implementatminthe Board's policies by designing, operating, monitoring and managing risk
control processes.

The Board meets regulartp review the Bank's financial and business performance, oversee the cohthetBank's businesaswell
as to ensure the effectiveness and adequacy of internal control systemsiace.

The Bank's organisation structure sets out clearly defined bigsb responsibilities and delegatiari authorityto ensure effectiv
communicationof risk control objectivesaswell as establishmenbf authority and accountability and control processes. The B
internal control framework encompasses the following:

Internal audit and control activities

In accordance with Bank Negamelalaysia’s Guidelineson Internal Audit Functions, Internal Audit ("IA") conducts continuc
independent reviewsn auditable areas within the Bank. The reviews conductethbgre focusewn areasof significant risks and th
adequacy and effectiveness$ internal controlin accordanceo the audit plan approved by the BAC. The risks highlightedthe
respective auditable areaswell asrecommendations made b4 are addressedl the BAC. The BAC also conduct annual revieors
the adequacy of internal audit function, scope of work, resources and bubfget of

IA consistsof Operational Audit, Information System Audit, Credit Review, Compliance andstigagion. Audit activities includ
these key components:

e Conduct audibn all auditable entities covering the processes, services, products, systems and amancependent assessm
to the Boardof Directors, BAC and Management that appropriate control environmsemiaintained with clear authority ai
responsibility with sufficient staff and resources to carry out contsploresibilities.

e Perform risk assessmerttsidentify risks and evaluate actions takinprovide reasonable assurance that procedures and cc
exist to contain those risks.

e Maintain strong control activities including documented processes and systems, inéogpa@quate controlso produce
accurate financial data and provide for the safeguarding of assets, and a docueneveof reported results.
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Corporate Governance (continued)

2 Internal Control Framework (continued)

() Internal audit and control activities (continued)

Ensure effective information flows and communication, incluc

a) training and the dissemination of standards and requirements;
b) an information system to produce and convey complete, accurate and timelgcating financial data; and
c) the upward communication of trends, developments and emerging issues.

Monitor controls, including procedurds verify that controls aran place and functioning, follow upn corrective actionon
control finding until its full resolution.

Basedon IA's review, identification and assessmaftrisk, testing and evaluatioof controls,|A will provide an opinion on the
adequacy and effectiveness of internal controls maintained by each entity.

(i) Risk Management

Board Risk Management Committee ("BRMC")

BRMC has been established aitd responsibilities, amongst others, include overseeing the effective implemantaitidhe
Bank's Risk Management framework and policies.

Risk Assessment

Risk assessmeind in placeto provide the process for the identificatiohthe Bank's material risks, from the perspectwfémpact
on the Bank's financial standing and reputation.

Consistent and well-accepted methodologiEgsk measurement are placeto assess Liquidity, Asset and Liability Managem
and other relevant risk metrices.

Risk Governance Structure

The Risk Management function, operatimgan independent capacitig part of the Bank's senior management structure w
works closely as a team in managing risks to enhance stakeholders' value.

The Bank hasn established, comprehensive and robust risk management framework and internal controirsyatetam witl
the complexity and diversitypf the investment banking activities undertaken by the Bank. On-going initiatives and pr
reviews are undertaken by the Risk Management Department ("RlsiiRHe Bankto enhance the risk management framew
policies, processes and procedutesensure that credit, market, liquidity, operational and technology risks associateche
Bank's business activities are adequately identified and mitigated.

RMD is functionally independentf the business divisions ansd primarily responsible for identifying, measuring, monitori
mitigating and controlling credit, market, liquidity, operational and teldgyaisks of the Bank.
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2

(ii)

Internal Control Framework (continued)

Risk Management (continued)

Risk Governance Structure (continued)

The Bank’s comprehensive risk management framework and internal control system are pivotal andhemsal toward
achieving the corporate objectivé maximising profitability and returnto shareholders whilst ensuring prudential managel
of the associated risks.

The risk management processeviewed regularly by the BRM@ ensure that the risk management framework and policie
adequate to protect the Bank against all relevant risks comprising credtiet niguidity, operational and technology risks.

Risk Governance Policies and Procedures

Risk Management policies and procedures are reviewed and updated refpuéarbyre relevanc® the current business neeals
well as current and applicable regulatory requirements.

There is no material revision to the policies and procedures in 2020.
Whistle Blowing Policy

This policy providesanavenue for employeds report actual and suspected malpractice, misconduct and violatidghe Bank's
policies in a safe and confidential manner.

Operational Risk Management

The processs facilitated by RMD and a Risk Control Self Assessment ("RCSA") process has been iemphto enable
managemento identify and assess the risks under their argfasupervision and contradn a continual basis. This serves a
trigger point to determine Key Risk Indicators ("KRIs") for opierad! risk monitoring purposes.

The Operational Risk Management Unit ("ORMU") plays a centralised function for operatiskahanagement within the RM
and it is independenbf any other functions within the Bank. Exception reports are prodwced regular basis, highlightir
material operational risk related issuesthe Compliance and Risk Oversight Committee ("CROC") and BRA4@ell asthe
Group Operational Risk Management Committee ("GORMC") for risk monitoring ancdppate levelof management decisic
making. Relevant trainings relating to Operational Risk such as Businessully Planning is being provided by RMD.

Concerns and breachas,any, will be escalatetb the Group Managing Director, CROC, GORMC, BRMC and the Board.
same will be escalated to the Board committee(s) at the Group leve
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2 Internal Control Framework (continued)

(i) Compliance

The Bank hasin place an independent compliance function. The compliance's main functions include advising, monitori
educating the business and support umteespeciof compliance with the requirement$ applicable laws, regulations and guidelir
In line with goodgovernance practices, Compliance, Legal and Corporate Services ("CLCS") Depasdpwtd mdependentlp the
Board Risk Management Committee ("BRMC").

Compliance Framework

The CLCS's departmental policy and operational manual sets out the guiding principles for thensmaggmenof compliance
risk within the Bank.It also sets out, amongst others, the roles and responsibiitidfsee Board and Senior Management .
establishment of an independent compliance function.

Policies and Procedures

Policies and procedures are established and reviewed regtdamd§iect current practices and changesapplicable regulator
requirements. The Anti-Bribery and Corruption Framework was established fotjothie amendmeraf MACC Act with the
inclusion of Section 17A on Corporate Liability which comes into effechduhe financial year.

Training

Relevant training®n identified focus areas are regularly conducted by Cli€8&reate compliance awareness amongst the
andto assist the business and support utitdetter understand the effect and applicatiohshe regulatoryaswell asinternal
requirements.

Compliance Programme

An Annual Compliance Programm&drawn up, tabled and approved by BRMC. Compliance reviews are performed regul
CLCS to assess adherente the existing and new regulatory requiremeatswell as internal policies and procedures. A
deviations or breaches are reported to CROC and BRMC for deliberation.

Anti-Money Laundering And Counter Financing of Terrorism ("AML/CFT")

The Bank hasn placean AML/CFT Framework comprising policies, procedures and processes which are duly approvec
Board (policy section) and by BRMC (operational section). The framework was revidurgng the financial year following tf
revision of regulatory policy document.
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2 Internal Control Framework (continued)

(iv) Escalation Process

The channel®f communication and procedures have been established for reporting immetiatieéy Board and appropria
levelsof managemendn any significant control failing®r weaknesses that are identified together with detdilsorrective actiol
being undertaken.

Corrective Action Trackingn resolutionof issues/findings highlighted by external audit, internal audit, regulatioes)y, have
also been escalated to the relevant Management Committees, BAC &oaitie

(v) Policies/Procedures including Empowerment and Approving Authority Policies

Policies and Procedures covering all functions have been developed throughout the Bappravdls have been obtained fr
the relevant committees and the Board. The policies and procedures are updated pgritdicadirporate changet® systems
work environment and guidelines issued by regulators.

Thereis a clearly defined framework and empowerment approved by the Board. Lofitgproving Authority for key aspectsf
the businesses provides a sound framewafrlauthority and accountability within the Bank and facilitates proper corp
decision makingat the appropriate leveh the Bank's hierarchy. The delegatiohlimits is subjectto periodic reviewsasto its
implementation and continuing suitability in meeting the business objectiveparational needs.

(vi) Financial Performance Review

The Group Finance Department ("GFD") regularly provides comprehensive informattbe Board and BAMn key financial
reports, key variances and analysfdinancial dataof the Group and Bank. The GFD ensures maintenafqgoper accountin
records and the reliabilitpf the financial informatioris in accordance with the approved standards iancompliance with th
regulatory and statutory requirements.

(vii) Business and Capital Plan Including Budget

The annual business plan and financial budgehe Bankis tabled and approved by the Board. The variances between the
and targeted results are presenti@the Boardon a periodic basiso allow for timely responses and corrective actiotn®e taker
to mitigate risks.

A structured framework and processes with regard to capital expenditure andeévin place and is reviewed annually.

The internal capital target is set on a yearly basis.

(viii) Human Resources

The Bank acknowledges that people developmeitey and criticalto the Bank. Thisis to ensure that employees have the ri
competencies, skills and knowledg® conduct the tasks they are entrusted with, and must @béxercise sound judgment wh
fulfilling those responsibilities. Furthép prepare the employees for the future market placmaking the Bank relevanh the future
state. The Bank ands employees are also governed by the objectives set unddBatiies Code of Ethics ("COE") and Codef
Conduct ("COC").

28



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Directors' report
for the financial year ended 31 December 2020 (continued)

Corporate Governance (continued)

2

Internal Control Framework (continued)

(viii) Human Resources (continued)

The HR Masterplan, Strategies, Policies and Proceduresngptace and provide claritin all aspectf human resource managem
in the Bank. Periodically, the policies and procedures are revid¢wedsure that they remain relevant and appropriate controls
place to manage operational risks. Changes, if any, are communicateghtplalees via HR Avenue ("the HR System").

Human Resource han place various efforts, initiatives and training progratosaddress the human capital requirement, inclu
knowledge management and mandatory programmes. The Banknhglsace online Key Performance Indicators ("KPIS")
performance-based appraisal system ("ePM®"evaluate and compensate/rewatsl employees accordingly. Staff performai
assessment is conducted annually, based on KPIs and Competency Based Behavioral.

The recruitment process including the sourcioigthe right candidates and screening process, which includes the fit and
assessment is in place.

The e-learning facilities video Webex provides staff with the freeadrtime and spacéo learn and update their knowledgétheir
convenience while meeting thigank’s needs foits employees, who are spread across geographical dodas competenin key areas
The Bank is currently embarking on the Learning Management System ("LMS") ohWégbex Live Training.

Remuneration System

The remuneration policis structuredn orderto provide the Banko retain, reward and motivate staff whichrequired for sustainab
success by ensuring a fair, transparent and equitable remuneration based on:

a) individual job requirements, responsibilities, qualifications and experience;
b) the Bank’s performance; and
c) performance/contribution of the individual staff based on the KPIs and department’s performance

The Bank’s remuneration mixs aligned with theFSI remuneration mixof fixed and performance linked variable pay. Individ
performance pay is measured through a structured and transparent performanced ppmessavide the ePMS.

It is the Bank’s basic compensation philosophy provide a competitive levedf total compensatioto attract and retain qualified au
competent staff. Thd8ank’s variable remuneration policy will be driven primarily by a performance-basedireuthat aligns sta
interests with thosef the shareholdersf the Bank. These elements support the achieverokwur objectives through balanci
rewards for both short-term results and long-term sustainable performance. &agy designedo share our success, atalalign
employees’ incentives with our risk framework and risk outcomes.

The quality and long-term commitmeat all of our employeess fundamentato our successWe therefore ainto attract, retain an
motivate the very best people who are commiti@enaintaining a career with the Bank, and who will perform their rial¢he long-
term interests of our shareholders.

The Bank’s remuneration system comprises the following key elements:
a) fixed pay;
b) benefits; and

c) variable pay (short term incentive plan and long term incentive plan).

The Bank is undertaking to look at the Long Term Incentive Plan movingufdrw
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Remuneration System (continued)

The Bank will ensure that overall remuneration system for the Bank (dsepBNM CG guidelines) shall:

a) be subject to Board’s active oversight to ensure that the system operates as intended;

b) be in line with the business and risk strategies, corporate values and farigtegests of the financial institution;

c) promote prudent risk-taking behaviour and encourage individigagst in the interestof the financial institutionas a whole,
taking into account the interests of its customers; and

d) be designed and implemented with input from the control functions and the board risk Mamag®mmitteeo ensure that ris
exposures and risk outcomes are adequately considered.

With the establishmertdf the Group Board Nomination & Remuneration Committee ("GBNR&1'L August 2020, the remunerati
of the Group Managing Director, Key Senior Management Officers and Company Secretatyemasbmmended by the GBNRC ¢
approved by the Bank's Board annually and the Bank will maintain and regularly review thad tidficers who fall within the
definition of Senior Management and other material risk takers.

The Bank has 11 Senior Officers comprising Group Managing Director, Deputy Group ManagegiobManaging Directo
Investment Banking, Group Chief Operating Officer, Managing Director Securitie®jpg3Chief's and Chief'sf Support Units an
Control Functions.

The Bank will ensure transparenay accordance with the BNM CG, by the disclosuwferemuneration policies and informatiam
paid remuneration to regulators, through the Annual Financial Statements.

Remuneration for individuals shall be aligned with prudent risk-taking. Hence, remanecaitcomes shall be symmetric with ri
outcomes. This includes ensuring that:

a) remuneration is adjusted to account for all types of risk, and determirmdbguantitative measures and qualitative judgeme
b) the size of the bonus pool is linked to the overall performance &fhlk;
c) incentive payments are linked to the contribution of the individual and businéss ti@ overall performance of the Bank;
d) bonuses are not guaranteed, except in the context of sign-on bonuses; and
e) for members of senior management and other material risk takers:
- a portionof remuneration consist variable remuneratioto be paidon the basisof individual, business-unit and Bar
wide measures that adequately assess performance; and

- the variable portion of remuneration increases along with the individual’s level of accountability.

The Bank's remuneration systamapproved by the Board. There are no findingsrelationto material changes made during
financial year.

The annual KPIs for officerg control functionds tabled and approved by the Boaesthis will determine the compensation payc
Thisis to ensure and safeguard the independence and autbbritgividuals engageah control functionsof which remuneration she
be paid basedn the achievemenif the control functions' KPIs (as set antthe Remuneration Policy and System). The annual |
form a partof the Bank's online Performance Management System (ePMS). The ePMS comprises the KPI<Camoptkiency Base
Behavioral assessment.

Remunerationdo be paidto senior management, other material risk takers and other staff are compatible wiaritie ethical
values, internal balance and strategic targets. Remuneratiatisstaff are defined by taking into consideration the responsibilities
assume.
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Onanannual basis, the Managemestequiredto tableto the Board, the performance metrics (Financial, Business and Non Fin
metrices)to determine the variable pay and remuneratiarthe event the performance metrics are weak, the Board shall delibere
decideon the variable payout. Criteria for determinatiohweak performances basedon the performance rating falling under "bel
expectation" as set out in the Bank's performance rating scale.

Remunerations basexh performance: Performance measurements rel@dde concerned periods are taken into consideration
determining the variable pay. Payment amounts based on the performanceecipdlfyrithe variable pay is not guaranteed in adva

Analysis of the total remuneration awardéd the Group Managing Director and each Direabdithe Bank for the financial year a
disclosed in Note 34 to the financial statements.

Analysisof remuneration for senior management and other material risk takénge Bank for the financial year are disclosed\ote
33 to the financial statements.

Employee stock option incentive scheme

A subsidiary of the Bank, Affin Hwang Asset Management Berhad, has established and implenamedployee stock optic
incentive scheme for its key employees, details of which are disalodéade 41 to the financial statements.

Business Strategy for the current financial year

The external macroeconomic environment remains challenging with g®D& contracting 4.3% last year accordibgthe World Bank’s
economic prospect report. The outbredlthe coronavirus, the US-China trade wars anduiBdPresidential election have been toughboth
the global and domestic econon@n the backof unprecedented fiscal and monetary stimulus across the gialesponseo the COVID-19
pandemic, global stock markets rapidly recovered from the March 2020 lows. SimitelKLtCl managedo post a positive growth aft
two consecutive years of decline, having risen by 2.4% year-on-yeangatasows registered in March.

Notwithstanding the challenging operating environment and the COVID-19 pandemic, thp Gtoch comprised Investment Bankil
Securities & Asset Management businesses have performed remarkably well for thee gteang testamemd the Group’s “Out Think & Out
Perform” to serve and deliver innovative and pioneering solutitmnsur customers while continuirtg identify & capitaliseon opportunities
The Group was also focusanh driving innovationto quickly adapt and build resilienda its business against the backdropCOVID-19.
These include implementing social distancing measures, work-from-home and split oppddit@s, and adopting and investimgnon-face
to-face technologies with regartis employees and clients. This has ensured minimal disruptiohe Group’s operations ands ability to
serve our customers.

The Group’s securities division had performed remarkably well despite the turbulent macroeicoaowronment. Somef the factors the
contributedto the performance include expansionary monetary policies by global central banks and a lost naterenvironment conduci
to trading activities. Meanwhile, th6roup’s investment banking advisory business continteegosition itselfasa niche market player
offering services botlo the large-cap and mid-cap segmeoftshe Malaysian corporateswell aswith the Federal and Stat@overnments’
Agencies and Corporations.

As for the Group’s Treasury and Markets business within Investment banking division, focus was @ivesk-free assetso avoid future
negative impacof credit defaultsor downgradesseconomic contractiors expectedo spill-over into 2021. The Group also benefited fr
BNM’s Overnight Policy Rate ("OPR") cut to 1.75% that resulted in a rally of bond prices during the year.

As for the Group’s Asset Management business, Affin Hwang Asset Management ("AHAM") maintained strongneipighroduct launche
including 23 new funds which span different strategies and market exptsinap clients diversifyin a low interest rate environmel
AHAM is also embarking on a string of digital initiatives aimed at fupunaofing its business to create a seamless investing journey.
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The Group recorded a net inconERM814.99 million for the current financial year ended 31 December 2020 ("FY2@&&X9dmparedo
RM538.85 millionin the previous financial year ("FY2019"). The Bank meanwhile recorded a net incbrR&1531.99 million versu
FY2019’s net incomeof RM335.89 million. The higher net income for the Group and the Bank was mainlyodugher investment incom
higher net fee income and higher net foreign exchange gains, partially offset by netverterest income. Securities business contrib
30.4% (2019: 22.6%jo the Group’s overall net income, while investment banking and asset management businesses contribut
28.9% and 40.7% (2019: 28.7% and 48.7%) of the Group’s total net income respectively.

Profit before zakat and taXPBZT”) of the Group for FY2020 recorded more than twofold incréaseM356.00 million comparetb PBZT
of RM177.04 millionin FY2019.As for the Bank,it achieved a PBZDf RM262.45 million for FY2020, compareid PBZT of RM127.47
million for FY2019. Profit attributabléo equity holders increased from RM103.20 millionFY2019to RM231.14 millionin FY2020. The
current year saw the Group's earnings per share incréag9163 sen against 13.23 senFY2019 with a higher returon equity of 14.5%
against 6.6% in FY2019.

Net assets per shao# the Group increased from RM1.99 per shaseat31 December 2018 RM2.04 per shar@as atthe reporting date
Total assets and total liabilitiesf the Group stoodit RM7.98 billion (2019: RM8.40 billion) and RM6.32 billion (2019: RM6.78 billic
respectively. Total assets decreased by RM417.50 million, mainly contributed by deoréasacial investmentat fair value through othe
comprehensive income by RM739.57 million, decreasstatutory deposit with Bank Negara Malaysia by RM132.40 million and decne:
loans, advances and financing by RM130.19 million, partially offset by increas$ede receivables by RM385.98 million, increase
derivative financial assets by RM107.75 million and increase in cash and shadidrdsiy RM103.02 million.

Total liabilities decreased by RM466.05 million mainly contributed by lower depésits customers and deposits & placemeotdanks
and other financial institutions by RM980.28 million, partially offset by higher otradrilities by RM289.43 million, higher trade payab
by RM133.87 million and higher derivative financial liabilities by RM100.40ianill

Commitment and contingencies increased by RM4,644.18 million mainly tdumcreasein foreign exchange-related contracts
RM4,511.80 million and unconditionally cancelled commitments by RM275.13 million, pgridfibet by decreasm interest rate-relate
contracts by RM170.00 million, as compared to 31 December 2019.

These results represent a record performance for the Group and the Bank since thefEfgeinvestment Bank Berhad and Hwang DI
Investment Bank Berhaith 2014. These were achieved despite the challenging operating environment, the ongoirigy TSPANndemic an
RM49.62 million impairment allowance recognisedFY2020.As the length and severityf the pandemic remains uncertain, the Bank t
identified the impacted sectors of COVID-19 outbreak as shown below:

Financial
Loans, advances and financing investments
On-balance Undrawn (off- On-balance
sheet balance sheet  Total exposures sheetl
The Group and the Bank RM'000 RM'000 RM'000 RM'000
Real estate/Construction/Transport, storage and
communication/Manufacturing/ Wholesale, retail trac
hotels and restaurants/Household 200,817 70,979 271,796 24,418

As of reporting date, these accounts remains healthy and non-impaired. During this crisis, theilBataywigilant and closely monitor tF
credit quality of the accounts under these impacted sectors.
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Recognising the challenging environment for borrowers/customersad@®VID-19, Bank Negara Malaysia ("BNM") have announ
additional measuret® support and assist borrowers/customers experiencing temporary financial constraints. Therseagpare include tf
6-month moratorium for loans/financing repayments from 1 April 2020 and restructureeandedule ("R&R™)of loans/financing. Th
outstanding COVID-19 borrowers/customers relief and support measuredaleves

Total  As a percentage

outstanding of total
RM'000 %
The Group and the Bank
Total outstanding moratoriums and R&R granted 163,655 100%
of which; customers that have:
- Resumed repayments 111,862 68%
- Extended and repaying as per revised schedules 51,793 32%

The Group’s securities business (stockbroking and proprietary trading) achieved record result2f2(; Yinderpinned by the highest e
securities turnover by both value and volumdine with the strong domestic equity capital market with Bursa Malaysia recordingghes:
average daily trading valuam 2020. The investment banking advisory performance, however was adversely affected by thaie
slowdown and uncertainties from the COVID-19 pandemic which affected invediardahg deal flows.

The Group’s Assets Under Administration ("AUA") stooat RM72.95 billion,anincreaseof 26.45%or RM15.26 billion from 31 Decembt
2019’s AUA of RM57.69 billion. The increase was driven by the higher net inflows secured throughoutathangebetter financial mark
performance as compared to last year.

Notwithstanding this, the Group managedsuccessfully secure and execute a few notable capital market deals during the yeasthe
initial public offering of Optimax Berhad which was listesh BursaMalaysia’s ACE Marketon 18 August 2020, where the Bank was
Principal Adviser, Sole Placement Agent, Sole Underwriter and Sponsor, and the fundfaisBeyba Dinamik Holdings Berhad whe
Bank was the Sole Principal Adviser and Joint Bookrunner ("JBRi)additionto this, the Group also managed secure a placeme
exercise involving Hibiscus Petroleum Berhad, Malaysia’s first listed independent oil & gas exploration and production company.

The Group also managéd maintainits positionasthe Best Securities House Malaysia by Asia Moneyn 2020 for the fourth consecuti
year. The Bank also received Best Investment Baintke Year Malaysia by the International Banker 2020 Asia & Australasia Awards
fund raising exercise for Serba Dinamik Holdings Berhad was the largest primary platdeniMalaysia since January 2018 and the tl
largest such offeringnh Southeast Asia for year 2020. This exercise has also led the Goouvip the Best Primary Placement awaatiThe
Asset Triple A Country Awards 2020.

The Group have also secured awandghe asset management space, VAthAM and AIIMAN securing a totabf 27 awardsn 2020. €
awards were from Refinitiv Lipper Fund Awards 2020 foro## AHAM Group’s funds, 16 were for AHAM, 3 were for AIIMAN Asse
Management and 2 were for AHAM Group’s Exchange Traded Funds.

Business outlook for 2021

The Group remains cautiously optimistic going into 2021.

There remained signs for the domestic econdmyecord a stronger positive growth 2021 partly dugo base effects, supported also
coordinated efforts by almost every government around the worilshplement economic stimulus packagaswell asglobal central bank
adopting ultra-easy monetary policies with the easihgontainment measuresin the casan Malaysia. Going into 2021we believe the
next phaseof the Malaysian economic growth will depemah global growth, which has been challengiimg 2020, dueto the uncertail
economic environment stemming from the COVID-19 pandemic and uneven growthemtam across major countries. Therefi
uncertainties surrounding the pandemic will continue to be a downside risk.
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Business outlook for 2021 (continued)
Nevertheless, the current low interest rate environment should spur trading activity on Bursa. With RM2trn in system deposits, there is strong

possibility of channelling of funds into the stock market. With a return of retail investors, the business should continue to target, support and
maximise the potential from this segment.

The Group shall continue to expand and leverage on its existing key pillars i.e. the securities, asset management and investment banking
businesses to drive and create values. The Group shall leverage more on the digital space especially in the securities business to drive
efficiencies in a competitive space. The investment banking segment shall continue to look-out for pockets of business opportunities in a
highly challenging business environment, whilst the asset management business continues to grow its AUA and focus on enhancing its
customer experience.

The Group shall continue to drive for resilience across its business and operations with continued collaborative efforts to better serve its
clientele base, whilst fully cognisant that its business and operations are highly dependent on the performance of the capital markets.

Subsidiaries

Details of subsidiaries are disclosed in Note 12 to the financial statements.

Holding company and ultimate holding corporate body

The holding company of the Bank is Affin Bank Berhad, a public limited liability company incorporated and domiciled in Malaysia, and the
ultimate holding corporate body is Lembaga Tabung Angkatan Tentera, a statutory body incorporated under the Tabung Angkatan Tentera
Act, 1973.

Auditors' remuneration

Details of auditors' remuneration are disclosed in Note 31 to the financial statements.

Auditors

The auditors, PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146), have expressed their willingness to continue in office.

This report was approved by the Board of Directors on 15 March 2021, signed on behalf of the Board of Directors:

5\,‘ -~
— ).I
- — -
— e} — :\ ,) &

_-—'—"r.¢
Maj. Gen. Dato' Zulki 6 bif Mazlan (R) Lim Hun Soon @ David Lim
Chairman Director
Kuala Lumpur
15 March 2021

34



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad

(Incorporated in Malaysia)

Statements of financial position
as at 31 December 2020

Assets
Cash and short-term funds
Financial assets at fair value through
profit or loss ("FVTPL")
Financial investments at fair value through
other comprehensive income ("FVOCI")
Financial investments at amortised cost
Loans, advances and financing
Trade receivables
Derivative financial assets
Other assets
Statutory deposits with Bank Negara Malaysia
Amounts due from subsidiaries
Amount due from related companies
Amount due from ultimate holding company
Investment in subsidiaries
Investment in associates
Tax recoverable
Deferred tax assets
Property and equipment
Intangible assets
Right-of-use assets
Total assets

Liabilities and equity

Deposits from customers

Deposits and placements of banks
and other financial institutions

Trade payables

Derivative financial liabilities

Amount due to a related company

Amount due to subsidiaries

Amount due to holding company

Lease liabilities

Other liabilities

Deferred tax liabilities

Total liabilities

Share capital
Reserves

Non-controlling interest
Total equity

Total liabilities and equity

Commitments and contingencies

Note

12
13

14
15
16
17

18
19
20
21
11
22

23
14

24
25

38

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
858,178 755,162 401,122 270,574
470,343 491,916 308,231 384,849
4,074,381 4,813,955 4,074,381 4,813,955
42,515 44,567 42,515 44,567
947,363 1,077,552 947,363 1,077,552
918,847 532,868 657,426 289,593
160,336 52,583 157,908 51,585
63,244 64,058 54,801 56,201
19,000 151,400 18,900 151,300
- - 194 166
134 245 - -
22 69 - -
- - 126,521 125,721
4,108 3,594 1,332 1,132
12,251 36,420 8,276 30,684
46,205 9,533 29,713 -
23,032 27,808 11,086 15,310
324,861 323,194 315,375 316,243
15,343 12,738 8,460 3,270
7,980,163 8,397,662 7,163,604 7,632,702
4,214,726 4,683,126 4,214,726 4,683,126
180,522 692,404 180,522 692,404
921,301 787,429 516,533 261,547
150,939 50,535 150,939 50,535
170 2 - -
- - - 36
71 103 - -
15,504 12,863 8,335 3,253
835,178 545,753 493,933 346,094
- 12,245 - 12,245
6,318,411 6,784,460 5,564,988 6,049,240
999,800 999,800 999,800 999,800
591,367 555,687 598,816 583,662
1,591,167 1,555,487 1,598,616 1,583,462
70,585 57,715 - -
1,661,752 1,613,202 1,598,616 1,583,462
7,980,163 8,397,662 7,163,604 7,632,702
12,498,121 7,853,946 12,498,121 7,853,946

The accounting policies and notes form an integral part of these financiaiestéde
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Interest income

Interest expense

Net interest income

Fee and commission income

Fee and commission expense

Net fee and commission income

Net gains and losses on financial instruments
Other operating income

Net income

Other operating expenses

Operating profit before allowances
Allowances for credit impairment losses
Share of results of associate, net of tax
Profit before zakat and taxation

Zakat

Profit before taxation

Taxation

Profit for the financial year

Attributable to:
Equity holders of the Bank
Non-controlling interest

Earnings per share (sen) :
Basic/Fully diluted

Note

26
27

28(a)
28(b)
28
29
30
31

32

35

36

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
210,814 289,145 208,258 286,371
(154,574) (225,488) (148,339) (225,147)
56,240 63,657 59,919 61,224
667,499 480,202 127,543 83,116
(216,802 (145,477 - -
450,697 334,725 127,543 83,116
288,707 130,683 278,468 122,822
19,346 9,784 66,063 68,725
814,990 538,849 531,993 335,887
(410,517) (341,042) (219,990) (187,198)
404,473 197,807 312,003 148,689
(49,620) (21,231) (49,557) (21,222)
1,146 459 - -
355,999 177,035 262,446 127,467
(4,929) (2,530) (4,267) (2,081)
351,070 174,505 258,179 125,386
(75,698) (40,911) (52,806) (15,851)
275,372 133,594 205,373 109,535
231,138 103,197 205,373 109,535
44,234 30,397 - -
275,372 133,594 205,373 109,535
29.63 13.23 26.33 14.04

The accounting policies and notes form an integral part of these financialestéte
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The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
Note RM'000 RM'000 RM'000 RM'000
Net profit after zakat and taxation 275,372 133,594 205,373 109,535
Other comprehensive income:
Items that may be reclassified subsequently
to profit or loss:
Net fair value change in financial investments at
FVOCI (debt instruments) 127,469 170,442 127,469 170,442
Net credit impairment loss change in financial
investments at FVOCI (debt instruments) 7,836 (5,421 7,836 (5,421
Net gain on financial investments at FVOCI reclassified
to profit or loss on disposal (debt instruments) (141,029 (76,405 (141,029 (76,405
Exchange differences on translation of foreign operations (540) (727) - -
Deferred tax on financial investments at FVOCI 14 3,254 (22,569 3,254 (22,569
Items that will not be reclassified subsequently to
profit or loss:
Net fair value change in financial investments
designated at FVOCI (equity instruments) 2,230 5,845 2,230 5,845
Deferred tax on financial investments at FVOCI 14 21 (1,899 21 (1,899
Other comprehensive income
for the financial year, net of tax (759) 69,266 (219) 69,993
Total comprehensive income for the
financial year 274,613 202,860 205,154 179,528
Attributable to:
Equity holders of the Bank 230,579 172,732 205,154 179,528
Non-controlling interests 44,034 30,128 - -
274,613 202,860 205,154 179,528

The accounting policies and notes form an integral part of these financialettde
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The Group Note

At 1 January 2020
Comprehensive income:
Net profit for the financial year
Other comprehensive income (net of tax)
-Financial investments FVOCI
-Exchange differences on translation of foreign operations
Total comprehensive income
Obligation to buy a subsidiary's shares from non-controlling
interest
Transfer (from)/to regulatory reserves
Dilution of interest in subsidiaries
Dividends paid 37
At 31 December 2020

-------------------- Attributable to equity holders of the Bank ------------------->
FVOCI Foreign Non-

Share revaluation Regulatory  exchange Other Retained controlling Tota
capital reserves reserves reserves reserves’ profits Sub-total interests equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
999,800 77,210 23,731 135 (61,010) 515,621 1,555,487 57,715 1,613,202
- - - - - 231,138 231,138 44,234 275,372

- (219) - - - - (219) - (219

- - - (340) - - (340) (200) (540

- (219) - (340) - 231,138 230,579 44,034 274,613
- - - - (4,899) - (4,899) (2,877) (7,776)

- - (12,759) - - 12,759 - - -

- - - - - - - 490 490
- - - - - (190,000) (190,000) (28,777) (218,777,
999,800 76,991 10,972 (205) (65,909) 569,518 1,591,167 70,585 1,661,752

# Other reserves represents corresponding debts arising from Group's obligapiorchase subsidiaries' shares held by non-controlling intessgiscussedn Note 23 (a) (i) and (ii)of the financia

Statements.

The accounting policies and notes form an integral part of these financialestéte
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Sommmmm o Attributable to equity holders of the Bank ------------------=-m--—- >
FVOCI Foreign Stock Non-
Share revaluation Regulatory exchange option Other Retained controlling Tote
capital reserves reserves reserves  reserves * reserves profits Sub-total interests equity
The Group Note RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At 1 January 2019 999,800 3,968 28,357 593 8,328 - 450,591 1,491,637 65,773 1,557,410
Comprehensive income:
Net profit for the financial year - - - - - - 103,197 103,197 30,397 133,594
Other comprehensive income (net of tax)
-Financial investments FVOCI - 69,993 - - - - - 69,993 - 69,993
-Exchange differences on translation of foreign operatigns - - (458) - - - (458) (269) (727
Total comprehensive income - 69,993 - (458) - - 103,197 172,732 30,128 202,860
Net loss on disposal of financial investments designated at
FVOCI (equity instruments) - 3,249 - - - - (3,249) - - -
Issuance of new shares from exercise of employee
stock option incentive scheme ** - - - - (8,328) - 20,456 12,128 32,646 44,774
Obligation to buy a subsidiary's shares from non-controlling
interest - - - - - (61,010) - (61,010) (35,831) (96,841)
Transfer (from)/to regulatory reserves - - (4,626) - - - 4,626 - - -
Dividends paid 37 - - - - - - (60,000) (60,000) (35,001) (95,001)
At 31 December 2019 999,800 77,210 23,731 135 - (61,010) 515,621 1,555,487 57,715 1,613,202

* The stock option reserves represents the fair value of the options ofdiasylssemployee stock option incentive scheme (as disclosed in NotahELfinancial statement:
** On 8 March 2019, the options holder have fully exercised the employee stmrkinpéntive scheme (as disclosed in Note 41 of the financial statements)
# Other reserves represents corresponding debts arising from Group's obliggpiorchase subsidiaries' shares held by non-controlling intessgiscussedn Note 23 (a) (i) and (ii)of the financia

statements.

The accounting policies and notes form an integral part of these financialestéte
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S Non-Distributable ---------- > <- Distributable->
FVOCI
Share revaluation Regulatory Retained Total
capital reserves reserves profits equit
The Bank Note RM'000 RM'000 RM'000 RM'000 RM'000
At 1 January 2020 999,800 77,155 23,731 482,776 1,583,462
Comprehensive income:
Net profit for the financial year - - - 205,373 205,373
Other comprehensive income (net of tax)

-Financial investments FVOCI - (219) - - (219
Total comprehensive income - (219) - 205,373 205,154
Transfer (from)/to regulatory reserves - - (12,759) 12,759 -
Dividends paid 37 - - - (190,000) (190,000
At 31 December 2020 999,800 76,936 10,972 510,908 1,598,616
At 1 January 2019 999,800 3,913 28,357 431,864 1,463,934
Comprehensive income:

Net profit for the financial year - - - 109,535 109,535
Other comprehensive income (net of tax)

-Financial investments FVOCI - 69,993 - - 69,993
Total comprehensive income - 69,993 - 109,535 179,528
Net loss on disposal of financial investments designated at FVOCI (@wgtityments) - 3,249 - (3,249) -
Transfer (from)/to regulatory reserves - - (4,626) 4,626 -
Dividends paid 37 - - - (60,000) (60,000)
At 31 December 2019 999,800 77,155 23,731 482,776 1,583,462

The accounting policies and notes form an integral part of these financialeséte
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CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before taxation
Adjustments for items not involving the movement of
cash and cash equivalents:
Interest income:
- financial investments at FVOCI
- financial investments at amortised cost
Interest expense on lease liability
Unwinding of discount on provision for restoration cost
Finance cost on call options
Dividend income:
- financial assets at FVTPL
- financial investments at FVOCI
Dividend income from subsidiaries
Share of results of associate, net of tax
Gain on disposal of property and equipment
(Gain)/loss arising from disposal/redemption of:
- derivative instruments
- financial assets at FVTPL
- financial investments at FVOCI
Property and equipment written off
Depreciation of property and equipment
Depreciation of ROU
Amortisation of intangible assets
Unrealised loss/ (gain) on:
- derivative instruments
- financial assets at FVTPL
Expected credit losses ('ECL') made/ (written-back) on:
- securities
- loans, advances and financing
- trade receivables
- other assets

- loans and financing commitments and financial guarantee

Zakat

Bad debt written off

Unrealised exchange (gain)/ loss

Operating profit/ (loss) before changes in working capital

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
351,070 174,505 258,179 125,386
(126,801) (194,580) (126,801) (194,580)
(2,410) (2,540) (2,410) (2,540)
908 575 425 234
17 - 17 -
5,752 - - -
(6,453) (7,290) (5,209) (5,711)
(300) (3,554) (300) (3,554)
- - (49,000) (59,500)
(1,146) (459) - -
(201) (173) (16) (20)
(2) - (2) -
(111,158) (44,762) (109,355) (42,338)
(144,829) (76,361) (144,829) (76,361)
241 55 92 4
11,278 9,601 7,114 5,917
9,916 9,352 5,776 5,560
2,750 2,599 1,436 1,350
(5,091) 1,047 (5,091) 1,047
(3,308) 19,885 3,884 23,743
9,888 (1,607) 9,888 (1,607)
34,099 7,744 34,099 7,744
2,601 (260) 2,537 (269)
1,966 927 1,967 927
3,991 14,533 3,991 14,533
4,929 2,530 4,267 2,081
- 8 - 8
20,470 (4,492) 21,488 (3,080)
58,177 (92,717) (87,853) (201,026)

The accounting policies and notes form an integral part of these financialesttde
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(Increase)/Decrease in operating assets

Loan, advances and financing

Statutory deposits with Bank Negara Malaysia
Trade receivables

Other assets

Amount due from ultimate holding company
Intercompany balances

Derivative financial assets

Commodity Gold at FVTPL

Financial assets at FVTPL

(Decrease)/Increase in operating liabilities

Deposit from customers

Deposits and placements of banks and other financial
institutions

Obligations on securities sold under repurchase agree

Trade payables

Amount due to related company

Amount due to holding company

Derivative financial liabilities

Other liabilities

Cash used in operating activities
Tax paid

Zakat paid
NET CASH USED IN OPERATING ACTIVITIES

The accounting policies and notes form an integral part of these financialesttde
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The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
94,979 190,708 94,979 190,708
132,400 45,200 132,400 45,200
(388,579 (164,187 (370,370 (9,794
(1,943 (29,790 (2,376 (26,902
a7 (69) - -
- - (64) 143
(102,079 (19,281 (100,649 (29,767
- 42,733 - -
142,150 (227,652 187,298 (179,179
(123,025) (162,338) (58,782) 409
(469,569 (448,526 (469,569 (448,526
(511,882 267,491 (511,882 267,491
- (142,477 - (142,477
133,872 186,531 254,986 (31,398
280 (691) - -
(32) 56 - -
100,404 22,428 100,404 22,428
249,433 18,850 121,787 33,367
(497,494) (96,338) (504,274) (299,115)
(562,342) (351,393) (650,909) (499,732)
(97,172) (43,611) (69,081) (22,157)
(1,499) (1,990) (1,050) (1,579)
(661,013) (396,994) (721,040) (523,468)
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Statements of cash flows

for the financial year ended 31 December 2020 (continued)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of property and equipment
Purchase of property and equipment
Purchase of intangible assets
Interest received:
- financial investments at FVOCI
- financial investments at amortised cost
Purchase of:
- financial investments at FVOCI
Redemption/disposal of:
- financial investments at FVOCI
Capital injection for subsidiaries
Capital injection for associate
Redemption/(Acquisition) of an equity interest in an associate
Dividend income received from:
- a subsidiary
- financial investments at FVOCI
NET CASH GENERATED FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Lease payments

Dividends paid

Dividends paid to non-controlling interest

Issue of subsidiary's share capital

Exercise of employee stock option

NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE FINANCIAL YEAR

CASH AND CASH EQUIVALENTS
AS AT END OF THE FINANCIAL YEAR

ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash and short-term funds 2

Less:

Amount held on behalf of commissioned dealer's
representatives 23

Cash and cash equivalents

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
242 448 16 234
(6,784) (7,405) (2,982) (2,787)
(4,417) (2,691) (568) (1,630)
161,318 192,927 161,318 192,927
2,410 2,540 2,410 2,540
(4,886,033) (5,088,841) (4,886,033) (5,088,841
5,706,610 5,490,955 5,706,610 5,490,955
- - (800) -
- - (200) -
632 (3,135) - -
- - 49,000 59,500
300 3,554 300 3,554
974,278 588,352 1,029,071 656,452
(10,271) (9,706) (5,792) (5,716)
(190,000) (60,000) (190,000) (60,000)
(28,777) (35,001) - -
490 - - -
- 44,774 - -
(228,558) (59,933) (195,792) (65,716)
84,707 131,425 112,239 67,268
707,679 576,254 223,091 155,823
792,386 707,679 335,330 223,091
858,178 755,162 401,122 270,574
(65,792) (47,483) (65,792) (47,483)
792,386 707,679 335,330 223,091

The accounting policies and notes form an integral part of these financialesttde
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Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Summary of significant accounting policies
for the financial year ended 31 December 2020

The following accounting policies have been used consistemtigaling with items which are considered matemmatelationto the financia
statements. These policies have been consistently applied to all the finaacsabgesented, unless otherwise stated.

A Basis of preparation

The financial statementsf the Group and the Bank have been preparedccordance with the Malaysian Financial Reporting Stanc
("MFRS"), International Financial Reporting Standards ("IFRS"), and the requireafi¢hesCompanies Act 2016 in Malaysia.

The financial statementsf the Group and the Bank have been prepared under the historical cost convention, unless oitndicaiselin
this summary of significant accounting policies.

The preparatiorof financial statements conformity with MFRS requires the us# certain critical accounting estimates and assump
that affect the reported amounté assets and liabilities and disclosupé contingent assets and liabilitiest the dateof the financia
statements, and the reported amouwftsevenues and expenses during the reported financial feglso requires Director® exercise thei
judgmentin the proces®f applying the Group and thBank’s accounting policies. Although these estimates and judgments are tatee
Directors' best knowledge of current events and actions, actual resultsfimay di

The areas involving a higher degretjudgmentor complexity, or areas where assumptions and estimates are significahe financia
statements are disclosed in Note AA.

(a) Standards, amendmentdo published standards and interpretations that are effective and applicabléo the Group and the
Bank

Accounting standards, annual improvements and amendrnt@iM&RS which are effective for the Group and the Bank for
financial period beginning on or after 1 January 2020:

e Amendments to the Conceptual Framework for Financial Reporting

e Amendments to MFRS 101 and MFRS 108 ‘Definition of Material’

e Amendments to MFRS 3 ‘Definition of a Business’

e Amendments to MFRS 7, MFRS 9 and MFRS 139 ‘Interest Rate Benchmark Reform’

The Group and the Bank have adopted AmendmenMFRS 3 ‘Definition of a Business’ and Amendmentso MFRS 9, MFRS
139 and MFRS 7Interest Rate BenchmarReform’ for the first timein the 2020 financial statements, which resulited¢hangesn
accounting policies.

Amendments to MFRS 3 ‘Definition of a Business’

Amendmentgo MFRS 3 ‘Definition of a Business’ revise the definitiorof a businessTo be considered a business)acquisitior
would haveto includeaninput and a substantive process that together significantly contribike ability to create outputs. T
amendments provide guidant®determine whethean input and a substantive process are present, including situation wah
acquisition does not have outputs.

In addition, the revised definitioof the term‘outputs’ is narrower, focussesn goodsor services providetb customers, generatil
investment returns and other income but excludes returns in the form sacwsSs.

The amendments introdu@ optional simplified assessment knowas ‘concentration test’ that, if met, eliminates the need f{
further assessment. The assets acquired would not represent a business when substaofidhe &lir valueof gross asse
acquired is concentrated in a single identifiable asset (or a group airsasslets).

The Group and Bank have applied the amendments prospectosédginsactions for which the acquisition daseon or after 1
January 2020.
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A Basis of preparation (continued)

(a) Standards, amendmentdo published standards and interpretations that are effective and applicabléo the Group and the

(b)

Bank (continued)

Amendments to MFRS 9. MFRS 139 and MFRS 7 ‘Interest Rate Benchmark Reform’

The amendments provide temporary relief from applying specific hedge accounting negpliseo hedging relationships direct
affected by inter-bank offered rate ("IBOR") reform. The reliefs have the efifittiBOR reform should not generally cause he
accountingto terminate. However, any hedge ineffectiveness continoié® recordedn the statemendf comprehensive incom
The reliefs will cease to apply when the uncertainty arising fromeistteate benchmark reform is no longer present.

In accordance with the transition provisions, the Group and the Bank have adopted the amendmdRS 9 and MFRS
retrospectivelyto hedging relationships that existed the startof the reporting periodr were designated thereafter, atwdthe
amount accumulated the cash flow hedge reseraéthat date. These amendments had no impa¢he amounts recogniséd the
current or prior period.

The other amendments listed above did not have any imgratte amounts recognised prior periods and are not expectax
significantly affect the current or future periods.

Standards, amendmentgo published standards and interpretationsto existing standards that are applicableto the Group
and the Bank but not yet effective

e Annual Improvementto MFRS 9 Fees in the 10% Test for Derecognitiaof FinancialLiabilities’ (effective 1 January 202.
clarifies that only fees paior received between the borrower and the lender, including the feesopa&teivedon eacl
other’s behalf, are included in the cash flow of the new loan when performing the 10% test.

An entity shall apply the amendmetd financial liabilities that are modifiedr exchangedn or after the beginningf the
annual reporting period in which the entity first applies the amendment.

e Amendmentsto MFRS 3 ‘Reference to ConceptualFramework’ (effective 1 January 2022) replace the referemo
Framework for Preparation and Presentabbirinancial Statements with 2018 Conceptual Framework. The amendme
not change the current accounting for business combinations on acquisition date.

The amendments provid exception for the recognitioaf liabilities and contingent liabilities should e accordance wit
the principlesof MFRS 137‘Provisions, contingent liabilities and contingeatsets’ andIC Interpretation 21 Levies’ when
falls within their scope. It also clarifies that contingent assets shoulitrrecognised at the acquisition date.

The amendments shall be applied retrospectively.

e Amendmentso MFRS 116‘Proceeds Before IntendedJse’ (effective 1 January 2022) prohikan entity from deducting fror
the costof a property, plant and equipment the proceeds received from selling items produced fopgbgy, plant an
equipment before it is ready for its intended use. The sales proceeds sbtmad be recognised in profit or loss.

The amendments also clarify that testing whetireasseis functioning properly refergo assessing the technical and phys
performance of the property, plant and equipment.

The amendments shall be applied prospectively.
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A Basis of preparation (continued)

(b) Standards, amendmentdo published standards and interpretationsto existing standards that are applicableto the Group
and the Bank but not yet effective (continue)

Amendmentdo MFRS 137‘Onerous Contracts - Cosof Fulfilling a Contract’ (effective 1 January 2022) clarify that dire
costsof fulfilling a contract include both the incremental castfulfilling the contractaswell as anallocationof other cost:
directly relatedo fulfilling contracts. The amendments also clarify that before recognising a separatei@nder anonerous
contract, impairment loss that has occurred on assets used in fulfillingrttract should be recognised.

The amendments shall be applied retrospectively.

Amendmentdo MFRS 101°Classification of Liabilities as Currentor Non-current’ (effective 1 January 2023) clarify tha
liability is classifiedasnon-currenif anentity has a substantive right the endof the reporting periodo defer settlement fc
at least 12 months after the reporting period.

A liability is classifiedascurrentif a conditionis breachedat or before the reporting date and a waiveobtained after th
reporting date. A loan is classified as non-current if a covenant is breaftérethe reporting date.

In addition, the amendments clarify that when a liability could be settled by the trasisdarntity’s own equity instrument
(e.g. a conversion optiom a convertible bond), conversion option thainot an equity instrumentasdefinedin MFRS 132
‘Financial Instruments: Presentation’ is considered in the current or non-current classification of the convertible instrument.

The amendments shall be applied retrospectively.

(c) Additional Measures to Assist Borrowers/Customers Affected by the COVID-19 Outbreak by BNM

On 24 March 2020, BNM announced the additional measuioeassist borrowers/customers experiencing temporary fine
constraints duéo the COVID-19. The measures which are aina@nsuring the financial intermediation functiohthe financia
sector remains intact, accessfinancing continueso be available, and banking institutions remain focusadsupporting th
economy during these exceptional circumstances are set out as follows:

Banking institutions will grantan automatic moratoriunon all loan/financing repayments/payments, both principal
interest by individuals and small-medium enterprises ("SMES") borrowers/customeaspieriodof 6 months effective
April 2020. This automatic moratoriums applicableto loan/financing that are nah arrears exceeding 90 dags atl April
2020 and denominated in Malaysian Ringgit;

For corporate customers, banking institutions will facilitate customer's requests imoratorium on loan/financing
repayment/payment, additional financittgsupport cashflowsr may reschedule and restructure existing facilitrean effort
to assist the corporations to preserve jobs and slowly resume econawiiesaethen conditions improve;

Banking institutions are given prudential buffer with immediate effecirawdown the capital conservation buftdr2.5%,to
operate below the minimum liquidity coverage ratio ("LCRIT) 100% andto reduce the regulatory reserves ("RR") b
against expected lossas0%. This buffer will needo be restoredo the minimum regulatory requirements by 30 Septer
2021;

Banking institutions are also allowead implement lower minimum Net Stable Funding Ratio ("NSFRBf)80% effective :
July 2020. However, banking institution shall comply with 100% NSFR ratin 80 September 2021.

The adoptiorof the above amendments and additional meadworassist borrowers/customers affected by the COVID-19 Outt
by BNM do not give riseo any material financial impadb the Group and the Bank. The Group and the Bank have contitm
maintain aggregate regulatory reserves of no less than 1% of estalexposures, net of allowance for credit-impaired expost
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B Consolidation

The consolidated financial statements include the financial staterokthts Bank, subsidiaries and associates, madm tipe endof
the financial year.

(&) Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group haslcdhe Group controlsan entity wher
the Groupis exposed topr has rights to, variable returns froits involvement with the entity and has the abilityaffect those
returns througtits powerto direct the relevant activitiesf the entity. Subsidiaries are fully consolidated from the dsterhich
control is transferred to the Group. They are deconsolidated from théhdatontrol ceases.

The Group applies the acquisition methtmdaccount for business combinatiori® be considered a businesm acquisitior
would haveto includean input and a substantive process that together significantly contributes ability to create outputs
The acquired process considered substantivig it is critical to the ability to continue producing outputs, and the ing
acquired includean organised workforce with the necessary skills, knowledgeexperienceto perform that processr it
significantly contributego the ability to continue producing outputs ansl considered uniquer scarceor cannot be replace
without significant cost, effortpr delayin the ability to continue producing outputs. The acquisition would be classkis
acquisition of assets if definition of business is not met.

The consideration transferred for the acquisitida subsidiarys the fair valuef the assets transferred, the liabilities incut
to the former ownersf the acquiree and the equity interests issued by the Group. The consideration transtducesithe fai
value of any assebr liability resulting from a contingent consideration arrangement and fair vaflasy pre-existing equit
interestin the subsidiary. Identifiable assets acquired and liabilities and contingent liakalgsesnedn a business combinatic
are, with limited exceptions, measured initialy their fair valuesat the acquisition date. The Group recognises any

controlling interesin the acquire®n an acquisition-by-acquisition basis, eithatrfair valueor atthe non-controllingnterest’s
proportionate share of the recognised amounts of acquiree’s identifiable net assets.

The exces®f the consideration transferred, the amoahany non-controlling interesh the acquiree and the acquisition-d
fair valueof any previous equity interegt the acquiree over the fair valwé the identifiable net assets acquirisdecogniseds
goodwill. If the totalof consideration transferred, non-controlling interest recognised and previouslynteziest measureis
less than the fair valuef the net assetsf the subsidiary acquireid the caseof a bargain purchase, the differenseecogniset
directly in the income statement. Refer to accounting policy Nate goodwill.

Acquisition-related costs are expensed as incurred.

If the business combinatias achievedin stages, the carrying valugf the acquirer’s previously held equity interesh the
acquiree is re-measured to fair value at the acquisition date, any ghoasasr arising from such re-measurement are recoc
in the profit or loss.

Any contingent consideratioto be transferred by the Groug recognisedat fair value at the acquisition date. Subsequ
changedo the fair valueof the contingent consideration thistdeemedo be an assetor liability is recognisedn accordanc
with MFRS 9in the profit or loss. Contingent consideration thatclassifiedas equity is not remeasured, ants subsequer
settlement is accounted for within equity.

The Group applies predecessor accountm@ccount for business combinations under common control. Under prede
accounting, assets and liabilities acquired are not restatéukir respective fair values. They are recogniséthe carrying
amounts from the consolidated financial statemeitshe ultimate holding compangf the Group and adjustetb ensure
uniform accounting policiesf the Group. The difference between any consideration given and the aggregate carmumgs
of the assets and liabilities (a$ the dateof the transactiondf the acquired entitys recognisedas anadjustmento equity. No
additional goodwill is recognised.
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B Consolidation (continued)

The consolidated financial statements include the financial staterokthts Bank, subsidiaries and associates, madm tipe endof
the financial year. (continued)

(@)

(b)

(c)

(d)

Subsidiaries (continued)

Inter-company transactions, balances and unrealised gaimansactions between Group companies are eliminated. Unre
losses are also eliminated unless the transaction provides evioleaceanpairmentof the transferred asset. Accounting polic
of subsidiaries have been changed where necessary to ensure consistencypaittiebeadopted by the Group.

Non-controlling interestsn the results and equitgf subsidiaries are shown separataiythe consolidated income stateme
statement of comprehensive income, statement of changes in equity andrdtafeinancial position respectively.

Changes in ownership interests in subsidiaries without change of control

Transactions with non-controlling interests that do not resulbss of control are accounted fas transactions with equit
ownersof the Group. A change ownership interest resulta an adjustment between the carrying amouaitshe controllinc
and non-controlling interest® reflect their relative interests the subsidiary. Any difference between the amoahthe
adjustmento non-controlling interests and any consideration paideceivedis recognisedn equity attributabléo ownersof
the Group.

Obligation to purchase the subsidiary's shares from non-controlling interest

When therds an obligationto purchase the subsidiary's shares held by non-controlling intatesttial recognition, a liability
is to be recognised with a corresponding reducttonequity (other reservesh the consolidated financial statements.
financial liability is recognisedat the present valuef the redemption amount and accreted through finance chamgiée
income statement over the contract periodtaphe final redemption amount. Any adjustmemisghe redemption amount a
recognised in the income statement.

The contractual obligatiomo buy the subsidiary's shares from the non-controlling interest meets the defioftiomancial
liability and is accounted as disclosed in Note H.

Disposal of subsidiaries

When the Group ceasés consolidate becaus# a lossof control, any retained interegt the entityis remeasuredo its fair
value with the changm carrying amount recognised the profitor loss. This fair value becomes the initial carrying amoun
the purposesf subsequently accounting for the retained inteasshnassociate, joint venturar financial assetln addition, any
amounts previously recogniseéa other comprehensive inconie respectof that entity are accounted fasif the Group ha
directly disposeaf the related assets liabilities. This may mean that amounts previously recogniseather comprehensiy
income are reclassified to the profit or loss.

Gains or losses on the disposal of subsidiaries include the carrying amgootwill relating to the subsidiaries sold.
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B Consolidation (continued)

(e) Associates

Associates are all entities over which the Group has significant influence but not Icamtjoint control, generall
accompanying a shareholdiof between 20% and 50%f the voting rights. Investmenia associates are accounted for us
the equity methoaf accounting. Under the equity method, the investmerdan associatas initially recognisedat cost, anc
adjusted thereaftdo recognise th&roup’s shareof the post-acquisition profiter lossesof the associatén profit or loss, anc
the Group’s shareof movementsn other comprehensive incona# the associatén other comprehensive income. Divider
receivedor receivable froman associate are recognised a reductionin the carrying amounbf the investment. When ti
Group’s shareof lossesn anassociate equaly exceedsts interestsn the associate, including any long-term interests time
substance, form padf the Group’s net investmentn the associate, the Group does not recognise further losses, inhes
incurred legalor constructive obligationser made paymentsn behalfof the associate. Th@&roup’s investmentin associate
includes goodwill identified on acquisition.

The Group determineat each reporting date whether theseany objective evidence that the investméntthe associatés
impaired. An impairment lossis recognised for the amount by which the carrying amoahtthe associate exceedts
recoverable amount.

Profits and losses resulting from upstream and downstream transactions betweeoubelits associate are recogniset
the Group’s financial statements onljo the extentof unrelatedinvestor’s interestsin the associates. Unrealised losses
eliminated unless the transaction provides evidesian impairmentof the asset transferred. Accounting policegsassociate
have been changed where necessary to ensure consistency with the policiesbgdbpt&toup.

When the Group ceasés equity accounits associate becaus# a lossof significant influence, any retained interestthe
entity is remeasuredb its fair value with the changm carrying amount recognised profit or loss. This fair value becomes t
initial carrying amount for the purpose$ subsequently accounting for the retained inteasst financial assein addition, any
amount previously recognisad other comprehensive income respectof the entityis accounted foras if the Group hau
directly disposeaf the related assets liabilities. This may mean that amounts previously recogniseather comprehensiy
income are reclassified to profit or loss.

If the ownership interesh an associatdas reduced but significant influencis retained, only a proportionate shaoé the
amounts previously recognised in other comprehensive income is reclassgiedit or loss where appropriate.

Dilution gains or losses arising in investments in associates are recagrmsefit or loss.
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C

Investments in subsidiaries and associates in separate financial statements

In the Bank’s separate financial statements, investmentssubsidiaries and associates are carr@dcost less accumulats
impairment lossesOn disposalof investmentsin subsidiaries and associates, the difference between disposal proceeds
carrying amounts of the investments are recognised in the profgsor lo

The amounts due from subsidiarieswhich the Bank does not expect repaymenthe foreseeable future are consideasgpart of
the Bank’s investments in the subsidiaries.

Property and equipment and depreciation

Property and equipment are statdcost less accumulated depreciation and accumulated impairment lbsseg, The cosbf an
item of property, plant and equipment initially recognised includespurchase price and any cost thatdirectly attributableto
bringing the assetb the location and condition necessary foto be capablef operatingin the manner intended by managem:
Cost also includes borrowing costs that are directly attributable to thesdiogquliconstruction or production of a qualifying asset

Subsequent costs are includedthe asset’s carrying amountor recognisedas a separate asseds appropriate, only wheirt is
probable that future economic benefits associated with the item will fiothe Group and the cosif the itemcan be measure
reliably. The carrying amourdf the replaced paiis de-recognised. All other repairs and maintenance are recogassegenses
the profit or loss during the financial period in which they are incurred.

Renovations 5to 10 years
Office equipment and furniture 5 years
Motor vehicles 5 years
Computer equipment 5 years

Depreciation of capital work in progress commences when the assetadyréoretheir intended use.

Residual values and useful lives of assets are reviewed, and adjusted if apraijptiegt end of each reporting period.

At the endof the reporting period, the Group and the Bank assess whether ithemey indicationof impairment whenever ever
or changesn circumstances indicate the carrying amount may not be recoverable. A write dewnadeif the carrying amour
exceeds the recoverable amount. Refer to accounting policy Noterpainment of non-financial assets.

Gains and lossesn disposal are determined by comparing proceeds with carrying amount and are recogrigsedtiviir operatin
income in the income statement.
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Intangible assets

(@)

(b)

(€)

Goodwill

Goodwill arises from a business combination and represents the egtdbe aggregateof fair value of consideratiol
transferred, the amourdf any non-controlling interesin the acquiree and fair valuef any previous equity interesh the
acquiree over the fair valug the net identifiable assets acquired and liabilities assunelde acquisition datdf the fair value
of consideration transferred, the amowhnon-controlling interest and the fair valoé previously held interesh the acquire:
are less than the fair value of the net identifiable assets of theesghie resulting gain is recognised in the profit or loss.

Goodwill is not amortised buit is tested for impairment annuallgr more frequentlyif eventsor changesn circumstance
indicates thatit might be impaired and carriedt cost less accumulated impairment losses. For the purpbsapairment
testing, goodwill acquireah a business combinatias allocatedto eachof the cash generating units ("CGUsby, groupsof
CGUs, thatis expectedo benefit from the synergiesf the combination. Each undr groupof unitsto which the goodwillis
allocated represents the lowest level within the eraityvhich the goodwillis monitored for internal management purpo:
Goodwill is monitored at the operating segment level.

The carrying valuef goodwill is comparedo the recoverable amount, whighthe higherof valuein use and the fair value le
costs to sell. Any impairment is recognised immediately as an expensenahgdubsequently reversed.

Computer software

Costs associated with maintaining computer software programmes are recagmakpenseasincurred. Development cos
that are directly attributable the design and testingf identifiable and unique software controlled by the Group and the
are recognised as intangible assets when the following criteria are met

(i) itis technically feasible to complete the software product so thall ihe available for use;

(i) management intends to complete the software product and use or sell it;

(iii) there is an ability to use or sell the software product;

(iv) it can be demonstrated how the software product will generate probalvkedabnomic benefits;

(v) adequate technical, financial and other resoutce®mplete the development atmluseor sell the software product a
available; and

(vi) the expenditure attributable to the software product during vislogenent can be reliably measured.

Directly attributable costs that are capitalisesbart of the software product include the software development employee
and an appropriate portion of relevant overheads.

Other development expenditures that do not meet these criteria are recogmiaedxpenseasincurred. Development cos
previously recognised as an expense are not recognised as an asset in a subsequent pe

Computer software development costs recognessassets are amortised from the patvhich the asseis ready for use ove
their estimated useful lives of five years.

Merchant bank license

The merchant bank license represents contribution by the Baritke Governmenbf Malaysia for a licensdo carry on
merchant banking business arglconsideredto have an indefinite useful life, whichis not amortised ands assessed ft
impairment annually.
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F

Impairment of non-financial assets

Assets that haven indefinite useful life, for example goodwill, are not subjdct amortisation and are tested annually
impairment. Assets that are subjeotamortisation are reviewed for impairment whenever evemtshangesin circumstance
indicate that the carrying amount may not be recoverable.

An impairment lossis recognised for the amount by which theset’s carrying amount exceedss recoverable amount. TI
recoverable amounst the higherof an asset’s fair value less costsf disposal and value-in-use. For the purposésissessin
impairment, assets are groupet the lowest levels for which there are separately identifiable cash flows whicHaegely
independenbf the cash inflows from other assets group of assets ("cash-generating units”). Non-financial assets othel
goodwill that suffered impairment are reviewed for possible savef the impairment at each reporting date.

The impairment losss chargedto the profit or loss unlesdt reverses a previous revaluatiam which caseit is chargedto the
revaluation surplus. Impairment lossea goodwill are not reversedin respectof other assets, any subsequent increie
recoverable amouris recognisedn the profit or loss unlesst reversesan impairment loson a revalued asseh which caset is
taken to revaluation surplus reserve.

Financial assets
(a) Classifications
The Group and the Bank classify their financial assets in the following reeasuir categories:
e thoseto be measured subsequendiyfair value (either through other comprehensive income ("OGi'through profitor
loss), and

¢ those to be measured at amortised cost.

(b) Recognition and derecognition

Regular way purchases and satddinancial assets are recognised settlement-date, the dats which the Group and tr
Bank settle the commitmend purchaseor sell the asset. Financial assets are derecognised when thetoigbteive cash flow
from the financial assets have expir@dchave been transferred and the Group and the Bank have transferred substantiall
risks and rewards of ownership.

(c) Measurement

At initial recognition, the Group and the Bank measure a financial as#stfair value plus,in the caseof a financial asset n
at fair value through profitor loss, transaction costs that are directly attributableéhe acquisitionof the financial asse
Transaction costs of financial assets carried at FVTPL are expensed in pax#. or

Financial assets with embedded derivatives are considetéeir entirety when determining whether their cash flows are s
payment of principal and interest ("SPPI").
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G Financial assets (continued)

(c) Measurement (continued)

Debt instruments

Subsequent measurem@enhidebt instruments dependa the Group’s and theBank’s business model for managing the asset
the cash flow characteristics the asset. The Group and the Bank reclassify debt investments when and onlitsihesines:
model for managing those assets changes.

There are three measurement categories into which the Group and thea3aifl teir debt instruments:

(i)

(ii)

Amortised cost

Assets that are held for collectiaof contractual cash flows where those cash flows represent SPPI are meat
amortised cost. Interest income from these financial assatsludedin "interest income" using the effective interest 1
method. Any gairor loss arisingon derecognitionis recognised directlyn profit or loss and presentdd "net gains an
losseson financial instruments” together with foreign exchange gains and losses. Impairosses lare presentes
separate line item in the income statements.

Fair value through other comprehensive income ("FVOCI")

Assets that are held for collectiasf contractual cash flows and for selling the financial assets, wherestes’ cast
flows represent SPPI, are measuetdVOCI. Movementsn the carrying amount are taken through OCI, except foi
recognitionof impairment gain®r losses, interest income and foreign exchange gains and losses which are recog
profit or loss. When the financial asset derecognised, the cumulative gadn loss previously recogniseth OCI is
reclassified from equityo profit or loss and recogniseid "net gains and lossam financial instruments”. Interest incor
from these financial asseisincludedin "interest income" using the effective interest rate method. Foreign exchange
and losses are presented"net gains and lossesn financial instruments" and impairment expenses are prese&s
separate line item in the income statement.

53



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Summary of significant accounting policies
for the financial year ended 31 December 2020 (continued)

G Financial assets (continued)
(c) Measurement (continued)
Debt instruments (continued)
There are three measurement categories into which the Group and thedaifleslits debt instruments: (continued)

(i) Fair value through profit or loss ("FVTPL")

Assets that do not meet the criteria for amortised co$tVOCI are measuredt FVTPL. The Group and the Bank m
also irrevocably designate financial ass&t&VTPL if doingsosignificantly reducesr eliminates a mismatch created
assets and liabilities being measumddifferent bases. Fair value changssecognisedn profit or loss and presented r
within "net gains and losses on financial instruments"” in the period which &.arise

e Business model:

The business model reflects how the Group and the Bank manage the iassetsrto generate cash flows. That
whether theGroup’s and the Bank's objective ares solétycollect the contractual cash flows from the assmtss to
collect both the contractual cash flows and cash flows arising from theobakesetslf neitherof theseis applicable (e.c
financial assetat FVTPL purposes), then the financial assets are classasg@artof ‘other’ business model and measu
at FVTPL. Factors considered by the Group and the Bandetermining the business model for a graaffassets includ
past experiencen how the cash flows for these assets were collected, hovastee’s performances evaluated an
reportedto key management personnel, how risks are assessed and managed and how managers are compk
example, the Bank's business model for the loan bead& hold to collect contractual cash flows. Another examgehe
liquidity portfolio of assets, whichs held by the Group and the Bards part of liquidity management ants generally
classified within the holdo collect and sell business model. Securities held for trading are held principally for thesg
of sellingin the near ternor are partof a portfolio of financial instruments that are managed together and for which
is evidenceof a recent actual patterof short-term profit-taking. These securities are classifiedhe ‘other’ busines:
model and measured at FVTPL.

e SPPI:

Where the business modsl to hold assets$o collect contractual cash flowsr to collect contractual cash flows and s
the Group and the Bank assess whether the finangialiments’ cash flows represent solely paymenftsprincipal anc
interest (the "SPPI test'n making this assessment, the Group and the Bank consider whether the contractual ce
are consistent with a basic lending arrangement i.e. interest includes only considfenatientime valueof money, credi
risk, other basic lending risks and a profit margin thatconsistent with a basic lending arrangement. Where
contractual terms introduce expostiogisk or volatility that are inconsistent with a basic lending arrangement, the re
financial asset is classified and measured at fair value through prafgsor |
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G Financial assets (continued)

(c)

(d)

Measurement (continued)

Equity instruments

The Group and the Bank subsequently measure all equity investraefiésr value. Where theGroup’s and theBank’s
management have electexpresent fair value gains and lossasequity investmentg OCI, cumulative gairor loss previousl
recognisedn other comprehensive inconeenot subsequently reclassifi¢a profit or loss, but may be transferred within eqt
following the derecognitiomf the investment. The gairs losses will be recognised retained earnings. Dividends from st
investments continué be recognisedn profit or loss as other income when th&roup’s and theBank’s right to receive
payments is established.

Changesn the fair valueof equity investmentsit FVTPL are recogniseth "net gains and lossesn financial instrumentsin
the income statement.

Subsequent measurement — Impairment
Impairment for debt instruments and financial guarantee contracts

The Group and the Bank assessa forward looking basis the expected credit loss ("ECL") associateditsitiebt instrument
carriedat amortised cost andt FVOCI and financial guarantee contracts issued. The impairment methodology applied ¢
on whether there has been a significant increase in credit risk.

ECL represent a probability-weighted estimatdhe difference between present vahfecash flows accordintp contract anc
present valuef cash flows the Group and the Bank expexrteceive, over the remaining lifef the financial instrument. F«
financial guarantee contracts, the E@ the difference between the expected paymedntseimburse the holdeof the
guaranteed debt instrument less any amounts that the Group and the Bankiexpeeive from the holder, the debtor any
other party.

The measurement of ECL reflects:
e an unbiased and probability-weighted amount that is determined by evaluating afrpoggble outcomes;
¢ the time value of money; and

e reasonable and supportable information ttzaavailable without undue cogir effort at the reporting date about p¢
events, current conditions and forecasts of future economic conditions.

() General 3-stage approach

At each reporting date, the Group and the Bank measure ECL through loss allcataart@mount equato 12 months
ECL if credit riskon a financial instrumenor a groupof financial instruments has not increased significantly since ir
recognition. For all other financial instruments, a loss allowaatcenamount equato lifetime ECL is required. Note 4.
sets out the measurement details£CL. The Group and the Bank apply 3-stage appraactiebt instruments measurat
amortised cost and FVOCI, except for those that are under simplified apmsaotplained below.

(i) Simplified approach

The Group and the Bank apply MFRS 9 simplified approa@hmeasure ECL which uses a lifetime ECL for tr
receivables and other assets.
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(d) Subsequent measurement — Impairment (continued)

Significant increase in credit risk

The Group and the Bank consider the probabibfydefault upon initial recognitiorof asset and whether there has bee
significant increasén credit riskon anongoing basis throughout each reporting peribolassess whether theisea significani
increasan credit risk, the Group and the Bank compare the atk default occurringn the asseas atthe reporting date wit
the risk of default as atthe dateof initial recognition. It considers available reasonable and supportable forward-lo
information.

The following indicators are incorporated:

e internal credit rating;

e external credit rating (as far as available);

e actualor expected significant adverse change®usiness, financiabr economic conditions that are expectedcause
significant change to the borrower/issuer’s ability to meet its obligations;

e actual or expected significant changes in the operating results of thevéorro

e significant increase in credit risk on other financial instruments of the s@btor;

e significant change# the valueof the collateral supporting the obligatiar in the qualityof third-party guaranteesr
credit enhancements; and

e significant change# the expected performance and behaviolithe debtor, including chang@s the payment statusf
debtor in the group and changes in the operating results of the debtor.

Regardles®f the analysis above, a significant increaseredit riskis presumedf a borrower/issueis more than 30 dayer 1
month past due in making a contractual payment.

Definition of default and credit-impaired financial assets

The Group and the Bank define a financial instrumastiefault, whichis fully aligned with the definitionof credit-impaired
when it meets one or more of the mandatory and/or judgmental indicatdch include amongst others, the following criter

(i) Mandatory indicators
o failure to make contractual payment within 90 days or 3 months of whenalhdyé:;
e bankruptcy or winding up order issued;
e account turns fraud,
¢ internal rating deteriorated to default credit grade or worse;
¢ financial cashflow problems, classify as stressed company with evidenceredsuisiilure by Bursa,
¢ collateral coverage ratio falls below 100% (for share margin financing)
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(d) Subsequent measurement — Impairment (continued)

Definition of default and credit-impaired financial assets (continued)

The Group and the Bank define a financial instrumasitiefault, whichis fully aligned with the definitionof credit-impaired
whenit meets on®r moreof the mandatory and/or judgmental indicators, which include amongst others, the folloviergac
(continued)

(i) Judgemental indicators

evidence of three or more judgmental events;
account is past due or in excess of approved limit but less than or e§Qalags;
non compliance with financial covenants imposed and evidence of misuse and wieEfsitds or monies;

weakeningin financial statements with sigof over-leveraging, erosiom capital base, deterioratian profitability
and cash flow;

credit deterioration such as adverse change in payment pattern and defdgt nelated accounts;

legal proceedings that have negative impact to the credit profile;

sign of operational weakness or distributions arising from change in comppeségions and management activitie
company/director/management involved in fraudulent activities;

consistently require margin call or unable to meet margin callsffare margin financing); and

rescheduling and/or restructuring ("R&R") with significant increase in cris#ithowever, business operation rem:
viable post R&R.

The Group and the Bank first assess whether objective evidgnogairment exists for financial assets which are individu
significant. If the Group and the Bank determine that objective evidesfcenpairment exists, i.e. credit impaired, fan
individually assessed financial asset, a lifetime ECL will be recognised.

Financial assets which are individually significant but non-impaired and not individually signifare groupedn the basiof
similar credit risk characteristics (suels credit quality, instrument type, credit risk ratings, credit utilisation, custoyyses
and other relevant factors) for collective assessment.

Write-off policy

The Group and the Bank write-off financial assetsyhole or in part, whenit has exhausted all practical recovery efforts
has concluded there is no reasonable expectation of recovery.

Indicators that there is no reasonable expectation of recovery include:

() ceasing enforcement activity and

(i) where the Groups recovery methalforeclosingon collateral and the valuef the collateralis such that theres no
reasonable expectation of recovering in full.
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G Financial assets (continued)
(d) Subsequent measurement — Impairment (continued)
Modification of loans/financing

The Group and the Bank sometime renegotiatestherwise modifies the contractual cash flosfdoansto customers. Whe
this happens, the Group and the Bank assess whethmat the new terms are substantially differémthe original terms. Th
Group and the Bank do this by considering, among others, the followingstacto

e If the borroweris in financial difficulty, whether the modification merely reduces the contractual dasls fo amounts
the borrower is expected to be able to pay.

e Whether any substantial new terms are introduced, asehprofit share/equity-based return that substantially affect
risk profile of the loan.

¢ Significant extension of the loan term when the borrower is nobamdial difficulty.
e Significant change in the interest rate.
e Change in the currency the loan/financing is denominated in.

e Insertionof collateral, other securitpr credit enhancements that significantly affect the credit risk associated wi
loan/financing.

If the terms are substantially different, the Group and the Bank derecognise the organaidl asset and recognises a "ni
asseftfair value and recalculates a new effective interest rate for the asset. Thef dategotiatioris consequently consider:
to be the dateof initial recognition for impairment calculation purposes, including for the purpdstetermining whether
significant increasén credit risk has occurred. However, the Group and the Bank also assess whether the neal fasse
recogniseds deemedo be credit-impairedt initial recognition, especiallin circumstances where the renegotiation was dr
by the debtor being unable make the originally agreed payments. Differengeshe carrying amount are also recognise
profit or loss as a gain or loss on derecognition.

If the terms are not substantially different, the renegotiatiomodification does not resuib derecognition, and the Group a
the Bank recalculate the gross carrying amount basedhe revised cash flowsf the financial asset and recognise
modification gainor lossin profit or loss. The new gross carrying amousitecalculated by discounting the modified cash flc
at the original effective interest rate (or credit-adjusted effective interas for purchasear originated credit-impaire
financial assets).
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(d)

(e)

Subsequent measurement — Impairment (continued)

Derecognition other than on a modification

Financial assetsr a portion thereof, are derecognised when the contractual igiheseive the cash flows from the assets t
expired,or when they have been transferred and either (i) the Group and the Bank transfer substdintted risks and rewarc
of ownership,or (ii) the Group and the Bank neither transfer nor retain substantially all the risks aaddsyf ownership an:
the Group and the Bank have not retained control.

The Group and the Bank enter into transactions wlieretains the contractual rights receive cash flows from assets |
assumes a contractual obligatitmnpay those cash flom® other entities and transfers substantiallyddlthe risks and reward
These transactions are accounted for as "pass through" transfers that resettagritgon if the Group and the Bank:

i)  Have no obligation to make payments unless it collects equivalent amamtthé assets;
i)  Are prohibited from selling or pledging the assets; and
iii) Have obligation to remit any cash it collects from the assets withatedrial delay.

Collateral (shares and bonds) furnished by the Group and the Bank under standard repurchase agnegsecurities lendir
and borrowing transactions are not derecognised because the Group and the Bank retainadiybsliathie risks and rewarc
on the basisof the predetermined repurchase price, and the criteria for derecognition aretéeref met. This also appli¢s
certain securitisation transactions in which the Group and the Bank retain a subdro@satual interest/profit.

Regulatory reserve requirements

Pursuanto BNM Financial Reporting policy dated 27 September 2019, the Group and the Bank must maméajgregate
loss allowance for non-credit-impaired exposures and regulatory resgfrmedess than 19%f all credit exposures, neff loss
allowance for credit-impaired exposures.

H Financial liabilities

Financial liabilities are classified and subsequently measured at amortisezkcept,for:

Financial liabilitiesat fair value through profior loss: this classificatioms appliedto derivatives, financial liabilities held fc
trading (e.g. short positiona the trading booking) and other financial liabilities designadasduchat initial recognition. Gain:
or losseson financial liabilities designatedt fair value through profitor loss are presented partialiy other comprehensi
income (the amoundf changein the fair valueof the financial liability thatis attributableto changesn the credit riskof that
liability, which is determinedasthe amount thais not attributabléo changesn market conditions that give ride market risk]
and partially profitor loss (the remaining amounf changen the fair valueof the liability). Thisis unless such a presentati
would createpr enlargeanaccounting mismatchn which case the gains and losses attributablehangesn the credit riskof
the liability are also presented in profit or loss; and

Financial guarantee contracts and loan commitments (see Note I).

Derecognition

Financial liabilities are derecognised when they are extinguished (i.e. when tlgatabli specifiedn the contractis discharged
cancelled or expires).
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|  Financial guarantee contracts and loan/financing commitments

Financial guarantee contracts are contracts that require the tssoetke specified payments reimburse the holder for a loss
incurs because a specified debtor fadsnake payments when due,accordance with the ternod a debt instrument. Such financ
guarantees are givean banks, financial institutions and othesa behalfof customergo secure loans, overdrafts and other banl
facilities.

Loan commitments provided by the Group and the Bank are meaaatlhd amounof the loss allowance (calculateddescribedn
Note 44). The Group and the Bank have not provided any committogmbvide loansat a below-market interest rater thatcanbe
settled net in cash or by delivering or issuing another financial insttume

For loan commitments and financial guarantee contracts, the loss alloveameoegnisedasa provision. However, for contracts tt
include both a loan andnundrawn commitment and the Group and the Bank cannot separately identify the expected ssedin
the undrawn commitment component from thasethe loan component, the expected credit lossethe undrawn commitment a
recognised together with the loss allowance for the |danthe extent that the combined expected credit losses exceed the
carrying amount of the loan, the expected credit losses are recognéspcoassion.

Financial guarantee contracts are subsequently measatithd higherof the amount determinexh accordance with the expect
credit loss model under MFRS 9 "Financial Instruments” and the amount initially recognisecutesgative amountf income
recognised in accordance with the principles of MFRS 15 "Revenue from CenttitCustomers”, where appropriate.

J  Offsetting financial instruments

Financial assets and liabilities are offset and the net amount presaritesl statementef financial position when theris a legally
enforceable righto offset the recognised amounts and thisranintentionto settleon a net basisor realise the assets and settle
liability simultaneously. The legally enforceable right must not be contingemiiture events and must be enforceaiblé¢he norma
course of business and in the event of default, insolvency or bankruptcy.
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K

Derivative financial instruments

Derivatives are initially recognisedt fair valueson the dateon which derivative contracts are entered into and are subseq|
remeasuredt their fair valuesat the endof each reporting period. Fair values are obtained from quoted market pnicegive
markets, including recent market transactions, and valuation techniques, including discountedveasbdeéls and option pricir
models,as appropriate. All derivatives are carriexh assets when fair values are positive axliabilities when fair values ai
negative.

The best evidencef fair value of a derivativeat initial recognitionis the transaction price (i.e the fair valeé the consideratio
givenor received) unless fair valugf the instruments evidenced by comparison with other observable current market transaict
the same instrument (i.e without modification repackagingpr basedon a valuation technique whose variables include only
from observable markets.

The accounting for subsequent changefair value dependsn whether the derivatives designatecisa hedging instrument, antl
so, the nature of the item being hedged.

As at reporting date, the Group and the Bank have not designated any deasditedging instruments.

Changesn the fair valueof any derivative instrument that does not qualify for hedge accounting are recognised atatyedithe
income statement.

Trade receivables and other financial assets

In accordance with the Rulesf Bursa Malaysia Securities Berhad ("Bursa Securitiedignts’ accounts are classifieds credit
impaired accounts under the following circumstances:

Types Criteria for classification of accounts as impaired
Contra losses When an account remains outstanding for 16 calendar days or more from thiecdateactiransaction.

Overdue purchase = When an account remains outstanding from T+5 market days onwards (non-margin purchase) a
contracts market days onwards (discretionary financing).

Bad debts are written off when identified. Impairment allowances are made basauplified approach (see Not) for balance:
due from clients which have been classifi@ésimpaired, after taking into consideration collateral held by the Group and depbd
and amounts due to dealer representative in accordance with the Rules @G&unstes.

The Group and the Bank adopt the MFRS 9 simplified approach for trade receivables and othealfiassets, whereby lo
allowanceis measuredat anamount equalo lifetime expected credit losses. Trade receivables whichirar@efault or credit
impaired are assessed individually. Other financial assets that are outstanding foharo@0tdays are assessed individually
impairment provision.

61



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Summary of significant accounting policies
for the financial year ended 31 December 2020 (continued)

M  Current and deferred income taxes

(@) Current tax

(b)

Tax expense for the financial year comprises current and deferred income tax. The income tax expesefor the periods
the tax payablen the curreniperiod’s taxable income baseauh the applicable income tax rate for each jurisdiction adjuste
changesn deferred tax assets and liabilities attributatdéemporary differences artd unused tax losses. Taxrecognisedn
profit or loss, excepto the extent thait relatesto items recogniseth other comprehensive inconae directly in equity. In this
case the tax is also recognised in other comprehensive income or direcflyty, respectively.

The current income tax charge calculatedon the basisof the tax laws enactedr substantively enactedt the endof the
reporting period in the countries where the Group’s subsidiaries operate and generate taxable income.

Management periodically evaluates positions talketax returns with respedb situationsin which applicable tax regulatiois
subjectto interpretation.It establishes provisions where appropriatethe basisof amounts expectetb be paidto the tax
authorities. This liability is measured using the single best estiméte ofost likely outcome.

Deferred tax

Deferred taxis providedin full using the liability methodpn temporary differences arising between the amounts attrikiot
assets and liabilities for tax purposes and their carrying amauoitie financial statements. However, deferred tax liabilities
not recognisedf they arise from the initial recognitioof goodwill. Deferred taxs not accounted foif it arises from initia
recognitionof an assetor liability in a transaction other than a business combinationahtite timeof the transaction affec
neither accounting nor taxable profit or loss.

Deferred tax assets are recognidedthe extent thait is probable that taxable profit will be available against which
deductible temporary differences, unused tax losses or unutilised tax creditsutdisduk

Deferred taxs determined using tax rates (and tax laws) that have been er@calstantively enacted by the reporting pel
and are expected to apply when the related deferred tax assets is redhsedeterred tax liability is settled.

Deferred tax liabilityis recognised for all temporary differences associated with investmesofosidiaries and associates ex
where the timingof the reversabf the temporary differenceanbe controlled by the Group antlis probable that the tempora
difference will not reversén the foreseeable future. Generally, the invessounableto control the reversabf the temporar
difference for associate. Only where thes@anagreemenin place that gives the investor the abilttycontrol the reversatf the
temporary difference, a deferred tax liability is not recognised.

Deferred tax assets are recogniseddeductible temporary differences arising from investmangubsidiaries and associa
only to the extent thait is probable the temporary difference will reveiaduture and therés sufficient taxable profit availabl
against which the deductible temporary difference can be utilised.

Deferred and income tax assets and liabilities are offset when iharéegally enforceable righbo offset current tax assets agai
current tax liabilities and when the deferred and income tax assets and liabiliitstogaxes levied by the same taxation authc
on either the taxable entity or different taxable entities whenetis an intention to settle the balances on a net basis.
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N

Foreign currency translations
(@) Functional and presentation currency

Items includedin the financial statementsf eachof the Group's entities are measured using the curr@fdpe primary
economic environmenh which the entity operates (the 'functional currency’). The financial statements are pdesdinggit
Malaysia ("RM"), which is the Bank’s functional and presentation currency.

(b) Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency using the exclhasmgesvailingat the datesof the
transactionr valuation where items are remeasured. Foreign exchange gains and losses resuttitig fsettlemendf such
transactions and from the translatiam year-end exchange rated monetary assets and liabilities denominatedforeign
currencies are recognis@uthe profitor loss. However, exchange differences are defemaexther comprehensive income wr
they arose from qualifying cash flovss net investment hedgar are attributabldo items that form parof the net investmerin
a foreign operation.

Changesin the fair valueof monetary securities denominatéad foreign currency classifiect fair value through othe
comprehensive income are analysed between translation differences resultirgh&mogesn the amortised cosif the security
and other changes the carrying amounof the security. Translation differences relatedchangesn the amortised cost a
recognised in income statement, and other changes in the carrying ameanbgnésed in other comprehensive income.

Non-monetary items that are measugddair valuein a foreign currency are translated using the exchange st date
when the fair value was determined. Translation differemmceassets and liabilities carrieat fair value are reportedspart of
the fair value gairor loss. Translation differencem non-monetary financial assets and liabilities saslequities heldat fair
value through profit and loss, are reportad part of the fair value gainor loss. Translation differencesn non-monetar
financial assets such as equities classified as financial investment at F\éO@iladed in other comprehensive income.

Provisions
Provisions are recognised by the Group and the Bank when all of theifiglloanditions have been met:

e the Group and the Bank have a present legal or constructive obligatiorsa#t afrpast events;
e itis probable that an outflow of resources to settle the obligatibbewequired; and
o areliable estimate of the amount of obligation can be made.

Where the Group and the Bank expect a provigmhe reimbursed (for example, undaminsurance contract), the reimbursemes
recognisedas a separate asset but only when the reimbursengentrtually certain. Provisions are not recognised for fui
operating losses.

Where there are a numbef similar obligations, the likelihood thadn outflow will be requiredin settlementis determined b
considering the classf obligationsasa whole. A provisioris recognised eveii the likelihoodof anoutflow with respecto any one
item included in the same class of obligations may be small.

Provisions are measured the present valuef management's best estimatiethe expenditures expecteo be requiredo settle the
obligation using a pre-tax rate that reflects current market assessofettts time valueof money and the risks specifio the
obligation. The increase in the provision due to passage of tirmeagnised as finance cost expense.
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P

Employee benefits

(@)

(b)

(c)

Short-term employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits that ade@keesettled wholl
within 12 months after the endf the periodin which the employees render the related service are recogmsespectof
employees’ services upto the endof the reporting period and are measui@dhe amounts expecteid be paid when th
liabilities are settled.

Defined contribution plan

The defined contribution plais a pension plan under which the Group pays fixed contributiorise National Pension Schen
the Employees' Provident Fund ("EPF") and will have no legatonstructive obligationso pay further contributionsf the
fund does not hold sufficient assets to pay all employees benefits rétatimgployee service in the current and prior period.

The Group’s contributionsto defined contribution plans are chargedprofit or lossin the periodto which they relate. Prepa
contributions are recognised as an asset to the extent that a cash refugliotiarrin the future payments is available.

Share-based payments

The settlement methoaf the subsidiary's stock option incentive scheme for key emplagegespendenbn an uncertain future
event whichis outside the controbf the subsidiaryor its employees.At each reporting date, the subsidiary assesse
probability of the outcomeof the uncertain future even giving riseto a liability in determining whether the stock opti
incentive schemes treatedas cash-settlear equity-settledlf anobligationto settlein cash exists, the entity accounts for
transactionas a cash-settled share-based payment transaction. If there obligationto settlein cashor other assets, tt
transaction should be treated as an equity-settled share-based paymeniamnansact

An equity-settled share-based payment ptawhere the subsidiary receives services from emplogsesnsideration for equit
instruments (stock optiong)f the subsidiary. The fair valuef the stock options grantemh exchange for serviceef the
employees are recognised anexpensen the profitor loss over the vesting perioad the grant with a corresponding increi
in equity. The total amounto be expensed over the vesting perisddetermined by referend® the fair valueof the stock
options granted, excluding the impaaft any non-market vesting conditions. Non-market vesting conditions are inciac
assumptions about the numhzdroptions that are expected vest.At each reporting date, the subsidiary revigegstimateof
the numberof stock options that are expectaalvest basean the non-market conditions and service conditidhsecognise
the impactof the revisionof original estimatesif any, in the profit or loss, with a corresponding adjustmeatstock optior
reserve in equity.

In the termsof an equity-settled share-based payment ptamodified, at a minimuman expensas recognisedasif the terms
had not been modifiedAn additional expenses recognised for any modification that increases the total fair vafuke share
based payment arrangement, or its otherwise beneficial to the empeyraeasured at the date of modification.

A cash-settled share-based payment pknnitially recognisedat the fair valueof the liability at reporting date ands
recogniseds anexpensen the profitor loss over the vesting perioas the grant with a corresponding increasdiability. The
total amountto be expensed over the vesting perisdletermined by referende the fair valueof the stock options grante
excluding the impacof any non-market vesting conditions. Non-market vesting conditions are inclodessumptions abo
the numberof options that are expected vest. The subsidiary re-measures the fair valtithe liability at each reporting da
andatthe dateof settlement, with any changesfair value recogniseah profit or loss. The subsidiary revisés estimateof the
numberof stock options that are expectemlvest basean the non-market conditions and service conditidhgecognises th
impact of the revision of original estimates, if any, in the pfioss, with a corresponding adjustment to liability.
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Q Zakat

This represents business zakat payable by the Group in compliance withdipdesrof Shariah. The Bank only pays zakat o
business and does not pay zakat on behalf of depositors.

Zakat provisionis calculated basedn 2.5% of net operating profit from managemeot Islamic funds approved by the Shar
Supervisory Council.

R  Cash and cash equivalents

Cash and cash equivalents constgashon hand, bank balances and deposits and placements maturing within one montl
are held for the purposgf meeting short term commitments and are readily convertikaown amounbf cash without significar
risk of changes in value.

For the purposef the statementsf cash flows, cash and cash equivalents comprise cash and short-term funds and dep
placements with financial institutions, with original maturity 3 monthiess.

S Contingent assets and contingent liabilities

The Group and the Bank do not recognise contingent assets and contingent liabilities othémoderarising from busine
combination, but disclosis existencan the financial statements. A contingent liabilis/a possible obligation that arises from p
events where existence will be confirmed by the occurreasraeon-occurrencef one or more uncertain future events beyond
controlof the Group and the Banir a present obligation thad not recognised becausgds not probable thaan outflow of resource
will be requiredto settle the obligation. A contingent liability also arisesthe extremely rare case where thése liability that
cannot be recognised becausecannot be measured reliably. However, contingent liabilities do not include finagusahnte:
contracts.

A contingent asseis a possible asset that arises from past events whose existence will be confirmed byutienoceor non-
occurrenceof oneor more uncertain future events beyond the condfatlhe Group and the Bank. The Group and the Bank dc
recognise contingent assets but discloses its existence where inflowsahecbenefits are probable, but not virtually certain.
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T

Leases

Leases are recognisegright-of-use(“ROU”) asset and a corresponding liabilaythe dateon which the leased assistavailable fol
use by the Group and the Bank (i.e. the commencement date).

Contracts may contain both lease and non-lease components. The Group and the Bank allooatedéeationn the contracto the
lease and non-lease components baseitheir relative stand-alone prices. However, for leadfgsroperties for which the Group al
the Bank are lessees, has elected the practical expedient providedFRS 16 notto separate lease and non-lease compon
Both components are accounted &wa single lease component and payments for both components are inclutledneasureme
of lease liability.

Lease term

In determining the lease term, the Group and the Bank consider all facts and circumstancesatieanaconomic incentiveo
exerciseanextension optiongr not to exercise a termination option. Extension options (or periods after termingit@ns) are onl
included in the lease term if the lease is reasonably certain todmeledt(or not to be terminated).

The Group and the Bank reassess the lease term upon the occuwtensignificant evenor changen circumstances thas within
the controlof the Group and the Bank and affects whether the Group and the iBasksonably certaito exercisean option noi
previously includedn the determinatiorf lease termor not to exercisean option previously includedh the determinatiorof lease
term. A revisionin lease term resultsn remeasuremerdf the lease liabilities. See accounting policy belomreassessmeiff lease
liabilities.

Right-of-use ("ROU") assets
ROU assets are initially measured at cost comprising the following:
e The amount of the initial measurement of lease liability;
e Any lease payments made at or before the commencement date lesseamckr@s/es received,
e Any initial direct costs; and
e Decommissioning or restoration costs.

The ROU assets are generally depreciated over the shorter of the asset’s useful life and the lease term on a straight-line basis.

If the Group and the Banis reasonably certaito exercise a purchase option, the ROU asseatepreciated over the underlyi
asset’s useful life. In addition, the ROU assets are adjusted for certain remeasurement of the lease liabilities.

While the Group and the Bank revalue land and building (preseagpdrtof property and equipment) thatowns,it has chosen n
to revalue the ROU building held by the Group and the Bank.
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T

Leases (continued)
Lease liabilities

Lease liabilities are initially measureat the present valuef the lease payments that are not paidhat date. The lease payme
include the following:

e Fixed payments (including in-substance fixed payments), less any lease inczsdivable;
e The exercise price of a purchase and extension options if the group is reasertabiyto exercise that option; and
o Payments of penalties for terminating the lease, if the lease¢fliects the Group and the Bank exercising that option.

Lease payments are discounted using the interest rate implitite leaself that rate cannot be readily determined, whisl
generally the case for leasesthe Group and the Bank, thessee’s incremental borrowings used. Thigs the rate that the individu
lessee would havéo pay to borrow the funds necessatyg obtain an assetof similar valueto the ROUin a similar economi
environment with similar term, security and conditions.

Lease payments are allocated between principal and finance cost. The finanisechasgiedo profit or loss over the lease pericd
as to produce a constant periodic rate of interest on the remaining bdlt#meé&ability for each period.

The Group and the Bank presents the lease liabila&s separate line itenm the statementef financial position. Interest expen
on the lease liability is presented within the interest expense indbme statements.

Short-term leases and leases of low-value assets

Short-term leases are leases with a lease @i monthsor less. Low-value assets compriBe equipment and small itenaf
office equipment. Payments associated with short-term leaksegjuipment and vehicles and all leas#slow-value assets a
recognised on a straight-line bases as an operating expense in profit or loss

Recognition of interest and financing income and expense

Interest and financing income and expenses for all interest financial instruments aresedagithin "interest income™ and "intere
expense” respectiveiy the income statement using the effective interest method. Interest income framcifl assetat FVTPL is
recognised as part of net gains and losses on financial instruments.

Interest incomas calculated by applying effective interest ratethe gross carrying amouf financial assets except for financ
assets that subsequently become credit-impaired. For credit-impaired financial assetst intomes suspended untit is realisec
on cash basis.
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V  Recognition of fees and other income

The Group and the Bank earn fee and commission income from a diverseafapgelucts and services providéal its customers
Fee and commission income are recognised when the Group and the Bank have sttisgéddrmance obligatiom providing the
promised products and servicesthe customer, and are recognised basedontractual ratesr amount agreed with customers, ¢
netof expenses directly relatdd it. The Group and the Bank generally satigf/performance obligation and recognises the fee
commission income on the following basis:

e Transaction-based fee and commission incsmecognisedn the completiorof the transaction. Such fees include fees rel
to the completionof corporate advisory transactions, brokerage income, arrangement fees, rolleseant initial servic
charges on sale of unit trust funds. These fees constitute a single pertoohhgation.

e For a service thas provided over a periodf time, fee and commission incongerecognisedn equal proportion basis over t
period during which the related serviceprovidedor credit riskis undertaken. This basisf recognition most appropriate
reflects the nature and patteohprovisionof these service® the customers over time. Fees for these serviegde billedto
customersn advanceor periodically over time. Such fees include portfolio management fees, guardéeteemmmitment fee
agency fees and initial service charges on close ended funds.

The Group and the Bank do not provide any significant credit terms to custimmthe above products and services.

Directly related expenses typically include transaction costs, sales commissionsfemal fees, but do not include expenses
services delivered over a period and other expenses that are not specdiatdd to fee and commission income transactions.

Other income recognition are as follows:

(a) Dividends are recognised when the rigbtreceive payments established. This applies evénthey are paid oubf pre-
acquisition profits. However, the investment may need to be testedgairment as a consequence.

Dividends that clearly represent a recovefypart of the costof investmentis recognisedn other comprehensive inconiteit
relates to an investment in equity instruments measured at FVOCI.

(b) Net gainor loss from disposabf FVTPL and debt instrumentst FVOCI are recogniseih profit or loss upon disposaif the
securities,as the difference between disposal proceeds, the carrying anofuhe securities and incremental costs that
directly attributableto the disposal. Effective 1 January 2020, the Bank has included certain employeagpsis of the
incremental costs directly attributable to the acquisition, issue or disgidbal securities.

(c) Other income are recognised on an accrual basis.
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W Share capital

(@)

(b)

(c)

Classification

Ordinary shares are classifie@equity. Other shares are classifiagequity and/or liability accordingp the substancef the
contractual agreement of the particular instrument.

Dividend distribution

Liability is recognised for the amount any dividend declared, being appropriately authorised and no letgee discretiorof
the Group, on or before the end of the reporting period but nabdist at the end of the reporting period.

Distributions to holders of an equity instrument is recognised directguity.
Earnings Per Share
Basic earnings per share

Basic earnings per share is calculated by dividing:
i)  the profit attributable to owners of the Company, excluding any costsvadisg equity other than ordinary shares; anc

i) by the weighted average number of ordinary shares outstanding duringgtiedl year, adjusted for bonus elements
ordinary shares issued during the year and excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures in the determination oébasitgs per share to take into account:
i)  the after income tax effect of interest and other financing costsiaesb with dilutive potential ordinary shares; an

i) the weighted average numbesf additional ordinary shares that would have been outstanding assumil
conversion of all dilutive potential ordinary shares.

Trust activities

The Group and the Bankct astrusteesin other fiduciary capabilities that resuilt holding or placing of assetson behalf of
individuals, trust and other institutions, These assets and income arising thereon are exclondgx financial statementasthey
are not assets of the Group and the Bank.
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Y

Sale and repurchase agreements

Securities purchased under resale agreements are securities within the Group and thavBgmkrchased with a commitmetot
resell at future dates. The commitment to resell the securitieifeisted as an asset on the statements of financial position.

Conversely, obligationsn securities sold under repurchase agreements are securities which the Group and the Barlk ffrave
its portfolio, with a commitmento repurchaseat future dates. Such financing and the obligationrepurchase the securitiés
reflected as a liability on the statements of financial position.

The difference between sale and repurchase @sagell aspurchase and resale price are amortigethterest income and intere
expense respectively on an effective interest rate method.

Commodity Gold

Commodity comprises gold bullion ansl designatedt fair value through profior loss upon initial recognition. The commodity
recognised when the commodity is received into the vault of the Caistodi

The fair valueof gold bullionas atthe reporting datés determined by referende prices published by the London Bullion Mar}
Association (“LBMA™). Differences arising from changes in gold prices are recorded in profit or loss.

The commodity is derecognised when the risks and rewards of ownership haselistantially transferred.
Critical accounting estimates and judgments

The preparatiorof financial statements requires the udfeaccounting estimates which, by definition, will seldom equal the a
results. Management also needs to exercise judgement in applying the Group’s and the Bank's accounting policies.

This note providesanoverviewof the areas that involve a higher degod@udgementor complexity, and major sources estimatior
uncertainty that have a significant riskresultingin a material adjustment within the next financial year. Detailed information ¢
eachof these estimates and judgemeisténcludedin the related notes together with information about the bafstalculation fol
each affected line item in the financial statements.

Measurement of the expected credit loss allowance

The measuremertf the expected credit loss allowance for financial assets meastigdortised cost and FVOG$ an area tha
requires the usef complex models and significant assumptions about future economic conditions and credit lref@gothe
likelihood of customers defaulting and the resulting losses). Explanafitime inputs, assumptions and estimation techniquesins
measuring ECL is further detailed in Note 44, which also sets out key @éirsif the ECL to changes in these elements.

A number of significant judgements are also required in applying the accoteduigements for measuring ECL, such as:

e Determining criteria for significant increase in credit risk;
e Choosing appropriate models and assumptions for the measurement of ECL;

e Establishing the number and relative weightimfj$orward-looking scenarios for each typeproduct/market and the associa
ECL; and

e Establishing groups of similar financial assets for the purposes of measuting EC
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AA Critical accounting estimates and judgments (continued)

Impact arising from COVID-19 on ECL

As the current MFRS 9 models are not expediedenerate levelef ECL with sufficient reliabilityin view of the unprecedented a
on-going COVID-19 pandemic, overlays have been appgledietermine a sufficient overall levef ECLs for the year ended aras
at 31 December 2020.

These overlays were taken reflect the latest macro-economic outlook not capturedhe modelled outcome and the poten
impact to delinquencies and defaults when the various relief and support measesgsrarg in 2021.

The overlays involved significant levelf judgement and reflect the management's vietvgossible severitiesf the pandemic an
paths of recovery in the forward looking assessment for ECL estinpatrposes.

The borrowers and customers who have received repayment supports nemiieir existing stages unless they have t
individually identifiedasnot viableor with subsequent indicatord significant increasén credit risk from eactof their pre COVID-
19 status. The overlays were made at the account level.

Estimated impairment on goodwill

The Group performsan impairment reviewon an annual basisto ensure that the carrying value the goodwill does nc
exceed its recoverable amounts from cash-generating uridswhich the goodwill is allocated. The recoverable amo
represents the present valug# the estimated future cash flows expectedarise from continuing operations. Therefore.
arriving at the recoverable amount, management exercise judgnrenestimating the future cash flows, growth rate .
discount rate. The uncertainties arising from the COVID-19 pandemic has feeteden the cash flow projections.

The recoverable amountd the stockbroking business, investment banking and assets and fund management (the cash-(
unitsto which goodwill are allocated) were determined baseddiscounted cash flow valuation model. The calculations rec
the use of estimates as set out in Note 16 to the financial statements.

71



Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 31 December 2020

1 General information

The principal activitiesof the Bank aren investment banking, stockbroking activities, dealingoptions and futures and relat
financial services.

The principal activitiesof the subsidiaries are asset management, managerheanit trust funds and private retirement scher
Islamic fund management, trustee services and nominee services.

The holding compangf the Bankis Affin Bank Berhad ("ABB"), a public limited liability company incorporated and donadiin
Malaysia, and the ultimate holding corporate baesly.embaga Tabung Angkatan Tentera, a statutory body incorporated unc
Tabung Angkatan Tentera Act, 1973.

The Bank is a limited liability company, incorporated and domiciled in Malaysia.

The address of the registered office of the Bank is 27th Floor, Menara Boustead, 69, Jalan Raja Chulan, 50200 Kuala Lumpur, Malays

2  Cash and short-term funds

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000

Cash and balances with banks
and other financial institutions 594,580 558,378 266,017 145,289
Money at call and deposit
placements maturing within one
month 263,598 196,784 135,105 125,285
858,178 755,162 401,122 270,574

Inclusive in cash and short-term fundsf the Group and the Bank are trust accounts maintained for dealer's represe
amounting to RM65,792,000 (2019: RM47,483,000).

Cash and short term funds the Group also include restricted cash which could be utilised only for the creation andlatscef
units of the fund managed by the Group accordance with Section 11df the Capital Markets and Services Act 2007. The 1
restricted cash of the Group amounted to RM283,648,000 (2019: RM406,232,000).

There is no expected credit losses made on cash and short-term funds durimanthal fyear.
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3

Financial assets at fair value through profit or loss ("FVTPL")

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
At fair value
Money market instruments
Malaysian government investment issues - 137,242 - 137,242
- 137,242 - 137,242
Quoted securities
Unit trusts in Malaysia 229,378 231,777 197,290 200,080
Shares, warrants and REITs in Malaysia 108,083 49,478 106,743 47,397
Shares, warrants and REITs outside Malaysia 73,497 35,101 4,198 129
Exchange traded fund 891 5,006 - -
411,849 321,362 308,231 247,606
Unquoted securities
Corporate bonds and/or Sukuk in Malaysia 14,005 6,825 - 1
Corporate bonds and/or Sukuk outside Malaysia 44,489 26,487 - -
58,494 33,312 - 1
470,343 491,916 308,231 384,849

Financial investments at fair value through other comprehensive income ("FVOCI")

Money market instruments

Malaysian government securities
Malaysian government investment issues
Cagamas bonds

Negotiable instruments of deposit

Unquoted securities

Corporate bonds and/or Sukuk in Malaysia
Corporate bonds and/or Sukuk outside Malaysia
Shares in Malaysia *

* Equity securities designated at fair value through other comprehensivesincom

# Certain unquoted perpetual bonds are designated at fair value through otirethemisive income.
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The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
1,144,251 549,606
1,022,844 1,098,452
11,1083 25,965

- 20,336
2,178,198 1,694,359
1,841,989 2,968,706
28,875 127,888
25,319 23,002
4,074,381 4,813,955
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4

Financial investments at fair value through other comprehensive income ("FVOCI") (continued)

Equity investments designated at fair value through other comprehensive income

The Group and the Bank designated certain equity investnafi®OCI as shownin the following table. The FVOCI designati
was madeasthe investments were made for strategic purposes rather than with do/pafit on a subsequent sale, these strat
investment is more of medium term investment.

The Group and the Bank
31.12.2020 31.12.2019

Unquoted securities RM'000 RM'000

Corporate bonds - perpetual bonds:
Mah Sing Group Berhad* - 50,956
- 50,956

Shares in Malaysia:

Cagamas Berhad 20,923 19,410
RAM Holdings Berhad 3,226 2,477
Malaysian Rating Corporation Berhad 1,170 1,115
25,319 23,002
Total unquoted securities 25,319 73,958
Total quoted and unquoted securities 25,319 73,958

The dividend income for equity investments designated at FVOCI held and dispasegdiuifinancial year are as follows :

Dividend Income of equity
Dividend Income for the investments disposed durint

Carrying Amount as at financial year the financial year
31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Quoted securities

REITs in Malaysia - - - - - 621
REITs outside Malaysia - - - - - 1,473
- - - - - 2,094

Unquoted securities 25,319 73,958 300 1,460 - -
25,319 73,958 300 1,460 - 2,094

* fully redeemed during the financial year ended 31 December 2020.
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4  Financial investments at fair value through other comprehensive income ("FVOCI") (continued)

Movements in allowance for impairment which reflect the expected doediés ("ECL") model on impairment are as follows:

Lifetime
ECL Not Lifetime
12 months Credit ECL Credit
ECL Impaired Impaired
The Group and the Bank Stage 1 Stage 2 Stage 3 Tote
31.12.2020 RM'000 RM'000 RM'000 RM'000
At beginning of the financial year 1,099 37 12,166 13,302
Transfer between stages due to change in credit risk:
- Transfer to 12-month ECL (Stage 1) 198 (198) - -
- Transfer to Lifetime ECL not credit impaired (Stage 2) (675) 675 - -
- Transfer to Lifetime ECL credit impaired (Stag - - - -
Total transfer between stages 477) 477 - -
Derecognised during the financial year
(other than write-offs) (2,050) (1) - (2,051)
New originated or purchased 2,075 - - 2,075
Changes due to change in credit 3,681 187 4 3,872
Changes in model/risk parameters 420 3,519 - 3,939
Other adjustments:
- Foreign exchange and other adjustments 1 - - 1
At end of the financial year 4,749 4,219 12,170 21,138
Lifetime
ECL Not Lifetime
12 months Credit  ECL Credit
ECL Impaired Impairec
The Group and the Bank Stage 1 Stage 2 Stage 3 To
31.12.2019 RM'000 RM'000 RM'000 RM'00C
At beginning of the financial year 1,168 40 17,515 18,723
Transfer between stages due to change in credit risk:
- Transfer to 12-month ECL (Stage 1) - - - -
- Transfer to Lifetime ECL not credit impaired (Stage 2) - - -
- Transfer to Lifetime ECL credit impaired (Stag - - - -
Total transfer between stages - - - -
Derecognised during the financial year
(other than write-offs) (510) - (7,073) (7,583)
New originated or purchased 100 - - 100
Changes due to change in credit 368 (1) 1,724 2,091
Changes in model/risk parameters (27) (2) - (29)
Other adjustments:
- Foreign exchange and other adjustments - - - -
At end of the financial year 1,099 37 12,166 13,302

The gross carrying amourdf financialinvestments at FVOCI is at fair value.ECL are provided basedn Exposureat Default ("EAD")
of theassets In the case of Stage 3 financial investments at FVOCI for the Group & Bank, ECL of Stage 3 is higher than the gross carrying
amount, as the EAD of the asset is higher than it's fair value. ECL is recognised with the corresponding entry to income statement.
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4

Financial investments at fair value through other comprehensive income ("FVOCI") (continued)

Movements in the gross carrying amount of financial assets that contribwtieainges in the expected credit losses are as follov

The Group and the Bank
31.12.2020

At beginning of the financial year

Transfer between stages due to change in credit risk:
- Transfer to 12-month ECL (Stage 1)
- Transfer to Lifetime ECL not credit impaired (Stage 2)
- Transfer to Lifetime ECL credit impaired (Stag

Total transfer between stages

Derecognised during the financial year
(other than write-offs)

New originated or purchased

Changes due to interest accruals

Changes due to fair value

Other adjustments:

- Foreign exchange and other adjustments

At end of the financial year

The Group and the Bank
31.12.2019

At beginning of the financial year

Transfer between stages due to change in credit risk:
- Transfer to 12-months ECL (Stage 1)
- Transfer to Lifetime ECL not credit impaired (Stage 2)
- Transfer to Lifetime ECL credit impaired (Stag

Total transfer between stages

Derecognised during the financial year
(other than write-offs)

New originated or purchased

Changes due to interest accruals

Changes due to fair value

Other adjustments:

- Foreign exchange and other adjustments

At end of the financial year

Lifetime
ECL Not Lifetime
12 months Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
4,677,576 57,905 4,516 4,739,997
42,212 (42,212) - -
(103,878) 103,878 - -
(61,666) 61,666 - -
(5,535,094) (15,446) - (5,550,540
4,886,032 - - 4,886,032
(13,118) 139 - (12,979)
(13,776) 280 (64) (13,560)
107 - 5 112
3,940,061 104,544 4,457 4,049,062
Lifetime
ECL Not Lifetime
12 month: Credit  ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 To
RM'000 RM'000 RM'000 RM'00C
4,775,167 73,595 26,540 4,875,302
(5,276,353) (15,439) (27,906) (5,319,698
5,088,841 - - 5,088,841
2,793 (660) (480) 1,653
87,140 409 6,488 94,037
(12) - (126) (138)
4,677,576 57,905 4,516 4,739,997

The gross carrying amourdf financialinvestments at FVOCI is at fair value.ECL are provided basedn Exposureat Default ("EAD")
of theasset. In the case of Stage 3 financial investments at FVOCI for the Group & Bank, ECL of Stage 3 is higher than the gross carrying
amount, as the EAD of the assets is higher than its' fair value. ECL is recognised in reserves with the corresponding entry to income statement.
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5

Financial investments at amortised cost

At amortised cost

Unquoted securities

Corporate bonds and/or Sukuk in Malaysia
Loan Stocks in Malaysia

Expected credit losses ("ECL")

The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
40,497 40,497
15,000 15,000
55,497 55,497
(12,982) (10,930)
42,515 44,567

Movements in allowance for impairment which reflect the expected doediés ("ECL") model on impairment are as follows:

The Group and the Bank
31.12.2020

At beginning of the financial year
Changes due to change in credit
Changes in model/risk parameters
At end of the financial year

The Group and the Bank
31.12.2019

At beginning of the financial year
Changes due to change in credit
Changes in model/risk parameters
At end of the financial year
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Lifetime
ECL Not Lifetime
12 months Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
150 - 10,780 10,930
(97) - 2,142 2,045
7 - - 7
60 - 12,922 12,982
Lifetime
ECL Not Lifetime
12 month: Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 To
RM'000 RM'000 RM'000 RM'00C
166 - 6,950 7,116
(21) - 3,830 3,809
5 - - 5
150 - 10,780 10,930




Company No: 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 31 December 2020 (continued)

5

Financial investments at amortised cost (continued)

Movements in the gross carrying amount of financial assets that contributleainges in the expected credit losses:

The Group and the Bank
31.12.2020

At beginning / end of the financial year

The Group and the Bank
31.12.2019

At beginning / end of the financial year

Loans, advances and financing

(i) By type
Term loans/financing:
- Syndicated term loan/financing
- Other term loans/financing
Revolving credits
Share margin financing
Staff loans
Gross loans, advances and financing
Less : expected credit losses
Total net loans, advances and financing

(i) By maturity structure
Maturing within one year
One year to three years
Three years to five years
Over five years
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Lifetime
ECL Not Lifetime
12 months Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 Toti
RM'000 RM'000 RM'000 RM'000
40,497 - 15,000 55,497
Lifetime
ECL Not Lifetime
12 month: Credit  ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 To
RM'000 RM'000 RM'000 RM'00C
40,497 - 15,000 55,497

The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
107,053 150,772
162,163 341,452

97,653 93,297
605,485 503,486
5,992 6,055
978,346 1,095,062
(30,983) (17,510)
947,363 1,077,552
685,308 816,635
76,354 99,997
95,287 82,849
121,397 95,581
978,346 1,095,062
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6 Loans, advances and financing (continued)

(iii) By type of customer
Domestic business enterprises:
- Small medium enterprises
- Others
Domestic non-bank financial institutions
Individuals
Foreign individuals

(iv) By interest rate sensitivity
Fixed rate
- Other fixed rate loans/financing
- Housing loans/financing
- Hire purchase receivables
Variable rate
- Cost plus
- BLR plus
- Other floating rate

(v) By economic sectors
Household
Finance, insurance and business services
Real estate
Transport, storage and communication
Construction
Agriculture
Manufacturing

Wholesale, retail trade, hotels and restaurants

Education, health and others
Mining and quarrying
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The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
19,123 151,449
415,959 716,488
188,385 28,307
354,298 198,036
581 782
978,346 1,095,062
36,545 36,570
3,738 3,560
2,254 2,470
907,033 999,369
- 20,625
28,776 32,468
978,346 1,095,062
354,880 198,818
193,020 113,121
156,172 297,386
89,750 93,087
88,631 119,274
43,089 54,761
30,156 125,807
10,663 55,308
9,616 31,909
2,369 5,591
978,346 1,095,062
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6 Loans, advances and financing (continued)
The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
(vi) By economic purpose
Purchase of securities 700,843 600,916
Purchase of landed properties of which
- Residential 3,738 3,560
- Non-residential 52,655 58,177
Working capital 84,656 130,090
Construction 37,164 63,345
Purchase of transport vehicles 33,329 37,519
Personal use - 25
Others 65,961 201,430
978,346 1,095,062
(vii) By geographical distribution
Wilayah Persekutuan 509,620 513,632
Selangor 232,432 294,775
Johor 56,916 124,012
Sabah 53,628 47,511
Sarawak 63,285 40,986
Terengganu 29,638 32,429
Perak 5,146 24,526
Pulau Pinang 23,723 13,124
Negeri Sembilan 3,324 2,504
Kedah 634 1,563
978,346 1,095,062
(viii) Movements of impaired loans, advances and financing
At beginning of the financial year 98,782 80,851
Classified as impaired during the financial year 96,752 40,861
Reclassified as non-impaired during the financial year (69,900) (11,810)
Amount written-off (20,626) (95)
Amount recovered (15,716) (11,025)
At end of the financial year 89,292 98,782
Ratio of gross impaired loans, advances and financing to gross loans,
advances and financing 9.13% 9.02%
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6 Loans, advances and financing (continued)
The Group and the Bank
31.12.2020 31.12.2019

RM'000 RM'000
(ix) Impaired loans, advances and financing analysed by sector
Construction 36,545 36,545
Education, health and others - 20,626
Manufacturing 7,369 14,952
Real estate 35,089 14,119
Transport, storage and communication 7,920 9,958
Mining and quarrying 2,369 2,581
Household - 1
89,292 98,782
(x) Impaired loans, advances and financing by economic purpose
Working capital 51,835 61,456
Construction - 20,626
Other purpose 9,013 14,119
Purchase of transport vehicles 2,369 2,581
Purchase of securities 26,075 -
89,292 98,782
(xi) Impaired loans, advances, and financing by geographical distribution
Selangor 50,378 39,030
Sarawak 36,545 36,545
Perak - 20,626
Wilayah Persekutuan 2,369 2,581
89,292 98,782
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6 Loans, advances and financing (continued)

(xii) Movement in expected credit losses for loans, advances and financing

The Group and the Bank
31.12.2020

At beginning of the financial year

Transfer between stages due to change in credit risk:
- Transfer to 12-months ECL (Stage 1)
- Transfer to Lifetime ECL not credit impaired (Stage 2)
- Transfer to Lifetime ECL credit impaired (Stage 3)

Total transfer between stages

Loans/Financing derecognised during the
financial year (other than write-offs)

New loans/financing originated or purchased

Changes due to change in credit risk

Changes in model/risk parameters

Write-offs

Other adjustments:

- Foreign exchange and other adjustments

At end of the financial year

The Group and the Bank
31.12.2019

At beginning of the financial year
Transfer between stages due to change in credit risk:
- Transfer to 12-months ECL (Stage 1)
- Transfer to Lifetime ECL not credit impaired (Stage 2)
- Transfer to Lifetime ECL credit impaired (Stage 3)
Total transfer between stages
Loans/Financing derecognised during the
financial year (other than write-offs)
New loans/financing originated or purchased
Changes due to change in credit risk
Changes in model/risk parameters
Write-offs
Other adjustments:
- Foreign exchange and other adjustments
At end of the financial year
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Lifetime
ECL Not Lifetime
12 months Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
2,007 676 14,827 17,510
1,275 - (1,275) -
(1,158) 2,428 (1,270) -
(2) (1,393) 1,394 -
116 1,035 (1,151) -
(143) (27) (149) (319)
43 - - 43
(321) 6,684 28,151 34,514
47 - - 47
- - (20,626) (20,626)
32 (218) - (186)
1,781 8,150 21,052 30,983
Lifetime
ECL Not Lifetime
12 month: Credit  ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 To
RM'000 RM'000 RM'000 RM'00C
4,065 223 5,573 9,861
(229) 229 - -
(63) (174) 237 -
(292) 55 237 -
(316) - - (316)
92 - - 92
(1,624) 395 9,112 7,883
90 3 - 93
- - (95) (95)
(8) - - (8)
2,007 676 14,827 17,510
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6

Loans, advances and financing (continued)

The Group and the Bank
31.12.2020

At beginning of the financial year
Transfer between stages due to change in credit risk:
- Transfer to 12-months ECL (Stage 1)
- Transfer to Lifetime ECL not credit impaired (Stage 2)
- Transfer to Lifetime ECL credit impaired (Stage 3)
Total transfer between stages
Loans/Financing derecognised during the
financial year (other than write-offs)
New loans/financing originated or purchased
Changes due to change in credit risk
Write-offs
Other adjustments
- Foreign exchange and other adjustments
At end of the financial year

The Group and the Bank
31.12.2019

At beginning of the financial year
Transfer between stages due to change in credit risk:
- Transfer to 12-months ECL (Stage 1)
- Transfer to Lifetime ECL not credit impaired (Stage 2)
- Transfer to Lifetime ECL credit impaired (Stage 3)
Total transfer between stages
Loans/Financing derecognised during the
financial year (other than write-offs)
New loans/financing originated or purchased
Changes due to change in credit risk
Write-offs
Other adjustments
- Foreign exchange and other adjustments
At end of the financial year
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(xiii) Movement in the gross carrying amount of financial assets that contributed to changes in the expected cred#sles

Lifetime
ECL Not Lifetime
12 months Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
923,580 72,700 98,782 1,095,062
20,026 (124) (19,902) -
(132,238) 182,236 (49,998) -
(23,545) (76,150) 99,695 -
(135,757) 105,962 29,795 -
(171,728) (6,380) (513) (178,621,
509,125 - - 509,125
(326,363) (81,580) (18,146) (426,089,
- - (20,626) (20,626)
1,648 (2,153) - (505)
800,505 88,549 89,292 978,346
Lifetime
ECL Not Lifetime
12 month: Credit ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 To
RM'000 RM'000 RM'000 RM'00C
1,191,473 13,541 80,851 1,285,865
11,960 - (11,960) -
(133,686) 133,686 - -
(28,738) (13,130) 41,868 -
(150,464) 120,556 29,908 -
(139,449) (182) (2,228) (141,859
349,736 - - 349,736
(327,349) (61,215) (9,654) (398,218
- - (95) (95)
(367) - - (367)
923,580 72,700 98,782 1,095,062
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7 Trade receivables

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
Amount in respect of asset management related fees receivables 261,510 243,300 - -
Amounts due from clients:
- performing accounts 564,841 231,679 564,841 231,679
- impaired accounts 1,387 139 1,387 139
Amounts due from brokers 93,918 57,958 93,918 57,958
921,656 533,076 660,146 289,776
Less: Expected credit losses ("ECL") (2,809) (208) (2,720) (183)
918,847 532,868 657,426 289,593

Movements of impaired amounts due from clients

At beginning of the financial year

Classified as impaired during the financial year
Amount recovered

At end of the financial year
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The Group and the Bank
31.12.2020 31.12.2019

RM'000 RM'000
139 424
2,104 419
(856) (704)
1,387 139
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7

Trade receivables (continued)

The Group
31.12.2020

Expected credit losses

At beginning of the financial year
Allowance made

Amount written back

At end of the financial year

The Grouj
31.12.2019

Expected credit losses

At beginning of the financial year
Allowance made

Amount written back

At end of the financial year

The Bank
31.12.2020

Expected credit losses

At beginning of the financial year
Allowance made

Amount written back

At end of the financial year

The Bank
31.12.2019

Expected credit losses

At beginning of the financial year
Allowance made

Amount written back

At end of the financial year

Lifetime
ECL Not Lifetime
Credit ECL Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
70 138 208
8,429 1,192 9,621
(6,164) (856) (7,020)
2,335 474 2,809
Lifetime
ECL Not Lifetime
Credit  ECL Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
54 414 468
86 419 505
(70) (695) (765)
70 138 208
Lifetime
ECL Not Lifetime
Credit ECL Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
45 138 183
8,363 1,192 9,555
(6,162) (856) (7,018)
2,246 474 2,720
Lifetime
ECL Not Lifetime
Credit  ECL Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
38 414 452
77 419 496
(70) (695) (765)
45 138 183
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8

Derivative financial assets

At fair value

Foreign exchange related contracts
- Currency forwards

- Currency swaps

Interest rate related contracts
- Interest rate swaps

At fair value

Foreign exchange derivatives
- Currency forwards

- Currency swaps

Interest rate related contracts
- Interest rate swaps

Other assets

Other debtors, deposits and prepayments
Securities Lending

Clearing guarantee fund (a)

Clearing fund (b)

Transferable membership

Less: Expected credit losses ("ECL")

The Group
31.12.2020 31.12.2019
Contract/ Contract/
Notional Notional
amount Assets amount Assets
RM'000 RM'000 RM'000 RM'000
929,375 21,451 295,358 8,738
3,370,371 87,890 1,688,734 28,504
4,299,746 109,341 1,984,092 37,242
1,450,000 50,995 1,300,000 15,341
5,749,746 160,336 3,284,092 52,583
The Bank
31.12.2020 31.12.2019
Contract/ Contract/
Notional Notional
amount Assets amount Assets
RM'000 RM'000 RM'000 RM'000
929,375 19,023 295,358 7,740
3,370,371 87,890 1,688,734 28,504
4,299,746 106,913 1,984,092 36,244
1,450,000 50,995 1,300,000 15,341
5,749,746 157,908 3,284,092 51,585
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
48,685 28,110 40,342 20,352
14,044 34,384 14,044 34,384
2,413 2,272 2,413 2,272
1,718 1,000 1,718 1,000
350 350 250 250
67,210 66,116 58,767 58,258
(3,966) (2,058) (3,966) (2,057)
63,244 64,058 54,801 56,201

(a) Interest-bearing contributions made by the Bank amounitedRM2,413,000 (2019: RM2,272,00(s a trading clearin
participantin accordance with the Rulesf Bursa Malaysia Securities Clearing Sdn. Bhd. ("Bursa Clearing"a fund

maintained by Bursa Clearing.

(b) Interest-bearing contributions made by the Bank amoumte®&M1,718,000 (2019: RM1,000,000h accordance with th
Business Rules of Bursa Malaysia Derivatives Clearing Berhad.
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9

Other assets (continued)

Movements of credit impaired accounts

At beginning of the financial year

Classified as impaired during the financial year

Amount recovered
Amount written off
At end of the financial year

Movements in allowances for impairment on other assets:

The Group
31.12.2020

Expected credit losses

At beginning of the financial year
Allowance made

Amount written back

Amount written off

At end of the financial year

The Group
31.12.2019

Expected credit losses

At beginning of the financial year
Allowance made

Amount written back

Amount written off

At end of the financial year

The Group and the Bank
31.12.2020 31.12.2019

RM'000 RM'000

2,085 1,661

4,104 1,455

(1,555) (493)

(59) (538)

4,575 2,085

Lifetime

ECL Not Lifetime
Credit ECL Credit

Impaired Impaired Total

RM'000 RM'000 RM'000

7 2,051 2,058

40 3,510 3,550

(29) (1,555) (1,584)

- (58) (58)

18 3,948 3,966

Lifetime

ECL Not Lifetime
Credit  ECL Credit

Impaired Impaired Total

RM'000 RM'000 RM'00!

11 1,658 1,669

34 1,455 1,489

(38) (524) (562)

- (538) (538)

7 2,051 2,058
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9  Other assets (continued)

Movements in allowances for impairment on other assets (continued)

Lifetime
ECL Not Lifetime
Credit ECL Credit

The Bank Impaired Impaired Total
31.12.2020 RM'000 RM'000 RM'000
Expected credit losses
At beginning of the financial year 6 2,051 2,057
Allowance made 40 3,510 3,550
Amount written back (28) (1,555) (1,583)
Amount written off - (58) (58)
At end of the financial year 18 3,948 3,966

Lifetime ECL Lifetime ECL

Not Credit Credit

The Bank Impaired Impaired Total
31.12.2019 RM'000 RM'000 RM'00!
Expected credit losses

At beginning of the financial year 10 1,658 1,668
Allowance made 34 1,455 1,489
Amount written back (38) (524) (562)
Amount written off - (538) (538)
At end of the financial year 6 2,051 2,057

10 Statutory deposits with Bank Negara Malaysia

The non-interest bearing statutory deposgignaintained with Bank Negara Malaysia compliance with Section 26(2)(c) a
Section 26(3)of the Central Banlof Malaysia Act, 2009, the amouwf which are determinedsa set percentagef total eligible
liabilities.

As announced by BNMon 15 May 2020, effective 16 May 2020, banking institutions are alloweedse Malaysian Governme
Securities ("MGS") and Malaysian Government Investment Issues ("MGdl"jully meet the Statutory Reserve Requiren
("SRR") compliance. The flexibility is available until 31 May 2021.

11 Amounts due from/(to) subsidiaries

The amount due from/(to) subsidiaries are unsecured, interest-free and repayddreand.
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Investment in subsidiaries
The Bank
31.12.2020 31.12.2019
RM'000 RM'000
Unquoted shares at cost at beginning of the financial year 125,721 125,721
Subscription of additional shares of subsidiaries 800 -
Unquoted shares at cost at end of the financial year 126,521 125,721
The subsidiaries of the Bank, all of which are incorporated in Malaysia, fokoas:
Tssued and paid Percentage of Non-controling
up share capital equity held imterest
Name 3L12.20200 31.12.2020 31.12.2019 3L12.2020 31122019
Direct subsidiaries: Principal activities EM000 kL ke "o %
Adffn Hwvang Asset Management Berhad Asset management, management of 54,773 63 a3 Ky 37
("AHAM") # it trist & private retmement schemes
Affn Hwang Nommnees (Asing) Sdn. Bhd. Nommee services 1,326 100 100
Affn Hwang Nommnees { Tenpatan) Nommee services 1,331 100 100
Sdn. Bhd.
AHC Glebal Sdn. Bhd livestroent hokings 1332 1M 100
AHC Associates Sdn. Bld Inwestment hokmgs 1.332 100 100
Affn Hwang Trustee Berhad Trustee services 6,500 100 100
Direct subsidiaries of AHAM:
Bmtang Capital Partmers Berhad Private equity management 10040 51 100 49
AIMMAN Asser Management Sdn, Bhd Islamze fimd management 10,000 100 100
("AIIMAN")
AccelVantage Academy Sdn, Bhd Trammg and coachmg seraces 408 | 3] 49 49
("AVA"

# On 8 March 2019, the option holders have fully exercised the stock option incentive schemtisdlasedin Note 41 of the
financial statements) offered KYHAM to its key employeesAs a result, AHAM has increaseds share capital and issu
1,111,000 units of ordinary shares.
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12

Investment in subsidiaries (continued)

The subsidiaries of the Bank, all of which are incorporated in Malaysia, tokoas: (continued)

Direct subsidiaries of AHAM:
(eontinwed)

AIMAN Ghabal Equary Fund**

ATMAN Asia Pacific (ex Tapan)
Dradend Fumd**

Affn Hwang AITMAN
Global Sukuk Fund **

TradePhs HSCEL Daby (- 1x)
Inverse Tracker™*

TradePhs HSCEI Daily (- 2x)
Leveraged Tracker**

TradePhs NYSE FANGH Daiby (2x)
Leveraged Tracker **

TradePhs NYSE FANGH Daty (- 1x)
Inwverse Tracker **

TradePhs DW A Makysi Momentun Tracker**
Affin Hwang Shariah Gold Tracker Find**

Adffn Hwang C onstant Cash Fund 17

Affn Hwang AITMAN Cash Fund 1

Pritcipal activities

Investient o Sharab-complsit equmes
Tivestioent o Shamah-complant equiies
Investment m 8 harsh-complant

fried meome metruments

Investment m fimres confracts

Investment m filures contracts

Iwvestment o filres contracts

Investment m filwes confracts

Investment m equity msinments
Shariah complant mvestment m gold

Investient mmoney market mstnments
and deposts

Ivestment i 1slame money market
mstnments and deposits

Tssued amd paid
up share capital

Percentage
of e quity held

Nom-controling
imterest

31122020
RM000

*E

31.12.2020 31.12.201%

%o

59

42

3o

100

i
bt

8l

L]

i)

bt

36

67

80

40

10D

10WD

10WD

87

31.12.2020 31122019

%

41

43

19

i

44

Lak
Lak

i

13

** These Funds are subsidiaries consolidatedhe Groupas AHAM Group controls the fundsh accordance with MFRS 1
"Consolidated Financial Statements".

N The fund has been deconsolidated from GragAHAM Group lost controlon the fundin financial year 2020 and h.
subsequently fully redeemed its units in the fund during the financial year.

NN\

The funds have been wound up and deconsolidated from the Group.

Details of entities that holds interest in Affin Hwang Trustee BerhaHTE) are as follows:

Percentage of equity helc

31.12.2020 31.12.201¢
Held by the Bank - % %
Affin Hwang Investment Bank Berhad 20 20
Held by subsidiaries of AHIB -
Affin Hwang Nominees (Asing) Sdn. Bhd. 20 20
Affin Hwang Nominees (Tempatan) Sdn. Bhd. 20 20
AHC Global Sdn. Bhd. 20 20
AHC Associates Sdn. Bhd. 20 20

At Group level, AHTB is deemed as wholly owned subsidiary of the Bgnkrtue of its 100% effective equity interest in AHTB.
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12

Investment in subsidiaries (continued)
Details of subsidiaries that have material non-controlling interests:
Set out below are the Group's subsidiaries that have material non-cogtiraiirest ("NCI"):

Proportion of ownership
interests and voting rights

held by non-controlling Profit allocated to non-

Name of subsidiaries interest controlling interest
31.12.2020 31.12.2019 31.12.2020 31.12.2019

% % RM'000 RM'000

AHAM 37 37 44,234 30,397

Accummulated non-
controlling interest
31.12.2020 31.12.2019

RM'000

70,585

RM'000

57,715

The summarised financial informatiar the asset management subsidiary, AFFIN Hwang Asset Management Berhad (AHA
non-controlling interests whicls materialto the Groupis set out below. The summarised financial information below repre

amounts before inter-company eliminations.

Summarised financial position
Total assets

Total liabilities

Net assets

Equity attributable to the Bank
NCI

Summarised financial results
Revenu

Profit before taxation
Taxation and zakat

Other comprehensive income
Total comprehensive income

Summarised cash flows

Net cash generated from operating activities

Net cash used in financing activit

Net cash used in investing activities

Net (decrease)/increase in cash & cash equivalents

Profit allocated to NCI of the Group
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AHAM Group
31.12.2020 31.12.2019
RM'000 RM'000
943,856 891,855
(752,428) (734,733)
191,428 157,122
120,843 99,407
70,585 57,715
554,688 408,397
137,964 110,307
(23,713) (25,785)
(540) (727)
113,711 83,795
92,495 130,923
(82,256) (53,695)
(38,309) (10,596)
(28,070) 66,632
44,234 30,397
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13

14

Investment in associates
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
Cost at beginning of the financial year 3,594 - 1,132 1,132
Net (redemption)/additional investments in funds (632) 3,135 - -
Share of results of associate, net of tax 1,146 459 - -
Subscription of additional shares - - 200 -
Cost at end of the financial year 4,108 3,594 1,332 1,132

(a) During the financial year, the Bank subscribed éoradditionalof 40,000 ordinary sharesf RM10 each (oubf which RM5is
uncalled) in AHTB for a cash consideration of RM200,000.

(b) Information about associates:

The Group Issued and paid Percentage of equity hel
Name Principal Activities up share capital 2020 2019
RM'000 % %
Direct associate of AHAM:
TradePlus S&P New China Tracker * Investment in equity * 15% 22%
instruments
The Bank Issued and paid Percentage of equity hel
Name Principal Activities up share capital 2020 2019
RM'000 % %
Affin Hwang Trustee Berhad ("AHTB") ** Provision of trustee 6,500 20% 20%
services

*  The fund is being treated as associate in the Group.

**  The associate compang deemedas a wholly owned subsidiarnpf the Bankat Group level by virtueof the 20%
shareholding by each of the subsidiary companies of the Bank as disclosed ir?Nothe financial statements.

Deferred tax assets/(liabilities)

Deferred tax assets and liabilities are offset when there legally enforceable righto set-off current tax assets and current
liabilities and when the deferred taxes relai¢he same tax authority. The following amounts, determined after appropriateiofj:
are shown in the statements of financial position:

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
Deferred tax assets 46,205 9,533 29,713 -
Deferred tax liabilities - (12,245) - (12,245)
46,205 (2,712) 29,713 (12,245)
Deferred tax assets:
- to be recovered after more than 12 months 4,162 1,251 3,042 136
- to be recovered within 12 months 65,154 26,159 48,270 16,058
Deferred tax liabilities:
- to be recovered after more than 12 months (20,702) (23,696) (20,029) (23,136)
- to be recovered within 12 months (2,409) (6,426) (1,570) (5,303)
46,205 (2,712) 29,713 (12,245)
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14 Deferred tax assets/(liabilities) (continued)

The movement in deferred tax assets and liabilities during the financiargeas follows:

Unutilised
business tax
losses and
Loans, Financial Foreign unabsorbed
Property advances investments exchange capital Financial
and Intangible and amortised Other translation allowances investments
Note equipment assets financing cost liabilities gain losses FVOCI Tot
The Group RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
31.12.2020
At beginning of financial year (1,861) 198 55 (4) 26,510 (10,167) 784 (18,227) (2,712)
Credited to income statements 35 430 (298) 844 (22) 38,576 4,805 180 1,127 45,642
Charged to equity - - - - - - - 3,275 3,275
At end of the financial year (1,431) (100) 899 (26) 65,086 (5,362) 964 (13,825) 46,205
The Group
31.12.2019
At beginning of financial year (1,966) 153 1,025 18 29,504 (9,216) 527 6,552 26,597
Credited to income statements 35 105 45 (970) (22) (2,994) (951) 257 (311) (4,841)
Charged to equity - - - - - - - (24,468) (24,468)
At end of the financial year (1,861) 198 55 (4) 26,510 (10,167) 784 (18,227) (2,712)
The Bank
31.12.2020
At beginning of financial year (798) (578) 55 (4) 16,142 (8,835) - (18,227) (12,245)
Credited to income statements 35 499 (295) 844 (22) 31,603 4,927 - 1,127 38,683
Charged to equity - - - - - - - 3,275 3,275
At end of the financial year (299) (873) 899 (26) 47,745 (3,908) - (13,825) 29,713
The Bank
31.12.2019
At beginning of financial year (865) (609) 1,025 18 16,481 (8,096) - 6,552 14,506
Credited to income statements 35 67 31 (970) (22) (339) (739) - (311) (2,283)
Charged to equity - - - - - - - (24,468) (24,468)
At end of the financial year (798) (578) 55 (4) 16,142 (8,835) - (18,227) (12,245)
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15 Property and equipment

Office

equipment Motor Computer
The Group Renovations & furniture vehicles equipment Total
31.12.2020 RM'000 RM'000 RM'000 RM'000 RM'000
Cost
At beginning of the financial year 29,376 14,993 6,447 49,018 99,834
Additions 1,354 1,345 1,255 2,830 6,784
Disposal: - (16) (462) (1,781) (2,259)
Write-offs (999) (3,367) (293) (878) (5,537)
At end of the financial year 29,731 12,955 6,947 49,189 98,822
Accumulated depreciation
At beginning of the financial year 16,630 11,534 4,241 39,621 72,026
Charge for the financial year 4,338 1,299 1,053 4,588 11,278
Disposal: - (14) (462) (1,742) (2,218)
Write-offs (867) (3,352) (205) (872) (5,296)
At end of the financial year 20,101 9,467 4,627 41,595 75,790
Net book value
At end of the financial year 9,630 3,488 2,320 7,594 23,032
The Group
31.12.2019
Cost
At beginning of the financial year 29,173 15,233 7,005 48,064 99,475
Additions 1,098 1,300 710 4,297 7,405
Disposal: - (176) (1,268) (2,845) (4,289)
Write-offs (895) (1,364) - (498) (2,757)
At end of the financial year 29,376 14,993 6,447 49,018 99,834
Accumulated depreciation
At beginning of the financial year 14,217 11,731 4,256 38,937 69,141
Charge for the financial year 3,294 1,303 1,040 3,964 9,601
Disposal: - (176) (1,055) (2,783) (4,014)
Write-offs (881) (1,324) - (497) (2,702)
At end of the financial year 16,630 11,534 4,241 39,621 72,026
Net book value
At end of the financial year 12,746 3,459 2,206 9,397 27,808
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15 Property and equipment (continued)

Office

equipment Motor Computer
The Bank Renovations & furniture vehicles equipment Total
31.12.2020 RM'000 RM'000 RM'000 RM'000 RM'000
Cost
At beginning of the financial year 21,225 9,514 2,076 43,035 75,850
Additions 656 187 349 1,790 2,982
Disposal: - (13) (44) (1,736) (1,793)
Write-offs (912) (3,246) - - (4,158)
At end of the financial year 20,969 6,442 2,381 43,089 72,881
Accumulated depreciation
At beginning of the financial year 13,377 8,852 1,828 36,483 60,540
Charge for the financial year 3,371 352 114 3,277 7,114
Disposal: - (13) (44) (1,736) (1,793)
Write-offs (828) (3,238) - - (4,066)
At end of the financial year 15,920 5,953 1,898 38,024 61,795
Net book value
At end of the financial year 5,049 489 483 5,065 11,086
The Banl
31.12.2019
Cost
At beginning of the financial year 21,058 10,127 2,688 43,269 77,142
Additions 243 188 - 2,356 2,787
Disposal: - (95) (612) (2,093) (2,800)
Write-offs (76) (706) - (497) (1,279)
At end of the financial year 21,225 9,514 2,076 43,035 75,850
Accumulated depreciation
At beginning of the financial year 11,027 9,157 2,059 36,241 58,484
Charge for the financial year 2,426 492 168 2,831 5,917
Disposal: - (95) (399) (2,092) (2,586)
Write-offs (76) (702) - (497) (1,275)
At end of the financial year 13,377 8,852 1,828 36,483 60,540
Net book value
At end of the financial year 7,848 662 248 6,552 15,310
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16 Intangible assets

Goodwill on consolidation (a)
Intangible assets (b):

- Merchant bank licence

- Computer software licence

(a) Goodwill on consolidation

Cost
At beginning and end of the financial year

Less: Impairment losses
At beginning and end of the financial year

Net book value
At beginning and end of the financial year

The carrying amounts of goodwill allocated to the Group CGUs axdlaws:

CGU

Investment Banking
Stockbroking
Asset Management
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The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
264,011 264,011 260,409 260,409
52,500 52,500 52,500 52,500
8,350 6,683 2,466 3,334
324,861 323,194 315,375 316,243

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
284,211 284,211 280,609 280,609
20,200 20,200 20,200 20,200
264,011 264,011 260,409 260,409

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
97,346 97,346 97,346 97,346
163,063 163,063 163,063 163,063
3,602 3,602 - -
264,011 264,011 260,409 260,409
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16 Intangible assets (continued)

(@) Goodwill on consolidation (continued)

The recoverable amounf the CGUs are determined basea value-in-use calculations using the cash flow projections k
on financial budgetsor forecasts covering a five-year (2019: five-year) period. Cash flows beywmdifth-year period ar
assumedo grow at 4.30% (2019 : 4.50%n perpetual basis for all CGUs whigk basedon forecast Gross Domestic Prodi
("GDP") growth rate of Malaysia.

The cash flow projections are derived bagad multiple probability weighted scenarios considering a nundfetey factors
including the past performance and the management's expectafitmes market developmentf. has also taken considerati
on the recent developmewonn COVID-19 and economic slowdown. The discount rates used are loasib@ pre-tax weighte
average cost of capital plus an appropriate risk premium where applicabkedate of assessment of the CGUSs.

The estimated terminal growth rates and discount rates used for value ifcutsioa are as follows:

Discount rate Growth rate
31.12.2020 31.12.2019 31.12.2020 31.12.2019

% % % %
Investment Banking 8.00 8.06 4.30 4.50
Stockbroking 8.00 8.06 4.30 4.50
Asset Management 8.00 8.06 4.30 4.50

Impairment was not required for goodwill arising from all the business segments. Pagrment charges most sensitiveo
discount rate and management believes that any reasonable possibletalihegassumptions applied not likely to cause th
recoverable amount of asset management segment to be lower tharyiitg) @nount.

For investment banking and stockbroking CGUSs, further sensitivity tests have been pdrémchéhe estimated recovera
amount will be equal to the carrying value under the assumptions below :

Investment Stock-
banking broking
% %

31.12.2020
Discount rate 15.51 23.5¢
Cash flow 34.00 18.6:
Terminal growth rate -3.41 -18.31
31.12.2019
Discount rate 12.62 11.3]
Cash flow 46.76 50.5¢
Terminal growth rate 0.06 0.9z
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16 Intangible assets (continued)

(b) Intangible assets

Merchant
bank Computer

The Group licence software Total
31.12.2020 RM'000 RM'000 RM'000
Cost
At beginning of the financial year 52,500 31,334 83,834
Additions - 4,417 4,417
Write-offs - (6,715) (6,715)
At end of the financial year 52,500 29,036 81,536
Accumulated amortisation
At beginning of the financial year - 24,651 24,651
Amortised during the financial year - 2,750 2,750
Write-offs - (6,715) (6,715)
At end of the financial year - 20,686 20,686
Net carrying value
At end of the financial year 52,500 8,350 60,850

Merchant

bank Computer

The Group licence software Tota
31.12.2019 RM'000 RM'000 RM'000
Cost
At beginning of the financial year 52,500 28,643 81,143
Additions - 2,691 2,691
At end of the financial year 52,500 31,334 83,834
Accumulated amortisation
At beginning of the financial year - 22,052 22,052
Amortised during the financial year - 2,599 2,599
At end of the financial year - 24,651 24,651
Net carrying value
At end of the financial year 52,500 6,683 59,183
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16 Intangible assets (continued)

(b) Intangible assets (continued)

Merchant
bank Computer

The Bank licence software Total
31.12.2020 RM'000 RM'000 RM'000
Cost
At beginning of the financial year 52,500 18,858 71,358
Additions - 568 568
At end of the financial year 52,500 19,426 71,926
Accumulated amortisation
At beginning of the financial year - 15,524 15,524
Amortised during the financial year - 1,436 1,436
At end of the financial year - 16,960 16,960
Net carrying value
At end of the financial year 52,500 2,466 54,966

Merchant

bank Computer

The Bank licence software Tota
31.12.2019 RM'000 RM'000 RM'000
Cost
At beginning of the financial year 52,500 17,228 69,728
Additions - 1,630 1,630
At end of the financial year 52,500 18,858 71,358
Accumulated amortisation
At beginning of the financial year - 14,174 14,174
Amortised during the financial year - 1,350 1,350
At end of the financial year - 15,524 15,524
Net carrying value
At end of the financial year 52,500 3,334 55,834

The merchant bank licensg assessed for impairmeah an annual basis together with the goodwill impairment testing fo

Investment Banking CGU as disclosed in Note 16 (a).
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17 Right-Of-Use Assets

The Group Properties Equipment Total
31.12.2020 RM'000 RM'000 RM'000
Cost
At beginning of financial year 21,006 1,048 22,054
Additions 12,015 590 12,605
Termination of contracts (1,897) (266) (2,163)
End of lease term (2,511) - (2,511)
At end of the financial year 28,613 1,372 29,985
Less: Accumulated depreciation
At beginning of financial year 9,088 228 9,316
Charge for the financial year 9,639 277 9,916
Termination of contracts (1,897) (182) (2,079)
End of lease term (2,511) - (2,511)
At end of the financial year 14,319 323 14,642
Net book value at end of the financial year 14,294 1,049 15,343
Properties Equipment Tote
The Group RM'000 RM'000 RM'000
31.12.2019
Cost
At beginning of financial year, on adoption of MFRS 16 11,029 446 11,475
Additions 9,977 742 10,719
Termination of contracts - (140) (140)
At end of the financial year 21,006 1,048 22,054
Less: Accumulated depreciation
At beginning of financial year, on adoption of MFRS 16 - - -
Charge for the financial year 9,088 264 9,352
Termination of contracts - (36) (36)
At end of the financial year 9,088 228 9,316
Net book value at end of the financial year 11,918 820 12,738
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17 Right-Of-Use Assets (continued)

The Bank Properties Equipment Total
31.12.2020 RM'000 RM'000
Cost

At beginning of financial year 8,830 8,830
Additions 10,966 10,966
End of lease term (2,511) (2,511)
At end of the financial year 17,285 17,285
Less: Accumulated depreciation

At beginning of financial year 5,560 5,560
Charge for the financial year 5,776 5,776
End of lease term (2,511) (2,511)
At end of the financial year 8,825 8,825
Net book value at end of the financial year 8,460 8,460
The Banl Properties Equipment Tote
31.12.2019 RM'000 RM'000
Cost

At beginning of financial year, on adoption of MFRS 16 8,403 8,403
Additions 427 427
At end of the financial year 8,830 8,830
Less: Accumulated depreciation

At beginning of financial year, on adoption of MFRS 16 - -
Charge for the financial year 5,560 5,560
At end of the financial year 5,560 5,560
Net book value at end of the financial year 3,270 3,270
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18 Deposits from customers

() By type of deposit
Fixed deposits
Negotiable instrument of deposits
Other deposits

(i) By maturity structure
Due within six months
Six months to one year
One year to three years

(iii) By type of customer
Domestic non-banking financial institutions
Domestic banking institutions
Business enterprises
Government and statutory bodies
Individuals
Foreign entities
Other entities

19 Deposits and placements of banks and other financial institutiol

Licensed investment banks
Licensed banks
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The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
3,079,720 3,640,165
1,009,544 1,009,672
125,462 33,289
4,214,726 4,683,126
3,665,571 3,559,539
549,155 96,729

- 1,026,858
4,214,726 4,683,126
2,226,834 2,350,948
1,009,254 1,009,214
676,694 889,433
217,271 342,796
37,447 37,833
34,966 37,816
12,260 15,086
4,214,726 4,683,126

The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
80,441 395,889
100,081 296,515
180,522 692,404
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20 Trade payables

21

The Group The Bank

31.12.2020 31.12.2019 31.12.2020 31.12.2019

RM'000 RM'000 RM'000 RM'000

Amount due to unit trust funds 278,716 327,451 - -
Amount due to unit holders 125,399 197,807 - -
Amount due to external fund managers 16 - - -
Amount due to clients 311,469 169,333 310,832 168,709
Amount due to brokers 107,460 72,992 107,460 72,992
Amount due to Bursa Securities Clearing Sdn. Bhd. 98,241 19,846 98,241 19,846
921,301 787,429 516,533 261,547

Trade payables include amount payable under outstanding contracts from the stock and share brokieg astiveimounts due

unit trust funds and unit holders from asset management activities.

The credit terms of amounts due to creditors range from 1 to 30 days (20130 flays).

Derivatives financial liabilities
The Group and the Bank
31.12.2020 31.12.2019
Contract/ Contract/
Notional Notional
amount Liabilities amount Liabilities
RM'000 RM'000 RM'000 RM'000
At fair value
Foreign exchange related contracts
- Currency forwards 3,277,891 82,633 1,763,398 30,951
- Currency swaps 1,062,035 22,070 380,379 3,718
4,339,926 104,703 2,143,777 34,669
Interest rate related contracts
- Interest rate swaps 1,490,000 46,236 1,810,000 15,866
5,829,926 150,939 3,953,777 50,535
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22 Lease Liabilities

The Group The Bank

31.12.2020 31.12.201¢ 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
At beginning of financial year 12,863 11,475 3,253 8,403
Additions 12,088 10,623 10,449 332

Termination of contracts (84) (104) - -
Interest expense 908 575 425 234
Lease payment (10,271) (9,706) (5,792) (5,716)
At end of the financial year 15,504 12,863 8,335 3,253

The Group and the Bank have not included potential future rental payments after the exerctddatateation options because 1

Group and the Bank are not reasonably certain on the extension of the |gasesthe date.

Potential future rental payments relating to periods following xbecese date of termination options are summarised below:-

The Group The Bank
31.12.2020 31.12.201€¢ 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
Lease liabilities recognised (discounted) 15,504 12,863 8,335 3,253
Potential future lease payments not included
in lease liabilities (undiscounted):
Payable in 2021 to 2025 20,695 11,957 9,346 2,679
Payable in 2026 to 2030 306 1,877 - -
36,505 26,697 17,681 5,932
23 Other liabilities
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
Commissioned dealer's representatives trust bal 65,792 47,483 65,792 47,483
Amounts payable to commissioned and salaried
dealer's representatives 150,305 37,854 150,305 37,854
Accrued employee benefit 114,361 64,971 62,477 31,025
Securities borrowing 76,079 160,358 76,079 160,358
Other creditors and accruals 209,703 96,068 120,722 54,807
Puttable liabilities (a) 200,380 124,452 - -
816,620 531,186 475,375 331,527
Add: Expected credit loss - loan/financing commitments
and financial guarantees 18,558 14,567 18,558 14,567
835,178 545,753 493,933 346,094
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23 Other liabilities (continued)

(a) Puttable liabilities are in respect of the followi

(i)

(ii)

(iii)

The Group
31.12.2020 31.12.2019
Obligations to buy subsidiaries' shares from non-controlling interest:- RM'000 RM'000
- AHAM (i) 107,841 96,841
- AVA (i) 8,271 6,694
Investment in funds (iii) 84,268 20,917
200,380 124,452

On 8 March 2019, under the Employee Stock Option Incentive Scheme, the options holders hawexdutiged the 10C
employee stock optiorat exercise priceof RM40.30 per shareggsdisclosedn Note 41.As a result, the employee stock opti
holder(s) were allotted a total of 1,111,000 units of new ordinary slaragdtal consideration of RM44.77 million.

Pursuantto the exerciseof the employee stock option incentive scheme, thera Selective Capital Reduction ("SCF
provision within the scheme which requir@$1AM to buy back the ordinary shares issuedhe option holders from 1 Marc
2021to 1 March 2023at a certain priceif the conditions within the SCR provision are not met by 31 December 2028t 31
December 2020, the option holders have collectively agteeabt exercise their rightén relation to the buy backat first
window, i.e. 1 March 2021.

The SCR provision represents a purchaBs&HAM's own equity instrument and a liability equ#d the present valuef the
estimated future redemption amouist reclassified from equityon initial recognition. The liabilityis then subsequent
measuredat amortised cost with the unwindiraf the present valuef the redemption amounid be recognisedsfinance cost
within the income statementk the eventof a changen the estimated future redemption amoohiSCR, the remeasureme
amounts will be recogniseith equity asthe changesn the Bank’s ownership interesin AHAM does not resulin the Bank
losing control of AHAM.

This represents the present valfean option to purchase AccelVantage Academy Sdn Bhd's ("AVA") shares purdoahe
termsof the exit mechanisnn a shareholders agreement entered into between the Bank's subsidiadyl and GV Capital
Dynamic Sdn Bhd ("GVCD").

AHAM is granted a call optioto acquire the entire 49% equity sharesAVA held by GVCD within 90 day®f the call optior
period. The exercise price under the call option is determined based agreed-formula.

The financial liability at Group is initially recognisedat the present valuef the redemption amount and accreted thrc
finance charges the income statements over the contract periodpupe final redemption amounin the evenf a changen
the exercise price under the call option, the remeasurement amounts will be recagresgity as the changesn AHAM’s
ownership interest in AVA does not result in AHAM losing control &AA

This represents the units held by other investdrhe funds which has been consolidated by the Grasgtisclosedn Note 12.
The amount is equal to a proportion of the Net Asset Value of the fuhtiglddoy the Group.

Movement in expected credit losses ("ECL")

Lifetime
ECL Not Lifetime
12 months Credit  ECL Credit
ECL Impaired Impaired
The Group and the Bank Stage 1 Stage 2 Stage 3 Toti
31.12.2020 RM'000 RM'000 RM'000 RM'000
At beginning of the financial year 4 - 14,563 14,567
New loan commitments/financial guarantees issued 4 - - 4
Changes due to change in credit risk 26 600 3,362 3,988
Changes in model/risk parameters (1) - - ()
At end of the financial year 33 600 17,925 18,558
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23 Other liabilities (continued)

Movement in expected credit losses ("ECL") (continued)

The Group and the Bank
31.12.2019

At beginning of the financial year

New loan commitments/financial guarantees issued

Changes due to change in credit risk
Changes in model/risk parameters
At end of the financial year

24 Share capital

Issued and fully paid
At beginning and end of the financial year

25 Reserves

FVOCI revaluation reserves (a)
Regulatory reserves (b)

Other reserves (c)

Foreign exchange reserve
Retained profits (d)

Lifetime
ECL Not Lifetime
12 month: Credit  ECL Credit
ECL Impaired Impaired
Stage 1 Stage 2 Stage 3 To
RM'000 RM'000 RM'000 RM'00(
34 - - 34
119 - - 119
(150) - 14,563 14,413
1 - - 1
4 - 14,563 14,567
Number of ordinary The Group and
shares the Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
'000 '000 RM'000 RM'000
780,000 780,000 999,800 999,800
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
76,991 77,210 76,936 77,155
10,972 23,731 10,972 23,731
(65,909) (61,010) - -
(205) 135 - -
569,518 515,621 510,908 482,776
591,367 555,687 598,816 583,662

(@) The FVOCI revaluation reserves, naft deferred tax represent the unrealised gainksses arising from a change the fair
value of investments classifieds financial investmentat FVOCI, aswell asthe expected credit loss allowance for finan
investments FVOCI. The gair® losses are transferréd the income statement upon disposaWwhen the securities beconr

impaired.

(b) Pursuanto BNM Financial Reporting policy dated 27 September 2019, the Group and the Bank shall mamtaigregate
loss allowance for non-credit-impaired exposures and regulatory res#rmedess than 19%f all credit exposures, neff loss

allowance for credit-impaired exposures.

(c) Other reserves represents the Group's obligabigrurchase subsidiaries' shares held by non-controlling intessiisclosedn

Note 23 (a) (i) and (ii).

(d) As at 31 December 2020, the Bank has sufficient tax exempt account balanpay tax exempt dividendsf RM7,738,73¢
(2019: RM7,734,315) under Section @Pthe Income Tax (Amendment) Act 1999, subjezhgreement by the Inland Rever

Board.
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26 Interest income
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
Loans, advances and financing 53,599 72,093 53,579 72,064
Money at call and deposit placements
with financial institutions 22,424 18,096 19,888 15,351
Financial investments at FVOCI 126,801 194,580 126,801 194,580
Financial assets at amortised cost 2,410 2,540 2,410 2,540
Others 5,580 1,836 5,580 1,836
210,814 289,145 208,258 286,371
of which:
Interest income earned on impaired
loans, advances and financing 5,386 5,313 5,386 5,313
27 Interest expense
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
Deposits from customers 143,855 213,106 143,855 213,106
Deposits and placements of banks and
other financial institutions 3,340 6,968 3,340 6,968
Deposits on obligations on securities sold
under repurchase agreements - 790 - 790
Foreign currency borrowing 82 506 82 506
Lease liabilities 908 575 425 234
Others 6,389 3,543 637 3,543
154,574 225,488 148,339 225,147
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28 Net fee and commission income

(a) Fee and commission income

Fee income from financial assets
measured at amortised cost:

Unit trust management and incentive fee

Initial service charge

Net brokerage income

Corporate advisory fees

Loan related fees

Underwriting commissions

Arrangement fees

Private placement fees

Others

(b) Fee and commission expense:
Commission and referral expenses

Net fee and commission income

29 Net gains and losses on financial instruments

Gains/(losses) arising on financial assets at FVTPL:

- net gains on disposal

- unrealised gains/(losses)
- gross dividend income

- interest income

Gains/(losses) on derivatives instruments:
- net gains on disposal
- unrealised gains/(losses)
- interest income
- interest expense

Gains arising on financial investments at FVOCI:

- net gain on disposal
- gross dividend income *

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
377,732 301,149 - -
155,658 88,528 - -
102,717 58,156 102,735 58,156
8,545 10,222 6,985 9,011
7,156 9,414 7,156 9,414
118 554 118 554
524 1,768 524 1,768
5,907 4,836 3,901 496
9,142 5,575 6,124 3,717
667,499 480,202 127,543 83,116
(216,802) (145,477) - -
(216,802) (145,477) - -
450,697 334,725 127,543 83,116
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
111,158 44,762 109,355 42,338
3,308 (19,885) (3,884) (23,743)
6,453 7,290 5,209 5711
16,676 19,378 16,676 19,378
2 - 2 -
5,091 (1,047) 5,091 (1,047)
17,445 3,650 17,445 3,650
(16,555) (3,380) (16,555) (3,380)
144,829 76,361 144,829 76,361
300 3,554 300 3,554
288,707 130,683 278,468 122,822

* Gross dividend income arising from financial investmeaitsVOCI are dividend income from equity instruments designait

FVOCI held during the financial year.
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30 Other operating income

Realised foreign exchange gain
Unrealised foreign exchange gain/(loss)

Gain on disposal of property and equipment

Dividend income - subsidiaries
Others

31 Other operating expenses

Personnel costs
Salaries, allowances and bont
Defined contribution plan
Other personnel costs

Establishment cost
Rental of premises and equipment
Repair and maintenance
Amortisation of intangible assets

Depreciation of property and equipment

Depreciation -ROU

Electricity, water and sewerage
Insurance and indemnities
Others

Marketing expenses

Business promotion and advertisement

Entertainment

Travelling and accommodation
Brokerage expenses

Others

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
37,159 3,305 36,905 4,665
(20,470) 4,492 (21,488) 3,080
201 173 16 20
- - 49,000 59,500
2,456 1,814 1,630 1,460
19,346 9,784 66,063 68,725

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
226,671 180,434 133,914 106,186
41,625 32,001 21,249 16,841
39,331 33,616 10,549 13,322
307,627 246,051 165,712 136,349
3,289 3,776 2,415 2,948
12,903 10,550 6,338 5,429
2,750 2,599 1,436 1,350
11,278 9,601 7,114 5,917
9,916 9,352 5,776 5,560
2,162 2,462 1,816 2,113
910 955 790 847
80 184 80 184
43,288 39,479 25,765 24,348
9,392 9,534 1,270 1,744
2,969 3,805 425 734
1,371 3,760 863 1,457
552 532 523 522
3,522 2,100 1 606
17,806 19,731 3,082 5,063
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31

32

Other operating expenses (continued)

Administration and general expenses
Directors’ remuneration (Note 33)
Subscription
Telecommunication expenses
Professional fees
Auditors' remuneration
Property and equipment written off
Others

The expenditure includes the following statutory disclosure:

Directors’ remuneration (Note 33)
Auditors' remuneration:

(i) Statutory audit fees

(i) Regulatory related fees

(i) Tax fees

(iv) Non-audit fees

Allowances for credit impairment losses

Expected credit losses ("ECL") (made)/written-back on:

- loans, advances and financing

- trade receivables

- securities

- other assets

- loans and financing commitments and financial
guarantees

Bad debts recovered

Bad debts written off
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The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
2,169 1,882 1,971 1,818
12,550 11,657 6,971 6,929
12,190 9,527 10,398 7,893
7,105 6,847 861 1,781
896 969 627 599
241 55 92 4
6,645 4,844 4,511 2,414
41,796 35,781 25,431 21,438
410,517 341,042 219,990 187,198
2,169 1,882 1,971 1,818
580 673 405 440
109 110 67 68
93 86 41 41
114 100 114 50
The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
(34,099) (7,744) (34,099) (7,744)
(2,601) 260 (2,537) 269
(9,888) 1,607 (9,888) 1,607
(1,966) (927) (1,967) (927)
(3,991) (14,533) (3,991) (14,533)
2,925 114 2,925 114
- (8) - (8)
(49,620) (21,231) (49,557) (21,222)
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33 Managing Director's and Directors' remuneration
The Managing Director and Directors of the Bank who have held office dimerfinancial year are as follows:

Group Managing Director
Mona Suraya Kamaruddin (Appointed on 29 September 20:

Non-Executive Directors

Maj. Gen. Dato' Zulkiflee bin Mazlan (R) (Appointed as Chairman wieceffom 20 May 202C
Raja Tan Sri Dato' Seri Aman bin Raja Haji Ahmad

Stephen Charles Li

Lim Hun Soon @ David Lim

Datuk Noor Azian binti Shaari

Dato' Mohd Ali bin Mohd Tahir

Abd Malik bin A Rahman (Retired with effect from 14 April 202(

The aggregate amount of remuneration for all Directors during the iahgear are as follows:

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.201¢
RM'000 RM'000 RM'000 RM'000
Group Managing Director*
Fixed and non-deferred remunerat
- Fees 47 - 47 -
- Salary and other emoluments 445 2,331 445 2,331
Variable and non-deferred remuneration
- Bonus - 2,435 - 2,435
- Benefits-in-kind 6 50 6 50
498 4,816 498 4,816
Non-Executive Directors:
Fixed and non-deferred remunerat
- Fees 1,431 1,401 1,299 1,359
- Other emoluments 710 450 644 428
- Benefits-in-kind 28 31 28 31
Total 2,169 1,882 1,971 1,818
Grand total 2,667 6,698 2,469 6,634

* The remuneratiorof Group Managing Director for the financial year ended 31 December 2028at of Mona Surayi
Kamaruddin that was appointesh 29 September 2020 while for the financial year ended 31 Decemberi2@mh8t of Datuk
Maimoonah bt Mohamed Hussain who resigned with effect from 2 November 2019.
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33 Managing Director's and Directors' remuneration (continued)

During the financial year, Directors and Officen$ the Group and the Bank are covered under the Directors & Officers Lia
Insurance ("D&O Insurance") subscribed and borned by the holding congiahg Bank namely Affin Bank Berhad for the peri
from 19 April 2020to 18 April 2021. Total premium paid for financial year 20B0RM115,000 (2019: RM100,000). The Direct:
and Officersof the Group and the Bank are also covered under the Crime and Professional Indemnity Ins@&mddr{surance"
pursuantto the termsof the CPPI Insurance policy. For the financial year 2020, the total amafuptemium paid for the CCF
Insurance policy by the Group and the Bank amouniedRM850,814 and RM682,814 (2019: RM769,913 and RM634,

respectively.

There were no professional fees paoDirectorsor any firms of which the Directors are members for services rendered ai
amount was paid to or receivable by any third party for services prdwdBdectors for the financial year.

Details of remuneration of the Group are as follows:

The Group
31.12.2020

Fixed and non-deferred remuneration
Directors' *Other Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000

Group Managing Director
Mona Suraya Binti Kamaruddin 383 47 62 -

Fixed and non-deferred remuneration
Directors' *Other Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000

Non-Executive Directors

Maj. Gen. Dato' Zukiflee Mazlan (R) - 285 190 19
Raja Tan Sri Dato' Seri Aman

bin Raja Haji Ahmad - 311 132 -
Stephen Charles Li - 130 36 -
Lim Hun Soon @ David Lim - 205 92 -
Datuk Noor Azian binti Shaari - 226 106 -
Dato' Mohd Ali bin Mohd Tahir - 212 140 -
Abd Malik bin A Rahman - 62 14 9
Total - 1,431 710 28
Grand Total 383 1,478 772 28

* Other emoluments include allowances and EPF.
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Variable and non-
deferred remuneration

Benefit-
Bonuses in-kind Tot
RM'000 RM'000 RM'000
- 6 498
Variable and non-
deferred remuneration
Benefit-
Bonuses in-kind Tot
RM'000 RM'000 RM'000
- - 494
- - 443
- - 166
- - 297
- - 332
- - 352
- - 85
- - 2,169
- 6 2,667
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33 Managing Director's and Directors' remuneration (continued)

Details of remuneration of the Group are as follows:(continued)

The Group
31.12.2019

Group Managing Director
Datuk Maimoonah bt Mohamed
Hussain

Non-Executive Directors
Maj. Gen. Dato' Zukiffee Mazlan (R)
Raja Tan Sri Dato' Seri Aman
bin Raja Haji Ahmad
Stephen Charles Li
Lim Hun Soon @ David Lim
Datuk Noor Azian binti Shaari
Dato' Mohd Ali bin Mohd Tahir
Abd Malik bin A Rahman
Total

Grand Total

Fixed and non-deferred remuneration

Directors' *Qther Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000

1,661 - 670 -

Fixed and non-deferred remuneration

Directors' *Qther Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000

- 215 73 -
- 250 74 -

- 130 20 -

- 205 72 -

- 189 52 -

- 155 49 -

- 257 110 31

- 1,401 450 31
1,661 1,401 1,120 31

* Other emoluments include allowances and EPF.
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Variable and nor
deferred remunerati

Benefit-
Bonuses in-kind
RM'000 RM'000 RM'0

2,435 50 4,816

Variable and nor
deferred remunerati

Benefit-
Bonuses in-kind
RM'000 RM'000 RM'O

- - 288
- - 324
- - 150
- - 277
- - 241
- - 204
- - 398

- - 1,882

2,435 50 6,698
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33 Managing Director's and Directors' remuneration (continued)

Details of remuneration of the Bank are as follows:

The Bank
31.12.2020

Group Managing Director
Mona Suraya Binti Kamaruddin

Non-Executive Directors
Maj. Gen. Dato' Zukifiee Mazlan (R)
Raja Tan Sri Dato' Seri Aman
bin Raja Haji Ahmad
Stephen Charles Li
Lim Hun Soon @ David Lim
Dato' Mohd Ali bin Mohd Tahir
Datuk Noor Azian binti Shaari
Abd Malk bin A Rahman
Total

Grand Total

Fixed and non-deferred remuneration

Directors' *Other Benefit-

Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000
383 47 62 -

Fixed and non-deferred remuneration

Directors' *Other Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000
- 222 150 19
- 242 106 -
- 130 36 -
- 205 92 -
- 212 140 -
- 226 106 -
- 62 14 9
- 1,299 644 28
383 1,346 706 28

* Other emoluments include allowances and EPF.
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Variable and non-
deferred remuneration

Benefit-
Bonuses in-kind Tot
RM'000 RM'000 RM'000
- 6 498
Variable and non-
deferred remuneration
Benefit-
Bonuses in-kind Tot
RM'000 RM'000 RM'000
- - 391
- - 348
- - 166
- - 297
- - 352
- - 332
- - 85
- - 1,971
- 6 2,469
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33 Managing Director's and Directors' remuneration (continued)

Details of remuneration of the Bank are as follows:(continued)

The Bank
31.12.2019

Group Managing Director
Datuk Maimoonah bt Mohamed
Hussain

Non-Executive Directors
Maj. Gen. Dato' Zukiiee Mazlan (R)
Raja Tan SriDato' Seri Aman
bin Raja Haji Ahmad
Stephen Charles Li
Lim Hun Soon @ David Lim
Datuk Noor Azian binti Shaari
Dato' Mohd Ali bin Mohd Tahir
Abd Malik bin A Rahman
Total

Grand Total

Fixed and non-deferred remuneration

Directors' *QOther Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000

1,661 - 670

Fixed and non-deferred remuneration

Directors' *QOther Benefit-
Salaries Fees emoluments in-kind
RM'000 RM'000 RM'000 RM'000

215 73
- 250 74 -
130 20
205 72
189 52
155 49 -
215 88 31
1,359 428 31
1,661 1,359 1,098 31

* Other emoluments include allowances and EPF.
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Variable and nor
deferred remuneratic

Benefit-
Bonuses in-kind
RM'000 RM'000 RM'0

2,435 50 4,816

Variable and nor
deferred remuneratic

Benefit-
Bonuses in-kind T
RM'000 RM'000 RM'0C

- - 288

- - 324
- - 150
- - 277
- - 241
- - 204
- - 334

- - 1,818

2,435 50 6,634
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34 Significant related party transactions and balances

The identified related parties and their relationship with the Group andhtiiede as follows:

Related parties Relationship

Lembaga Tabung Angkatan Tentera Ultimate holding corporate body, whicis Government-Linked Investme
("LTAT") Company ("GLIC") of the Government of Malaysia

AFFIN Bank Berhad ("ABB") Holding company

Subsidiaries and associate of LTAT Subsidiaries and associated companies of the ultdmgfedigorate body

Subsidiaries and associate of ABB Subsidiaries and associated companies of the holofimy com

as disclosed in its financial statements

Subsidiaries and associate of the Bank Subsidiaries and associated companies of the Bank
as disclosed in Note 12 & Note 13

Key management personnel The key management personnel of the Group and the Bank consists of:

- Directors
- Members of senior management team and material risk takers.

Related parties of key management Close family members and dependegtmahkgement personnel
personnel (deemed as related to the Bank)

Entities that are controlledr jointly controlled by, or for which significan
voting power in such entity resides with, directhor indirectly by key
management personnel or its close family members

Key management personnel are those persons having the authority and reqgdosipiéinning, directing and controlling the activitie
of the Group and the Bank either directly or indirectly. All theeDiors and Managing Director are part of the Group and of the Ban
management personnel and the remuneration for the financial year arsedisnldlote 33.
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34 Significant related party transactions and balances (continued)

The Group and the Bank do not have any individoratollective significant transactions outside the ordinary coafsrisiness with the Governmeoit Malaysia and government related entitiesaddition
to related party disclosures mentioned elsewhere in the financial stédes®t out below are the other significant related party transaatidrizalances.

(a) Related parties transactions

Ultimate Holding Holding Company Other Related
Corporate Body Parties *
31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019

The Group RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Income
Interest on fixed deposits & interbank placements - - 23,437 22,311 - -
Interest on financial investments FVOCI - - - - 5,916 5,900
Interest on loans, advances and financing - - - - 4,021 6,515
Brokerage income 329 220 - - 12 8
Management fees income 241 258 - 90 1,711 1,417
Corporate advisory fees - - 378 400 2,160 3,854
Agency fees - - 60 60 330 330
Guarantee fees - - - - 150 300
Arrangement fees - - - - - 875
Other income 34 28 - - 2,456 1,766
Net gain arising from disposal of financial instruments - - - 6,550 - 650
Realised gain/(loss) on foreign exchange for derivatives instruments - - (131) 16 38 83

604 506 23,744 29,427 16,794 21,698
Expenses
Rental of premises - - 94 94 7,774 7,912
Interest expense on deposits - 1 27,683 42,364 2,163 4,150
Travel service - - - - 95 775
Securities borrowing and lending ("SBL") fee expense 170 142 - - - -
Advisory fee expense - - - - 1,243 676
Commission and referral fee - - 1,448 432 - -
Management fees expense - - - - 2,637 2,420
Dividend paid - - - - 21,000 25,500
MFRS 9 expenses - - 250 250 - -
Other expenst - - 1 1 2,310 1,068

170 143 29,476 43,141 37,222 42,501

* Other Related Parties including key management personnel, relates ey management personnel, subsidiaries and associate of LTAT and ABB.
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34 Significant related party transactions and balances (continued)

The Group and the Bank do not have any individoratollective significant transactions outside the ordinary coafdrisiness with the Governmeoit Malaysia and government related entitissaddition
to related party disclosures mentioned elsewhere in the financial stédéeset out below are the other significant related party transaatidrizalances. (continued)

(b) Related parties balances

Ultimate Holding Holding Company Other Related
Corporate Body Parties *
31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019
The Group RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Amounts due to
Deposit from customers - - 403,336 1,009,214 163,896 76,479
Other liabilities - - - - 119 112
Trade payable - - 71 103 214 382
- - 403,407 1,009,317 164,229 76,973
Amounts due from
Cash and short-term funds - - 105,448 71,917 - -
Loans, advances and financing - - - - 72,545 91,691
Refundable deposits - - - - 1,850 1,850
Trade receivable - - - - - -
Other assets - 4 - - 133 625
Advisory and management fee receivable 22 65 - 53 450 515
Financial investments - - - 20,336 104,544 100,355
22 69 105,448 92,306 179,522 195,036
Commitments and contingencies
Direct credit substitutes - - - - 20,000 20,000
- - - - 20,000 20,000

* Other Related Parties including key management personnel, relates phkey management personnel, subsidiaries and associate of LTAT and ABB.
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34 Significant related party transactions and balances (continued)

The Group and the Bank do not have any individoratollective significant transactions outside the ordinary coafsrisiness with the Governmeoit Malaysia and government related entitissaddition
to related party disclosures mentioned elsewhere in the financial stédeset out below are the other significant related party transaatidrizalances. (continued)

(c) Related parties transactions

Ultimate Holding Holding Company Subsidiaries Other Related
Corporate Body Parties *
31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019

The Bank RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Income
Interest on fixed deposits & interbank placements - - 22,770 21,685 - - - -
Interest on short term lending - - - - - 35 - -
Interest on financial investments FVOCI - - - - - - 5,916 5,900
Interest on loans, advances and financing - - - - - - 3,735 6,208
Brokerage income 329 220 - - - - 12 8
Management fee income - - - 90 537 504 - -
Corporate advisory fees - - 378 400 - 100 1,798 3,508
Agency fees - - 60 60 - - 330 330
Private placement fees - - - - - 20 - -
Guarantee fees - - - - - - 150 300
Arrangement fees - - - - - - - 875
Other fees income 34 28 - - - - - -
Realised gain/(loss) on foreign exchange for derivatives instruments - - (131) 16 - - 38 83
Net gain arising from disposal of financial instruments - - - 6,550 - - - 650
Gross dividend income -subsidiaries - - - - 49,000 59,500 - -
Other income - - - - 604 520 - -

363 248 23,077 28,801 50,141 60,679 11,979 17,862
Expenses
Rental of premises - - 94 94 - - 4,746 4,902
Interest expense on deposits - 1 27,683 42,365 - - 2,163 4,148
SBL fees 170 142 - - 5 1 - -
Travel services - - - - - - 64 324
MFRS 9 expenses - - 250 250 - - - -
Other expenses - - - - - - 796 442

170 143 28,027 42,709 5 1 7,769 9,816

* Other Related Parties including key management personnel, relatesd phitey management personnel, subsidiaries and associate of LTAT an
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34 Significant related party transactions and balances (continued)

The Group and the Bank do not have any individoratollective significant transactions outside the ordinary coafsrisiness with the Governmeoit Malaysia and government related entitissaddition
to related party disclosures mentioned elsewhere in the financial stédeset out below are the other significant related party transaatidrizalances. (continued)

(d) Related parties balances

Ultimate Holding Holding Company Subsidiaries Other Related
Corporate Body Parties *
31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019 31.12.2020 31.12.2019
The Bank RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Amounts due to
Deposits from customers - - 403,336 1,009,214 - - 163,896 76,479
Other liabilities - - - - - - 84 84
- - 403,336 1,009,214 - - 163,980 76,563
Amounts due from
Cash and short-term funds 50,461 45,567 - - - -
Loans, advances and financing - - - - - - 66,181 86,440
Refundable deposits - - - - - - 1,152 1,152
Intercompany balances - - - - 194 130 - -
Advisory & Management fee receivable - - - 53 - - 450 515
Financial investments - - - 20,336 - - 104,544 100,355
- - 50,461 65,956 194 130 172,327 188,462
Commitments and contingencies
Direct credit substitutes - - - - - - 20,000 20,000
- - - - - - 20,000 20,000

* Other Related Parties including key management personnel, relates ghiitey management personnel, subsidiaries and associate of LTAT an
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34 Significant related party transactions and balances (continued)

(e) Key management personnel compensation

Key management personnel are those persons having authority and responsibility for plametqygdand controlling th
activities of the Group and the Bank either directly or indirectly.

The remuneration of key management personnel of the Group and the BankoHosvas

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
Short-term employee benefits:
- Salaries, allowances and commissions 10,149 12,950 8,865 11,726
- Bonuses 10,481 12,784 4,226 7,266
- Defined contribution plan 3,543 4,485 2,149 3,240
- Other employee benefits 843 1,088 843 1,088
- Benefit-in-kind 27 70 6 50
Other emoluments 772 1,120 706 1,098
Directors' fees 1,478 1,401 1,346 1,359
27,293 33,898 18,141 25,827

Included in the table above is the Managing Director's & Non-ExecutivetDiseremuneration as disclosed in Note 33.

Loansto key management personnglincludedin Note 34 (b) and Note 34 (d) loans, advances and financing from other r
parties, as disclosed in the table below:

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
At end of the financial year 6,670 6,762 306 1,512
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34 Significant related party transactions and balances (continued)

(e) Key management personnel compensation (continued)

The total remuneration awarad$ key management personnel including other material risk taifettse Group and the Bank fi

the financial year is as follows:

The Group The Bank

Unrestricted Deferred Unrestricted Deferred
31.12.2020 RM'000 RM'000 RM'000 RM'000
Fixed Remuneration
- Cash-based 12,671 - 11,181 -
- Other 27 - 6 -
Variable Remuneration
- Cash-based 14,595 - 6,954 -
31.12.2019
Fixed Remuneration
- Cash-based 16,312 - 14,892 -
- Other 70 - 50 -
Variable Remuneration
- Cash-based 17,516 9,056 10,885 -

The numbeinof key management personnel receiving variable remuneration during the financial yda @roupis 23 (2019 : 23

and for the Bank is 22 (2019 : 22).

35 Taxation
The Group The Bank

31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000

Malaysian income tax:
- Current financial year 120,447 33,380 90,709 14,913
- Deferred tax (Note 14) (45,642) 4,841 (38,683) 2,283
74,805 38,221 52,026 17,196
Under/(over) provision in prior financial years 893 2,690 780 (1,345)
75,698 40,911 52,806 15,851

The numeric reconciliation between the applicable statutory income taxorlie effective income tax ratef the Group and th

Bank are as follows:

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
% % % %
Statutory tax rate in Malaysia 24.00 24.00 24.00 24.00
Tax effect in respect of:
- Non-allowable expenses 1.79 2.85 1.22 1.43
- Non-taxable income (4.67) (5.92) (5.07) (12.80)
- Under/(over) provision in prior financial years 0.26 1.56 0.30 (2.07)
- Unrecognised tax losses of which temporary
differences not recognised 0.17 0.33 - -
- Other temporary differences - 0.61 - 1.08
Average effective tax rate 21.55 23.43 20.45 12.64
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36

37

Earnings per share

The basic earnings per share for the Group and the Bank have been calculatedndaseaakt profit attributabléo equity holdersof
the Bank by the weighted average number of ordinary shares in issue Harfim@nhcial year.

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019

Net profit attributable to equity holders (RM'000) 231,138 103,197 205,373 109,535
Weighted average number of ordinary shares

in issue (‘000) 780,000 780,000 780,000 780,000
Basic earnings per share (sen) 29.63 13.23 26.33 14.04
Dividends

Dividends recognisedsdistributionto ordinary equity holdersf the Bank:

The Bank
31.12.2020 31.12.2019
Amount of Amount of
Gross dividend tax exempt Gross dividend tax exempt
per share dividend per share dividend
sen RM'000 sen RM'000
Ordinary share:
- Final dividend for finangal year ended
31122019 5.128 40,000 - -
- Firstinterim dividend for finandal year ended
31122020 19231 150000
- Interim dividend for finangal year ended 31.12.2019 7.692 60,000
24359 190000 7.692 60,000

The Directors now recommend the paymeht second interim dividendf 4.487 sen gross per share amountiogRM35,000,00(
for the financial year ended 31 December 2020, which was approved by the BDastirs on 26 January 2021.

The second interim dividend have y&t be reflectedin the current year financial statements and will be accountednfdahe
shareholder's equity as an appropriation of retained profit in the fingeeaiaénding 31 December 2021.

The Directors do not propose any final dividend for the financial year &idBeécember 2020.
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38 Commitments and contingencies

39

In the normal coursef business, the Group and the Bank makes various commitments and incurs certain contingeieis|iaiit
legal recourseo its customers. No material losses are anticipated a resultof these transactions. The principal amowf
commitments and contingencies constitute the following:

The Group and the Bank

31.12.2020 31.12.2019
Principal Principal
amount amount
RM'000 RM'000
Transaction related contingent items 86,606 91,106
Obligations under underwriting agreement 17,792 -
Irrevocable commitments to extend credit:
- maturity less than one year 25,464 13,721
- maturity more than one year 5,569 3,361
Interest rate related contracts*:
- less than one year 390,000 850,000
- one year to less than five years 2,550,000 2,230,000

- over five years - 30,000
Foreign exchange related contracts*:

- less than one year 7,827,363 3,407,478

- one year to less than five years 812,309 720,391
Any commitments that are unconditionally cancelled at any time by the Bank

without prior notice or that effectively provide for automatinasllation due to

deterioration in a borrower's creditworthiness 783,018 507,889

12,498,121 7,853,946

* The fair value of these derivatives have been recognised as "derivadiveidl assets” and "derivative financial liabilities" in
statement of financial position and disclosed in Notes 8 and 21 respectitigdyfitoancial statements.

Capital management

The total capital and capital adequacy ratibgshe Group and the Bank are compuiedaccordance with Bank NegaMalaysia’s
Capital Adequacy Framework (Capital Components) updated on 9 December 2020.

The Group and the Bank are currently adopting Standardised Approach for Credit Risk and Makken&ithe Basic Indicat
Approach for Operational Riskn line with the transitional arrangements under the Bank Nedéakysia’s Capital Adequac
Framework (Capital Components), the minimum capital adequacy requirement for Coaguiby Tier 1 Capital Rati@“‘CET 1°°)
and Tier 1 Capital Ratio are 7.00% (2019: 7.00%) and 8.50% (2019: 8.50%) respectively for the financeaddexhB1 Decemb
2020. The minimum regulatory capital adequacy requirement at 10.50% (2019: 10.608@)| fwapital ratio.

The Group and the Bank’s objectives when managing capital are:
e To comply with the capital requirements set by the regulators of thengamiarkets where the entities within the Group and
Bank operates;
e To safeguard the Group's and the Bank’s ability to continue as a going concern so that it can continue to provide returns for
shareholders and benefits for other stakeholders; and
e To maintain a strong capital base to support the development of its business.

The Group and the Bank have electedapply transitional arrangements for four financial years beginamgy January 2020. Und
the transitional arrangements, the amoofribss allowances measuratianamount equalo 12 months ECL and lifetime ECto the
extent they are ascribeéd non-credit-impaired exposures (whighStage 1 and Stage 2 provisions) allowedto be added backn
the calculation of CET1 capital ratio.
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40 Capital adequacy

The table below summarises the composition of regulatory capital anditiseofethe Group and the Bank:

Basel 11l

Common Equity Tier (CET) 1 Capital :
Share capital

Other reserve

Retained profits

Foreign exchange translation reserve
Unrealised gains on FVOCI instruments

Less : Regulatory adjustment
Goodwill and other intangible assets
Investment in associates/subsidiaries
Regulatory reserves

55% of cumulative gains of FVOCI instruments

Deferred tax assets

Other CET1 regulatory adjustments specified by BNM

CET 1 Capital

Additional Tier 1 Capital
Qualifying non-controlling interests
Total Tier 1 Capital

Tier 2 Capital

Qualifying loss provisions #
Total Tier 2 Capital

Total Capital

Proposed dividends

The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
999,800 999,800 999,800 999,800
(65,909) (61,010) - -
580,490 539,352 521,880 506,507
(205) 135 - -
76,991 77,210 76,936 77,155
1,591,167 1,555,487 1,598,616 1,583,462
(324,861) (323,194) (315,375) (316,243,
(4,108) (3,594) (133,184) (131,384
(10,972) (23,731) (10,972) (23,731)
(42,345) (42,466) (42,315) (42,435)
(46,205) (9,533) (29,713) -
10,063 - 10,000 -
1,172,739 1,152,969 1,077,057 1,069,669
31,015 25,241 - -
1,203,754 1,178,210 1,077,057 1,069,669
13,886 25,854 13,860 19,967
13,886 25,854 13,860 19,967
1,217,640 1,204,064 1,090,917 1,089,636
35,000 40,000 35,000 40,000

# Qualifying loss provisions are restricted to allowances on the unirdgaoréon of the loans, advances and financing.

Credit risk
Market risk
Operational risk
Total RWA
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The Group The Bank
31.12.2020 31.12.2019 31.12.2020 31.12.2019
RM'000 RM'000 RM'000 RM'000
1,818,648 2,068,326 1,287,389 1,597,385
494,173 353,447 492,131 354,272
1,026,536 926,744 509,161 457,202
3,339,357 3,348,517 2,288,681 2,408,859
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40 Capital adequacy (continued)

41

The table below summarises the composition of regulatory capital anditiseofahe Group and the Bank: (continued)

Capital Ratios

With transitional arrangements
CET 1 Capital ratio

Tier 1 Capital ratio

Total Capital ratio

CET 1 Capital ratio (net of proposed dividends)
Tier 1 Capital ratio (net of proposed dividends)
Total Capital ratio (net of proposed dividends)

Before transitional arrangements
CET 1 Capital ratio

Tier 1 Capital ratio

Total Capital ratio

CET 1 Capital ratio (net of proposed dividends)
Tier 1 Capital ratio (net of proposed dividends)
Total Capital ratio (net of proposed dividends)

Employee stock option incentive schen

The Group
31.12.2020 31.12.2019
RM'000 RM'000
35.119% 34.432%
36.047% 35.186%
36.463% 35.958%
34.071% 33.238%
34.999% 33.991%
35.415% 34.764%
34.817% 34.432%
35.746% 35.186%
36.427% 35.958%
33.769% 33.238%
34.698% 33.991%
35.379% 34.764%

The Bank
31.12.2020 31.12.2019
RM'000 RM'000
47.060% 44 .406%
47.060% 44.406%
47.666% 45.235%
45.531% 42.745%
45.531% 42.745%
46.136% 43.574%
46.623% 44.406%
46.623% 44 .406%
47.326% 45.235%
45.094% 42.745%
45.094% 42.745%
45.797% 43.574%

A subsidiaryof the Bank, Affin Hwang Asset Management Berhad ("AHAM"), has established and implementedkaogtion
incentive scheme foits key employees. The shareholdarfsthe subsidiary have approved the scheone24 July 2014 and th
subsidiary has adopted the scheme which provides for key empltybes/ested with stock optiortf the subsidiary. The subsidie
granted the first 250 optionsn the dateof stock option agreement dated 16 July 2015. The stock option incentive scher
designedo provide long-term incentives for key employdgesmprove the growth and profitabilitgf the subsidiary antb encourag

them to continue in the employment of the subsidiary.

Movements in the number of stock options awarded are as follows:

Grant date

16 July 2015
1 June 2016
1 June 2017
1 June 2018
31 January 2019
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Granted Exercised
250 (250)

250 (250)

125 (125)

125 (125)

250 (250)
1,000 (1,00
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42

43

Employee stock option incentive scheme (continued)

Under the Employee Stock Option Incentive Scheme, a tfta|000 options were fully grantei option holders, each carrying t
right to purchase 1,11AHAM Sharesat anexercise pricef RM40.30 perAHAM Share(“Exercise Price”). On 8 March 2019, al
the option holders exercised their respective options for a cash consideshf&i44.77 million were allotted a totadf 1,111,00(
new AHAM Shares. The Stock Option Reserves, which was the fair \@ltiee options was reclassifidd retained profit upon th
exercise of the options.

Persuanto the exercisef the options, the option holders own a 10% equity siak#ie enlarged issued share capdbAHAM. The
issued share capitaf AHAM prior to the options exercisis RM10.00 million comprising 10,000,008HAM Shares. Following th
options exercise, the issued share capital of AHAM has been increased to/RM#on, comprising 11,111,000 AHAM shares.

Pursuanto the full exercisdn 2019, there was no Employee Stock Option Incentive Schiemtace for the financial year ended
December 2020.

Significant events during the financial year

On 11 March 2020, the World Health Organisation declared COVICa48 global pandemiasthe coronavirus outbreak continu
to rapidly spread across the world. Countries had quickly responded by intensifying testing@nd,tand implementing measu
suchasmovement restrictions and locking dowheconomiedo curb the spreadf the virus. Nevertheless, these measures res
in severe disruptioto economic activities and income losses affecting people and busingssesponseo these, central banks a
governments around the world have implemented extensive and unusually expansive srieasushion the adverse econor
impact from this pandemic.

Malaysia was also not spared, with the Governnadritlalaysia imposing the first Movement Control OrdéMCO”) on 18 March
2020 to break the chairof the virus. To support the local economy, Bank Negara Malay$iBNM”) reduced the benchma
overnight policy ratg“OPR”) four timesin 2020to a record lowof 1.75%. The Malaysian Government also had announced &
of RM305 billion in economic stimulus to mitigate the impact of thei©a9 pandemic.

Notwithstanding the government stimulus packages, the gradual opehitite economy and the progres$ the COVID-18
vaccination efforts, the pandemic has resultetheightened uncertainties and volatility the economy and capital markets. Duox
these uncertainties, the Group and the Bank had applied certain estimates and assumptiongjwiedharigh degreef judgment
in determining the expected credit losg€ECL”), including the overlays, for the financial year. However, the Group and the
have taken actions to mitigate the impacts, and will continue to closelitor the impact and the related risks as they evolve.

Subsequent event

On 13 January 2021, the GovernmaitMalaysia re-imposed the second movement control of@diCO 2.0”) to curb the soarin
numberof COVID-19 cases. Subsequenty 18 January 2021, the Governmesft Malaysia announced RM15 billion PERM,.
stimulus packagen additionto the economic stimulus announced2020to mitigate the impacof MCO 2.0. Although MCO 2.0s
less stringent than the first MCid March 2020, the Group and the Bank are not dblpredict the potential future direcr indirect
effects resulted from the movement control ordethis juncture . Nevertheless, the Group and the Bank are taking atbiomsigate
any potential impact, and will continue to closely monitor the impacttancelated risk as they evolve.
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44 Financial risk management objectives and policies

As a full-fledged investment bank, the Bank has established robust and comprehensive risk mah&gemeork and policies, bas
on best practicesto ensure that the salient risk elemelmsthe operation®of the Bank are adequately managed and mitigated.
Bank’s framework for the managemenf financial risksis congruent with the primary corporate objectioecreating and enhancir
shareholders’ value, guided by a prudent and robust framework of risk management methodologies and policies.

The Bank’s risk management framework and policies are reviewed perioditaiysure that they are comprehensiveaddressing th
multi-faceted risks associated with the investment banking sector.

The Risk Management DepartmeaffRMD”) is primarily responsible for the development and maintenasfcne risk manageme
framework and policiesf the Bank and supports the functiooSthe Asset and Liability Committe@'ALCO”), Compliance and Ris
Oversight Committee ("CROC"), Board Risk Management Committ8RMC”) as well as Group committeeof the Affin Bank
Group.

A. Credit risk

Credit riskis the risk that a counterparty will fatb meetits contractual obligations which could resuita financial losgo the Bank
The Bank’s exposureto credit risks arises primarily from stockbroking trade receivables, share margin figarcrporate/inter-bar
lending activities, bond investments, foreign exchange tradisgvell as equity and debt underwriting and from participation
securities settlements and payment transactions.

The managemeruf credit riskis governed by a sedf approved credit policies, guidelines and proceducesnsure that the over:
lending objectives aren compliance with the internal and regulatory requirements. The risk managementgaleisubjecto review
by the BRMC, a sub-committeaf the Board that reviews the adequamfythe Bank’s risk policies and framework. ThBank’s credit
risk frameworkis further strengthened througim established process for the approval and revoémroposals that comprises the Grc
Management Credit Committee ("GMCC") and the Board Credit Review Comn{liB€8RC"). The GMCC represents the approv
authority for credit and underwriting proposals, whilst B€RC is the committee that reviews proposals that exceed specified
and criteria, as well as to consider whether to reject the propasaidify the terms of the proposal.

The Bank recognises that learnirgga continuous journey and committedto enhancing the knowledge and skills sétits staff. It
places strong emphasis on creating and enhancing risk awareness in the organisation.

The Bankis supportiveof credit officersin taking the Professional Credit Certification ("PCC") programme offeredheyAsiar
Institute of Chartered Bankers ("AICB"). Upon attaining the PCC certification, credit oSicGme expectedo demonstrate sour
understanding of credit process and competence to undertake credit roles and régpsnsibi

Credit risk evaluation

Loans, advances and financing

Credit evaluatioris the proces®f analysing the creditworthiness the prospective customer against Benk’s underwriting criterie
and the abilityof the Bankto make a return commensuratethe levelof risk undertaken. A critical elemeit the evaluation process
the assignmerf a credit risk gradéo the counterparty. This assiststhe risk assessment and decision making process. The Ba
developed internal rating models to support the assessment and quantificatemitaisk.

A numberof qualitative and quantitative factors are taken into consideratidhe identification and analysis a counterparty’s credit
risk. Each counterpartis assigned a credit rating which considers factors sasbompetitive position, operating performance, ¢
flow strength and management strength.
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Credit risk evaluation (continued)

All corporate lending, underwritings and corporate debt securities investments apendeéatly evaluated by thBank’s credit
management function and approved by the relevant approving authorities based\athority Matrix approved by the Board.

For share margin financing, the credit decisions are guidearbyternally developed rating scorecaad well as other terms an
conditions stipulateth the Bank's Margin Financing Policy. The credit riskshare margin financingg largely mitigated by the holdin
of collateral in the form of marketable securities.

Risk limit control and mitigation policies
The Bank employs various policies and practices to control and mitigate credit risk
Lending/financing Limits

The Bank establishes internal limits and related lending guidetmesanage large exposures and avoid undue concentratioredit
risk in its credit portfolio. The limits include single customer groupings, connected partiegtaghical and industry segments. Th
risks are monitored regularly and the limits reviewed annually aresatepending on changing market and economic conditions.

The credit risk exposure for derivatives digepotential exposure arising from market movements, and loan books are manage
aggregated basis as part of the overall lending limits with customers

Collateral

Credits are established agaibstrower’s capacityto repay rather than relying solebn security. However, collateral may be takir
mitigate credit risk. The main collateral types accepted and given vathe Bank are:

- Charges over business assets sagproperties, equipment, fixed deposits, debentures, personal guarantees and corporate gl
and

- Charges over financial instruments such as marketable securities

The Bank prepares a valuatiah the collateral obtaineds part of the loan/financing origination process. This assessnsamviewec
periodically.

Term loan financing and lending to corporate entities and individuals are gesecaired.

Collateral heldas security for financial assets other than loans, advances and financing depeti#snatureof the instrument. Del
securities, treasury and other eligible bills are generally unsecured, with theieraadsset-backed securities and similar instrume
which are secured by portfolios of financial instruments. Derivativeslsoecollateralised.

The Bank’s policies regarding obtaining collateral have not significantly changed during the ireppetriod and there has been
significant change in the overall quality of the collateral held byBtre since the prior period.
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44  Financial risk management objectives and policies (continued)

A. Credit risk (continued)
Risk limit control and mitigation policies (continued)

Collateral (continued)

The Bank closely monitors collateral held for financial assets consideried credit-impairedasit becomes more likely that the Ba
will take possessionf collateralto mitigate potential credit losses. Financial assets that are credit-impaired and oeléeég¢eral heldn
order to mitigate potential losses are shown below:

Gross loans Net loans, Fair value of
advances anc Expected advances anc collateral
The Group and the Bank financing  credit losses financing held
31.12.2020 RM'000 RM'000 RM'000 | RM'000
Loans, advances and financing:
Term loans/financing 89,292 (21,052) 68,240 57,055
Total credit-impaired assets 89,292 (21,052) 68,240 57,055
Gross loans Net loans Fair value o
advances an Expectec advances ar collateral
The Group and the Bank financing  credit losse financing held
31.12.2019 RM'000 RM'000 RM'000 RM'000
Loans, advances and financing:
Term loans/financing 98,781 (14,826) 83,955 64,842
Staff Loans 1 (1) - -
Total credit-impaired assets 98,782 (14,827) 83,955 64,842

The financial effectof collateral held for loans, advances and financiag/5.39% as at31 December 2020 (2019: 56.24%). 1
financial effects of collateral for the other financial assets arenifisiant.

Collateral for financial assets at fair value through profit or loss (FVTPL)
The Group and the Bank
31.12.2020 31.12.2019
RM'000 RM'000

Derivatives 13,782 33

The Bank mitigates the credit risk of derivatives by entering intoanastting agreements and holding collateral in the form of cas
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Risk limit control and mitigation policies (continued)

Credit Related Commitments

Commitmentto extend credit represents unutilised portwiapproved creditn the form of loans, guaranteesr lettersof credit. In
termsof credit risk, the Banks potentially exposedo lossin an amount equato the total unutilised commitments. However,
potential amounbf loss is less than the total unutilised commitmen#s most commitmentgo extend credit are contingent up
customers maintaining specific minimum credit standards.

The Bank monitors the tertno maturity of credit commitments because long-term commitments generally have a greatsralegedit
risk than short-term commitments.

Credit Risk Measurement
Credit risk grades

The Bank allocates each expostwea credit risk grade basesh a varietyof data thais determinedo be predictiveof the riskof default
and applying experienced credit judgement. Credit risk grades are defined using qualitatigeantitative factors that are indicatik
the risk of default. These factors vary depending on the nature of the expasduthe type of borrower.

Credit risk grades are defined and calibrated such that thefidi&fault occurring increases exponentialythe credit risk deteriorate
so, for example, the differenda risk of default between credit risk grades 1 anésZmaller than the difference between credit
grades 2 and 3.

Each exposures allocatedto a credit risk gradat initial recognition base@n available information about the borrower. Exposures
subjectto ongoing monitoring, which may resuh an exposure being movet a different credit risk grade. The monitoring typice
takes into consideration a numhrrelevant factors when identifying and analysofgounterparty credit risk. These factors determ
the credit rating under the Credit Risk Grading Policy, which considers factorsasecimpetitive position, operating performance, c
flow strength and management strength. Baek’s leverage®n its holding company's Affin BanBerhad’s models for loans, advanc
and financing and bonds.

Determining whether credit risk has increased significantly

The criteria for determining whether credit risk has increased significantly vappfifolio and include quantitative changesPDs anc
gualitative factors, including a backstop based on delinquency.

The credit riskof a particular exposures deemedto have increased significantly since initial recognition if, basedquantitative
modelling, the remaining lifetime probability of default is detiewed to have increased by more than a predetermined percentage/

Using expert credit judgement and, where possible, relevant historical experiencearikentay determine thain exposure ha
undergone a significant increasecredit risk basen particular qualitative indicators thétconsiders are indicativef such and whos
effect may not otherwise be fully reflected in its quantitative amayn a timely basis.

As a backstop, the Bank considers that a significant increaseedit riskis presumedf a borrower/issueis more than 30 dayser 1
month past due. Days months past due are determined by counting the nummib@aysor month since the earliest elapsed due dia
respectof which full payment has not been received. Due dates are determined without considering@ypeyiod that might t
available to the borrower.

131



Company No : 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad

(Incorporated in Malaysia)

Notes to the financial statement

for the financial year ended 31 December 2020 (continued)

44  Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Credit Risk Measurement (continued)

Determining whether credit risk has increased significantly (continued)

The Bank monitors the effectiveness of the criteria used to iderdififisant increases in credit risk by regular reviews to confirm t

« the criteria are capable of identifying significant increases in ciiellibefore an exposure is in default; and
 there is no unwarranted volatility in loss allowance from transfavgde® 12-month PD (Stage 1) and lifetime PD (Stage 2).

Measurement of expected credit losses ("ECL")

The Group and the Bank use three categories for financial instruments asesnoost for recognising ECL:

Category

Definition

Basis for recognising

Performing accounts
(Stage 1)

Financial assets that do not have significant increaseedit
risk since initial recognitionof the asset and therefore, |
likely to default;

Performing accounts with credit grade 13 or better;

Accounts past due less than or equal to 30 days; or

For early control acounts that have risk potential weaknes
which if left unchecked, may resul significant deterioratio
of repayment prospect and transterUnderperforming staty
(Stage 2) or worse.

12 months ECL

(Stage 2)

Underperforming accounts

An account with significant increase credit risk since initig
recognition andf left uncorrected, may resut impairmentof
the account within the next 12 months;

Accounts past due more than 30 daysl month but less tha
90 days or 3 months;

Accounts demonstrating critical levelf risk and thereforé
credit graded to 14 and place under Watchlist;

Rescheduled and/or restructured ("R&R") with signifig
increasein credit risk, however, business operation rem
viable post R&R.

Lifetime ECL - not credi
impaired

recovery basedn unavailabilityof debtor's sourcesf income
or

Assets unableéo generate sufficient future cash floiw repay
the amount.

Impaired accounts Impaired credit; Lifetime ECL - credi
(Stage 3) Credit grade 15 or worse; or impaired

Accounts past due more than 90 days or 3 months.
Write-off Evidence indicating that thelie no reasonable expectatiaf|Asset is written off

The Bank has not used the low credit risk exemption for any financial instréonéiné financial year ended 31 December 2020
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Credit Risk Measurement (continued)
Measurement of ECL (continued)

The key inputs into the measurement of ECL comprise the following vesiabl
« probability of default ("PD"); )

* loss given default ("LGD"); and

« exposure at default ("EAD").

These parameters are generally derived from internally developed statistidalsnamd other historical data. They are adjusta@flect
forward-looking information as described above.

PDis the likelihoodof a counterparty defaultingn its contractual obligationto a financial institution over a given time horizon and
estimatesat a certain date, which are calculated basedstatistical models. These statistical models are basadternally compilec
data comprising both quantitative and qualitative facttdra counterpartyor exposure migrates between rating classeshangesn
past due status, then this will ledad a changen the estimateof the associated PD. PDs are estimated considering the conti
maturities of exposures and estimated prepayment rates.

Credit risk grades and past due status are a primary input into the determioftienterm structuref PD for exposures. Th8ank’s
holding company collects performance and default information al®uatedit risk exposures analysed by tymigproduct and borrowe
as well as by credit risk grading. For some portfolios, informdtam external credit reference agencies are also used.

The Bank leverageen its holding company's statistical models analyse the data collected and generate estintdtdse remaining
lifetime PD of exposures and how these are expected to change as af teeuttassage of time.

The lifetime PD is developed by applying a maturity profite the current 12-month PD. The maturity profile lookshow defaults
developon a portfolio from the poinbf initial recognition throughout the lifetimef the loans. The maturity profils basedon historical
observed data and assumedo be the same across all assets within a portfolio and credit grade bands Bligported by historici
analysis.

LGD is the magnitudeof the likely lossif thereis a default. LGD parameters are estimated basethe historyof recovery rate®of
claims against defaulted counterparties. The LGD models consider the structure, collatévatyss the claim, counterparty indust
and recovery costef any collateral thats integral to the financial asset. LGD estimates are recalibrated for different ecol
scenarios. They are calculated on a discounted cash flow basis using thesdfitat®st rate as the discounting factor.

EAD represents the expected exposurthe evenpf a default. The Bank derives the EAD from the current expoButlee counterpart
and potential changés the current amount allowed under the contract including amortisation. ThedADinancial asseis its gross
carrying amount. For lending commitments and financial guarantees, the EAD includes the anasumtagmvell as potential future
amounts that may be drawn under the contract, which are estimateddrasistiorical observations and forward-looking forecasts.
some financial assets, EAB determined by modelling the rangé possible exposure outcomasvarious pointsgn time using scenari
and statistical techniques.

The 12-month and lifetime EAD is determined based on the expected paymé#at wioth varies by product type.

ECL is determined by projecting the PD, LGD and EAdDeach future poinbn a yearly basion individual exposurepr collective
segment, and discounting these monthly expected lossesd#uk reporting date. The discount rate usethe ECL calculations the
original interest rate or an approximation thereof.
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Credit Risk Measurement (continued)

Measurement of ECL (continued)

As described above, and subjeotusing a maximunof a 12-month$PD for financial assets for which credit risk has not significal
increased, the Bank measures ECL considering theaisttefault over the maximum contractual period (including &oyrower’s
extension options) over whidhis exposedo credit risk, even if, for risk management purposes, the Bank considers a longer pée
maximum contractual period extentisthe dateat which the Bank has the right require repaymentf anadvanceor terminate a loa
commitment or guarantee.

Forward looking economic information is also included in determining theot2hs and lifetime PD, LGD and EAD.

Where modellingof a parameters carried outon a collective basis, the financial instruments are groupethe basisof shared risl
characteristics that include:

* product/instrument type;

* past due status;

* credit risk gradings;

* collateral type;

» date of initial recognition; and
* remaining terms to maturity.

The groupings are subject to regular review to ensure that exposuresanptritncular group remain appropriately homogeneous.

There have been no significant change®stimation techniquer significant assumptions made during the reporting period that
material impact to the ECL.

Incorporation of forward-looking information

The Bank incorporates forward-looking information into bathassessmerdf whether the credit rislof aninstrument has increas
significantly sinceits initial recognition andts measuremendf ECL. A "base case" viewf the future directiorof relevant economi
variables as well as a representative range of other possible faesaatios are formulated.

This process involves developing two more additional economic scenarios and considering the relative probalmfig@sh outcome
External information includes economic data and forecasts published by governmemisibinodmonetary authorities.

The base case represents a most-likely outcomesaaligned with information used by the Bank for other purposes ssdtrategic
planning and budgeting. The other scenarios represent more optimistic and more pessutistnes. Periodically, the Bank carries
stress testing of more extreme shocks to calibrate its determimatioese other representative scenarios.

The Bank has identified and documented key drivarsredit risk and credit losses for each portfatibfinancial instruments and, usii
an analysis of historical data, has estimated relationships between macnmieo@r@bles and credit risk and credit losses.

Predicted relationships between the key indicators and default and lossoratemious portfoliosof financial assets have be
developed based on analysing historical data over the past 3 years.
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Credit Risk Measurement (continued)
Incorporation of forward-looking information (continued)
The economic scenarios used for the expected credit losses ("ECL") estimate anddtte #fe ECL estimate du the changes the

macro economic variables ("MEVs") by % are set out as below:
31.12.2020 31.12.201¢

Measurement variables % %
House Price Index 0.88 1.0«
Private Consumption Expenditure 2.38 4.2
Kuala Lumpur Interbank Offered Rate (3-Month) 11.40 0.3:
USD Dollar to Malaysian Ringgit Exchange Rate 0.21 *N/A
Malaysia Economic Indicator Leading Index (MEILI)_2015 1.41 0.0:
Overnight Policy Rate 10.83 1.3:
M1 Money Supply 2.37 *N/A
Automative Association Malaysia Total Car Sales Growth (AAM) 39.78 *N/A
Average Lending Rate 0.30 *N/A
Unemployment Rate *N/A 1.4
Gross Domestic Product of Malaysia *N/A 4.1.
Base Lending Rate *N/A 0.04
Applied Hire Purchase *N/A 1.4¢

The impact on ECL based on 3 years historical MEV are as follows:
The Group and the Bank

31.12.2020 31.12.2019
+ - + -
RM'000 RM'000 RM'000 RM'000
(Writeback)/additional of provision (1,248) 1,573 (314) 337

*N/A - Not applicable as a results of change in MEV during the financal ye
Credit risk monitoring

Corporate credits and large individual accounts are sulbpeghgoing monitoring, which may resul an exposure being movet a
different credit risk grade. Thiss to ensure that the credit grades remain appropriate tandetect any sign®f weaknesse®r
deterioration in the credit quality. Remedial action is taken whedermse of deterioration exists.

Significant Increasén Credit Risk Process in placeaspartof a meango pro-actively identify, report and manage deteriorating ci
guality. Watchlist accounts are closely reviewed and monitored with correctasumes initiatedo prevent them from turning noi
performing. As a rule, Watchlist accounts are either worked up or wotkealithin a period of twelve months.

The Bank has established MFRS 9 - Stage Transfer Padigyrovide guidancen determining significant increases credit risk of
financial assets. There are 3 stageslifferentiate the credit riskf financial asseté conjunction with MFRS 9 standards: Perform
Accounts (Stage 1), Underperforming Accounts (Stage 2) and Impaired Accoages 3ht

Active portfolio monitoringaswell asexceptions reportings in placeto manage the overall risk profile, identify, analyze and miti
adverse trends or specific areas of risk concerns.
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Credit risk monitoring (continued)

The Bank conducts post-mortem reviearsnewly impaired loanso determine the key reason(s) and/or driver(s) leatliritpe accoun
being classifiecasimpaired, take appropriate remedial actiansneasures and establish lessons leatoedinimize potentialor future
credit loss from similar or repeat events.

In addition, an independent credit reviews undertaken by RMDo ensure that credit decision-makiig consistent with the Bank
overall credit risk appetite and strategy.

Maximum exposure to credit risk

For financial assets recognisad the statementsf financial position, the exposur® credit risk equals their carrying amount. |
financial guarantees granted, the maximum expostaresedit riskis the maximum amount that the Group and the Bank would ha
pay if the guarantees wete be called upon. For loan commitments and other credit related commitments, theumaexposurego
credit risk is the full amount of the undrawn credit facilities grantedistomers.

All financial assetof the Group and the Bank are subjéztredit risk except for casim hand, equity securities helitbfinancial asset
at FVTPL or as financial assets at FVOCI, as well as non-financial assets.

The exposuréo credit riskof the Group and the Bank equals their carrying amaunitihe statementsf financial positionas atreporting
date, except for the following:

The Group
31.12.2020 31.12.2019
Maximum Maximum
credit risk credit risk
exposure exposure
RM'000 RM'000
Credit risk exposures of on-balance sheet assets:
Cash and short-term funds * 858,142 755,124
Financial assets at FVTPL 58,494 170,554
Financial investments at FVOC]| 4,049,062 4,739,997
Other assefts 56,106 59,527
5,021,804 5,725,202
Credit risk exposures of off-balance sheet items:
Transaction related contingent items 86,606 91,106
Obligations under underwriting agreement 17,792 -
Irrevocable commitments to extend credit 31,033 17,082
Any commitments that are unconditionally cancelled at any time by the
Bank without prior noticed or that effectively provide for automatic
cancellation due to deterioration in a borrower’s creditworthiness 783,018 507,889
918,449 616,077
Total maximum credit risk exposure 5,940,253 6,341,279

The following have been excluded for the purpose of maximum credit risk egpadaulation:

* Cash in hand

# Investments in exchange traded fund, shares, unit trust, warrants and REITs
##  Investments in unquoted shares, REITs and perpetual bonds
& Prepayment
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44  Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Maximum exposure to credit risk (continued)

The exposuréo credit riskof the Group and the Bank equals their carrying amauntihe statementsf financial positionas atreporting
date, except for the following (continued):

The Bank
31.12.2020 31.12.2019
Maximum Maximum
credit risk credit risk
exposure exposure
RM'000 RM'000
Credit risk exposures of on-balance sheet assets:
Cash and short-term funds * 401,088 270,539
Financial assets at FVTPL - 137,243
Financial investments at FVOCI 4,049,062 4,739,997
Other assets 51,531 54,143
4,501,681 5,201,922
Credit risk exposures of off-balance sheet items:
Transaction related contingent items 86,606 91,106
Obligations under underwriting agreement 17,792 -
Irrevocable commitments to extend credit 31,033 17,082
Any commitments that are unconditionally cancelled at any time by the
Bank without prior noticed or that effectively provide for automatic
cancellation due to deterioration in a borrower’s creditworthiness 783,018 507,889
918,449 616,077
Total maximum credit risk exposure 5,420,130 5,817,999

The following have been excluded for the purpose of maximum credit risk egpzdaulation :

* Cash in hand

# Investments in shares, unit trust, warrants and REITs

##  Investments in unquoted shares, REITs and perpetual bonds

& Prepayment

Whilst the Group and thBank’s maximum exposuréo credit riskis the carrying valuef the assetspr in the caseof off-balance she
items, the amount guaranteed, committedhcceptedjn most cases the likely exposuiereduced by collateral, credit enhancemt

and other actions taken to mitigate the credit exposure.
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44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Credit risk concentrations

Credit riskis the risk of financial loss from the failur@f customergo meet their obligations. Exposute credit riskis managed through portfolio management. The credit portfolio's risk praiihel
exposures are reviewed and monitored regularlgnsure thatin acceptable levebf risk diversificationis maintained. Exposur credit riskis also manageth part by obtaining collateral security a

corporate and personal guarantees.

The credit risk concentrations of the Group and the Bank, by industry concentetisetf out in the following tables:

The Group
31.12.2020

Agricultural

Mining and quarrying

Manufacturing

Electricity, gas and water

Construction

Real estate

Wholesale, retail trade, hotels and restaul
Transport, storage and communication
Finance, insurance and business
Government and government agencies
Education, Health and Others
Household

Others

*  Excludes cash in hand of RM36,626.

# Excludes investments in exchange traded fund, shares, unit trust & warrants antouRk4.1.85 million.

Financial
Financial Financial investments Loans, Derivative Total Commitments
Short-term assets investments at amortised advances and Trade financial Other on-balance 3
funds at FVTPL at FVOCI cost financing receivables assets assets sheet contingen:
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
- - 25,594 - 42,894 - - - 68,488 -
- - 10,542 2,077 19,320 - - 697 32,636 37,792
- - 108,812 - - - - 596 109,408 2,000
- - 267,310 - 88,209 - - 2 355,521 70,049
- - - - 144,793 - - 73 144,866 -
- - 104,544 - 9,915 - - 4 114,463 1,447
- - 339,451 - 84,854 - - 123 424,428 3,000
857,758 58,494 103,886 40,438 192,981 206,405 157,908 175 1,618,045 563
384 - 2,784,173 - - - - - 2,784,557 -
- - 41,812 - 9,614 - 2,428 40,193 94,047 -
- - - - 354,783 657,426 - - 1,012,209 803,598
- - 262,938 - - 55,016 - 14,243 332,197 -
858,142 * 58,494 # 4,049,062 ## 42,515 947,363 918,847 160,336 56,106 & 7,090,865 918,449

## Excludes investments in unquoted shares amounting to RM25.32 million.

& Excludes prepayment amounting to RM7.14 million.
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44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Credit risk concentrations (continued)

Credit riskis the risk of financial loss from the failur@f customergo meet their obligations. Exposute credit riskis managed through portfolio management. The credit portfolio's risk praiihel
exposures are reviewed and monitored regularlgnsure thatin acceptable levebf risk diversificationis maintained. Exposur credit riskis also manageth part by obtaining collateral security a
corporate and personal guarantees. (continued)

The credit risk concentrations of the Group and the Bank, by industry concentiegiget out in the following tables: (continued)

Financial
Financial Financial investments Loans, Derivative Total Commitnr
Short-term assets investments  at amortised advances and Trade financial Other on-balance

The Group funds at FVTPL at FVOCI cost financing receivables assets assets sheet contin
31.12.2019 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RNV
Agricultural - - 61,713 - 54,586 - - - 116,299 -
Mining and quarrying - - 12,602 - 4,061 - - - 16,663 3,000
Manufacturing - - 47,783 4,220 124,832 - - 234 177,069 20,000
Electricity, gas and water - - 407,019 - - - - 724 407,743 6,500
Construction - - 580,000 - 119,044 - - 23 699,067 67,297

Real estate - - 60,964 - 296,812 - - 132 357,908 -

Wholesale, retail trade, hotels and restaul - - 141,159 - 55,259 - - 306 196,724 -
Transport, storage and communication - - 212,002 - 92,226 - - 645 304,873 2,000
Finance, insurance and business 754,608 33,312 593,605 40,347 77,713 228,153 52,583 44,802 1,825,123 121
Government and government agencies 516 137,242 1,688,729 - - - - 17 1,826,504 -

Education, Health and Others - - 620,818 - 7,566 - - - 628,384 -
Household - - - - 198,779 289,593 - - 488,372 507,889
Others - - 313,603 - 46,674 15,122 - 12,644 388,043 9,270
755,124 + 170,554 # 4,739,997 ## 44,567 1,077,552 532,868 52,583 59,527 & 7,432,772 616,077

* Excludes cash in hand of RM37,682.

# Excludes investments in exchange traded fund, shares, unit trust, warrants and REIT$igmooRMB21.36 million.
## Excludes investments in unquoted shares, REITs and perpetual bonds amounting to RM7&196 mill

& Excludes prepayment amounting to RM4.53 million.
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44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Credit risk concentrations (continued)

Credit riskis the risk of financial loss from the failur@f customergo meet their obligations. Exposute credit riskis managed through portfolio management. The credit portfolio's risk praiihel
exposures are reviewed and monitored regularlgnsure thatin acceptable levebf risk diversificationis maintained. Exposur credit riskis also manageth part by obtaining collateral security a
corporate and personal guarantees. (continued)

The credit risk concentrations of the Group and the Bank, by industry concentiegiget out in the following tables: (continued)

The Bank
31.12.2020

Agricultural

Mining and quarrying

Manufacturing

Electricity, gas and water

Construction

Real estate

Wholesale, retail trade, hotels and restaul
Transport, storage and communication
Finance, insurance and business
Government and government agencies
Education, Health and Others
Household

Others

*  Excludes cash in hand of RM34,024.

# Excludes investments in shares, unit trust & warrants amounting to RM308.28.millio

Financial
Financial Financial investments Loans, Derivative Total Commitments
Short-term assets investments at amortised advances and Trade financial Other on-balance €
funds at FVTPL at FVOCI cost financing receivables assets assets sheet contingen
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
- - 25,594 - 42,894 - - - 68,488 -
- - 10,542 2,077 19,320 - - 696 32,635 37,792
- - 108,812 - - - - 468 109,280 2,000
- - 267,310 - 88,209 - - 2 355,521 70,049
- - - - 144,793 - - 48 144,841 -
- - 104,544 - 9,915 - - 4 114,463 1,447
- - 339,451 - 84,854 - - 123 424,428 3,000
400,704 - 103,886 40,438 192,981 - 157,908 175 896,092 563
384 - 2,784,173 - - - - - 2,784,557 -
- - 41,812 - 9,614 - - 39,982 91,408 -
- - - - 354,783 657,426 - - 1,012,209 803,598
- - 262,938 - - - - 10,033 272,971 -
401,088 * - # 4,049,062 ## 42,515 947,363 657,426 157,908 51,531 & 6,306,893 918,449

## Excludes investments in unquoted shares amounting to RM25.32 million.
& Excludes prepayment amounting to RM3.27 million.
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44  Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Credit risk concentrations (continued)

Credit riskis the risk of financial loss from the failur@f customergo meet their obligations. Exposute credit riskis managed through portfolio management. The credit portfolio's risk praiihel
exposures are reviewed and monitored regularlgnsure thatin acceptable levebf risk diversificationis maintained. Exposur credit riskis also manageth part by obtaining collateral security a
corporate and personal guarantees. (continued)

The credit risk concentrations of the Group and the Bank, by industry concentietisef out in the following tables: (continued)

Financial
Financial Financial investments Loans, Derivative Total on- Commitn
Short-term assets investments  at amortised advances and Trade financial Other balance

The Bank funds at FVTPL at FVOCI cost financing receivables assets assets sheet contin
31.12.2019 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RNV
Agricultural - - 61,713 - 54,586 - - - 116,299 -
Mining and quarrying - - 12,602 - 4,061 - - - 16,663 3,000
Manufacturing - - 47,783 4,220 124,832 - - 234 177,069 20,000
Electricity, gas and water - - 407,019 - - - - 584 407,603 6,500
Construction - - 580,000 - 119,044 - - 23 699,067 67,297
Real estate - - 60,964 - 296,812 - - 132 357,908 -
Wholesale, retail trade, hotels and restaul - - 141,159 - 55,259 - - 306 196,724 -
Transport, storage and communication - - 212,002 - 92,226 - - 621 304,849 2,000
Finance, insurance and business 270,023 1 593,605 40,347 77,713 - 51,585 43,114 1,076,388 121
Government and government agencies 516 137,242 1,688,729 - - - - 17 1,826,504 -
Education, Health and Others - - 620,818 - 7,566 - - - 628,384 -
Household - - - - 198,779 289,593 - - 488,372 507,889
Others - - 313,603 - 46,674 - - 9,112 369,389 9,270
270,539 * 137,243 # 4,739,997 ## 44,567 1,077,552 289,593 51,585 54,143 & 6,665,219 616,077

* Excludes cash in hand of RM35,043.

# Excludes investments in shares, unit trust, warrants and REITs amounting to RM247081 mill

## Excludes investments in unquoted shares, REITs and perpetual bonds amounting to RM7@196 mill
& Excludes prepayment amounting to RM2.06 million.
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44  Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Total loans, advances and financing - credit quality

All loans, advances and financing are categorised into "neither past dugpamed"”, "past due but not impaired" and "impaired".

Past due loans refer to loans, advances and financing that are overduelay onenore.

Loans, advances and financing are classified impaired when they fulfill amg faiflowing criteria:

i) the principal or interest/profit or both is past due more than 90 daysontBis from the first day of default; or

i) where the accounts in arrears for less than 90 day® 3 months, theres evidenceof impairmentto indicate that th
borrower/customer is "unlikely to repay" its credit obligations;

Distribution of loans, advances and financing by credit quality:

The Group and the Bank
Neither past due nor impaired
Impaired

Gross loans,advances and financing
Less: expected credit losses ("ECL")
Net loans, advances and financing

The Group and the Bank
Neither past due nor impaired
Impaired

Gross loans,advances and financing
Less: expected credit losses ("ECL")
Net loans, advances and financing

12-Months ECL

31.12.2020

Lifetime ECL
not credit Lifetime ECL
impaired  credit impaired

Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000
800,505 88,549 - 889,054
- - 89,292 89,292
800,505 88,549 89,292 978,346
(1,781) (8,150) (21,052) (30,983)
798,724 80,399 68,240 947,363
31.12.2019
Lifetime ECL

not credit Lifetime ECL

12-Months ECL impaired credit impairec
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
923,580 72,700 - 996,280
- - 98,782 98,782
923,580 72,700 98,782 1,095,062
(2,007) (676) (14,827) (17,510)
921,573 72,024 83,955 1,077,552
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44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Total loans, advances and financing - credit quality (continued)

Distribution of loans, advances and financing by credit quality: (continued)

The following table containan analysisof the credit risk exposuref financial instruments for whiclan ECL allowances recognisec
The gross carrying amountd financial assets below also represent the Group and the Bank's maxinum expasedt riskon these

assets.

The Group and the Bank

Credit grade

Satisfactory

Special mention

Default/impaired

Gross loans,advances and financing
Less: expected credit losses ("ECL")
Net loans, advances and financing

The Group and the Bank

Credit grade

Satisfactory

Special mention

Default/impaired

Gross loans,advances and financing
Less: expected credit losses ("ECL")
Net loans, advances and financing

31.12.2020
Lifetime ECL

not credit Lifetime ECL

12-Months ECL impaired  credit impaired
Stage 1 Stage 2 Stage 3 Total

RM'000 RM'000 RM'000 RM'000
753,307 88,549 - 841,856
47,198 - - 47,198
- - 89,292 89,292
800,505 88,549 89,292 978,346
(1,781) (8,150) (21,052) (30,983)
798,724 80,399 68,240 947,363
31.12.2019
Lifetime ECL

not credi Lifetime ECL

12-Months ECL impaired credit impairec
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
816,238 72,700 - 888,938
107,342 - 107,342
- - 98,782 98,782
923,580 72,700 98,782 1,095,062
(2,007) (676) (14,827) (17,510)
921,573 72,024 83,955 1,077,552
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44 Financial risk management objectives and policies (continued)
A. Credit risk (continued)

Deposits and short-term funds, corporate bonds/sukuk, treasury bills and derivatives - credit quality

Corporate bonds/Sukuk, treasury bills and other eligible bills includéthancial assetat FVTPL and financial investmentt FVOCI
are measured on a fair value basis. The fair value will reflect th& ok of the issuer.

Most listed and some unlisted securities are rated by external rating agencies. The Grobp Batik mainly uses external cre
ratings provided by RAM, MARC, Standard & Poors' or Moody's.

The table below presents the deposits and short-term funds, corporate bonds/sukuk, treasurydihisratigible bills that neither pa
due nor impaired and impaired, analysed by rating:

31.12.2020
Lifetime ECL
not credit Lifetime ECL
12-Months ECL impaired  credit impaired
Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000
The Group
Short-term funds, deposits and
placements with banks and other
financial institutions
Sovereigns 382 - - 382
AAA 430,469 - - 430,469
AA- to AA+ 334,107 - - 334,107
A- to A+ 3,293 - - 3,293
Lower than A- 67,348 - - 67,348
Unrated 22,543 - - 22,543
858,142 - - 858,142
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44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Deposits and short-term funds, corporate bonds/sukuk, treasury bills and derivatives - credit qualitfcontinued)

The table below presents the deposits and short-term funds, corporate bonds/sukuk, treasurydihisratigible bills that neither pa
due nor impaired and impaired, analysed by rating: (continued)

31.12.2020
Lifetime ECL
not credit Lifetime ECL
12-Months ECL impaired  credit impaired
Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000
The Group
Financial assets at FVTPL
AAA 1,024 - - 1,024
AA- to AA+ 4,844 - - 4,844
A-to A+ 22,386 - - 22,386
Lower than A- 26,117 - - 26,117
Unrated 4123 - - 4,123
58,494 - - 58,494
Derivative financial assets
AAA 117,281 - - 117,281
AA- to AA+ 22,307 - - 22,307
A-to A+ 1 - - 1
Unrated 20,747 - - 20,747
160,336 - - 160,336
Financial investments at FVOCI
Sovereigns 3,500,920 - - 3,500,920
AAA 243,501 - - 243,501
AA- to AA+ 109,473 - - 109,473
A-to A+ 41,115 - - 41,115
Unrated 45,052 104,544 4,457 154,053
3,940,061 104,544 4,457 4,049,062
Expected credit losses ("ECL") 4,749 4,219 12,170 21,138
Financial investments at amortised cost
Unrated 40,437 - - 40,437
Impaired - - 2,078 2,078
40,437 - 2,078 42,515

145



Company No : 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 31 December 2020 (continued)

44 Financial risk management objectives and policies (continued)
A. Credit risk (continued)

Deposits and short-term funds, corporate bonds/sukuk, treasury bills and derivatives - credit qualitfcontinued)

The table below presents the deposits and short-term funds, corporate bonds/sukuk, treasurydihisratigible bills that neither pa
due nor impaired and impaired, analysed by rating: (continued)

31.12.2019
Lifetime ECL
not credit Lifetime ECL
12-Months ECIl impaired credit impairec

Stage 1 Stage 2 Stage 3 Tote

RM'000 RM'000 RM'000 RM'000
The Group
Short-term funds, deposits and

placements with banks and other
financial institutions

Sovereigns 516 - - 516
AAA 549,783 - - 549,783
AA- to AA+ 135,510 - - 135,510
A-to A+ 702 - - 702
Lower than A- 50,774 - - 50,774
Unrated 17,839 - - 17,839

755,124 - - 755,124
Financial assets at FVTPL
Sovereigns 137,242 - - 137,242
AAA 1,014 - - 1,014
AA- to AA+ 861 - - 861
A-to A+ 14,464 - - 14,464
Lower than A- 11,116 - - 11,116
Unrated 5,857 - - 5,857

170,554 - - 170,554
Derivative financial assets
AAA 38,177 - - 38,177
AA- to AA+ 4,690 - - 4,690
A-to A+ 1,509 - - 1,509
Unrated 8,207 - - 8,207

52,583 - - 52,583

146



Company No : 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 31 December 2020 (continued)

44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Deposits and short-term funds, corporate bonds/sukuk, treasury bills and derivatives - credit qualitfcontinued)

The table below presents the deposits and short-term funds, corporate bonds/sukuk, treasurydihisratigible bills that neither pa

due nor impaired and impaired, analysed by rating: (continued)

31.12.2019
Lifetime ECL
not credit Lifetime ECL
12-Months ECIl impaired credit impairec
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
The Group
Financial investments at FVOCI
Sovereigns 3,497,295 - - 3,497,295
AAA 715,336 - - 715,336
AA- to AA+ 205,994 57,905 - 263,899
A-to A+ 100,723 - - 100,723
Unrated 158,228 - 4,516 162,744
4,677,576 57,905 4,516 4,739,997
Expected credit losses ("ECL") 1,099 37 12,166 13,302
Financial investments at amortised «
Unrated 40,347 - - 40,347
Impaired - - 4,220 4,220
40,347 - 4,220 44,567
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44 Financial risk management objectives and policies (continued)

A. Credit risk (continued)

Deposits and short-term funds, corporate bonds/sukuk, treasury bills and derivatives - credit qualitfcontinued)

The table below presents the deposits and short-term funds, corporate bonds/sukuk, treasurydihisratigible bills that neither pa

due nor impaired and impaired, analysed by rating: (continued)

31.12.2020
Lifetime ECL
not credit Lifetime ECL
12-Months ECL impaired  credit impaired
Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000
The Bank
Short-term funds, deposits and
placements with banks and other
financial institutions
Sovereigns 384 - - 384
AAA 32,681 - - 32,681
AA- to AA+ 277,589 - - 277,589
A-to A+ 838 - - 838
Lower than A- 67,094 - - 67,094
Unrated 22,502 - - 22,502
401,088 - - 401,088
Derivative financial assets
AAA 117,281 - - 117,281
AA- to AA+ 22,307 - - 22,307
A- to A+ 1 - - 1
Unrated 18,319 - - 18,319
157,908 - - 157,908
Financial investments at FVOCI
Sovereigns 3,500,920 - - 3,500,920
AAA 243,501 - - 243,501
AA- to AA+ 109,473 - - 109,473
A- to A+ 41,115 - - 41,115
Unrated 45,052 104,544 4,457 154,053
3,940,061 104,544 4,457 4,049,062
Expected credit losses ("ECL") 4,749 4,219 12,170 21,138
Financial investments at amortised cost
Unrated 40,437 - - 40,437
Impaired - - 2,078 2,078
40,437 - 2,078 42,515
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44 Financial risk management objectives and policies (continued)
A. Credit risk (continued)
Deposits and short-term funds, corporate bonds/sukuk, treasury bills and derivatives - credit qualitfcontinued)

The table below presents the deposits and short-term funds, corporate bonds/sukuk, treasurydihisratigible bills that neither pa
due nor impaired and impaired, analysed by rating: (continued)

31.12.2019
Lifetime ECL
not credit Lifetime ECL
12-Months ECIl impaired credit impairec
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
The Bank
Short-term funds, deposits and
placements with banks and other
financial institutions
Sovereigns 517 - - 517
AAA 96,352 - - 96,352
AA- to AA+ 105,040 - - 105,040
A- to A+ 182 - - 182
Lower than A- 50,677 - - 50,677
Unrated 17,771 - - 17,771
270,539 - - 270,539
Financial assets at FVTPL
Sovereigns 137,242 - - 137,242
Unrated 1 - - 1
137,243 - - 137,243
Derivative financial assets
AAA 38,177 - - 38,177
AA- to AA+ 4,690 - - 4,690
A-to A+ 1,509 - - 1,509
Unrated 7,209 - - 7,209
51,585 - - 51,585
Financial investments at FVOCI
Sovereigns 3,497,295 - - 3,497,295
AAA 715,336 - - 715,336
AA- to AA+ 205,994 57,905 - 263,899
A-to A+ 100,723 - - 100,723
Unrated 158,228 - 4,516 162,744
4,677,576 57,905 4,516 4,739,997
Expected credit losses ("ECL") 1,099 37 12,166 13,302
Financial investments at amortised cost
Unrated 40,347 - - 40,347
Impaired - - 4,220 4,220
40,347 - 4,220 44,567
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44 Financial risk management objectives and policies (continued)
A. Credit risk (continued)

Other financial assets - credit quality

Credit quality of other financial assets of the Group and the Bank avkoaegst

31.12.2020
Lifetime ECL Lifetime ECL
Not Credit Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
The Group
Trade receivables 917,934 913 918,847
Amount due from related companies 134 - 134
Amount due from ultimate holding company 22 - 22
Other assets 55,479 627 56,106
31.12.2019
Lifetime ECL Lifetime ECL
Not Credit Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
The Group
Trade receivables 532,867 1 532,868
Amount due from related companies 245 - 245
Amount due from ultimate holding company 69 - 69
Other assets 59,493 34 59,527
31.12.2020
Lifetime ECL Lifetime ECL
Not Credit Credit
Impaired Impaired Total
RM'000 RM'000 RM'000
The Bank
Trade receivables 656,513 913 657,426
Other assets 50,904 627 51,531
Amount due from subsidiaries 194 - 194
31.12.2019
Lifetime ECL Lifetime ECL
Not Credit Credit
Impaired Impaired Total
The Bank RM'000 RM'000 RM'000
Trade receivables 289,592 1 289,593
Other assets 54,109 34 54,143
Amount due from subsidiaries 166 - 166
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44 Financial risk management objectives and policies (continued)
A. Credit risk (continued)

Other financial assets - credit quality ( continued)

Loans/financing commitments and financial guarantees below represent the egpatitddsses ("ECL") being recognised.

12-Months ECL

31.12.2020

Lifetime ECL
not credit Lifetime ECL
impaired  credit impaired

Stage 1 Stage 2 Stage 3 Total
RM'000 RM'000 RM'000 RM'000
The Group and the Bank
Loans/financing commitments and
financial guarantees
Satisfactory 1 - - 1
Special mention 32 600 - 632
Default/impaired - - 17,925 17,925
33 600 17,925 18,558
31.12.2019
Lifetime ECL
not credit Lifetime ECL
12-Months ECl impaired credit impairec
Stage 1 Stage 2 Stage 3 Tote
RM'000 RM'000 RM'000 RM'000
The Group and the Bank
Loans/financing commitments and
financial guarantees
Satisfactory 2 - - 2
Special mention 2 - - 2
Default/impaired - - 14,563 14,563
4 - 14,563 14,567
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44 Financial risk management objectives and policies (continued)
B. Market risk

Market riskis the riskof losseso the Bank’s positionsin financial instruments that are adversely affected by movememtarket risk
factors suclasinterest rates, foreign exchange rates, equity pace®mmodity prices. The Bank's primary market risk exposuresne
the trading and investment portfolios. TBenk’s risk management process involves the identification and measurement, roitigat
control, monitoring and testing as well as reporting and revievslaf

The Bank manages market risk through a comprehensiwe sgdrket risk controls. Key risk governance committees ssthe ALCO
and the BRMC establish and monitor controls with oversight by the BohRirectors. Market risk controls are establisitednsure
that the Bank's market risk profile remains within the boundaries of the Bahkkegppetite.

The Bank employs several key risk metric for monitoring market risk sigdalue-at-Risk ("VaR"), sensitivities, loss limit thresho
and position size caps.

The Bank’s market riskis primarily concentratedn interest rate riskn the Banking Book ("IRRBB") arising from differences the
repricing mismatch between rate sensitive assets and liabilities. The Bank measuresnitodsnthe IRRBB exposures through
short-term Net Interest Income ("NII") sensitivity and changes in the Edonvalue of Equity ("EVE").

In addition to assessing market risk under normal market scenarios, the Bank also conducts periodical siigst tasticipate
potential losses under stressed scenarios.

Market Risk Measurement
Value-at-risk ("VaR")

VaRis a statistical measur@ potential portfolio market value loss resulting from chanigesarket variables suchsforeign exchang
rates and interest rates, over a given holding period, measured at i@ spafidence level.

The Bank uses a variance-covariance method baseal 1-day holding period and a 99% confidence inteasits market risk VaF
methodology. The VaR model is back-tested regularly to validatebitsnoess.

Other Risk Measures

i)  Mark-to-Market

Mark-to-market valuation tracks the current market value of the outstamaamgifal instruments.

i) Stress Testing

Stress tests are conductéa attemptto quantify potential market risk losses arising from low probability abnormal m
movements. Stress tests measure the chaimggalues arising from movemenis relevant market risk factors basem past
experience and simulated stress scenarios.

i) Sensitivity

Sensitivities are measures that quantify the chaimmgealue of a portfolio of financial instruments resulting from a unit chai
in the relevant market risk factors. Sensitivities are usetheasure®f vulnerability to market risk factor movements and are ¢
used to facilitate the implementation of risk controls and hedginggitate
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44 Financial risk management objectives and policies (continued)
B. Market risk (continued)
Net interest income sensitivity

The information below shows the net interest income sensitivity for the financiaisaase financial liabilities heldt reporting date
The sensitivity has been measured using the Repricing Gap Simulation methodologyobds#i basis points parallel shifia the
interest rate.

The Group The Bank
31.12.2020 31.12.2020
+100 -100 +100 -100
basis point basis point basis point  basis point
RM million RM million RM million RM million
Impact on profit after taxation (22.60) 22.60 (22.61) 22.61
Impact on equity 203.67 (203.67) 200.64 (200.64)
The Group The Bank
31.12.2019 31.12.2019
+100 -100 +100 -100
basis point basis point basis point basis point
RM million RM million RM million RM million
Impact on profit after taxation (28.21) 28.21 (28.24) 28.24
Impact on equity 249.60 (249.60) 248.08 (248.08)

Foreign exchange risk sensitivity analysis

The following table sets out the analysibthe exposureto access the impadf a 1% changén the exchange ratds the profit aftel

taxation.
The Group The Bank
31.12.2020  31.12.2019  31.12.2020  31.12.2019
RM'000 RM'000 RM'000 RM'000
+1%
Australian Dolla 60 43 13 7
United States Dollar 15,253 4,180 15,078 3,525
Singapore Dollar 264 836 217 779
Others 343 164 283 144
15,920 5,223 15,591 4,455
The Group The Bank
31.12.2020  31.12.2019  31.12.2020  31.12.2019
RM'000 RM'000 RM'000 RM'000
-1%
Australian Dolla (60) (43) (13) (7)
United States Dollar (15,253) (4,180) (15,078) (3,525)
Singapore Dollar (264) (836) (217) (779)
Others (343) (164) (283) (144)
(15,920) (5,223) (15,591) (4,455)
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44 Financial risk management objectives and policies (continued)

B. Market risk (continued)

Foreign exchange risk

The Group and the Bank are expogedhe effectsof fluctuationsin the prevailing foreign currency exchange ratesits financial
position and cash flows. Controls are imposetthe levelof exposure by currency and aggregate for both overnight and intra-c
positions, which are monitored daily. The table summarises the Group aBdik& exposureo foreign currency exchange rate rigk
reporting date. Included in the table are the Group and the Bank’s financial instruments at carrying amounts, categorised by currency.

The Group Australian New Zealand United States Singapore Other
31.12.2020 Dollar Dollar Dollar Dollar Currencies Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Assets
Short-term funds 11,678 44 40,166 13,192 14,864 79,944
Financial assets at FVTPL - - 51 113 4,085 4,249
Financial investments at FVOCI - - - 28,875 - 28,875
Loans, advances and financing - - 28,706 - - 28,706
Trade receivables 11,267 - 27,165 8,412 13,892 60,736
Other financial assets - - 46 251 386 683
22,945 44 96,134 50,843 33,227 203,193
Liabilities
Deposits from customers - - 1,609 8,452 - 10,061
Deposits and placements of banks
and other financial institutions - - 80,441 - - 80,441
Trade payables 14,531 - 41,081 13,472 7,834 76,918
Other financial liabilities 879 - 60,739 467 254 62,339
15,410 - 183,870 22,391 8,088 229,759
Net on-balance sheet financial
position 7,535 44 (87,736) 28,452 25,139 (26,566)
Off balance sheet commitments 417 - 2,094,727 6,284 20,017 2,121,445
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44 Financial risk management objectives and policies (continued)

B. Market risk (continued)

Foreign exchange risk (continued

The Group and the Bank are expogedhe effectsof fluctuationsin the prevailing foreign currency exchange ratesits financial
position and cash flows. Controls are imposetthe levelof exposure by currency and aggregate for both overnight and intra-c
positions, which are monitored daily. The table summarises the Group aBdik& exposureo foreign currency exchange rate rigk
reporting date. Includeth the table are the Group and tBank’s financial instrumentst carrying amounts, categorised by currer

(continued)

The Group Australian New Zealand United States Singapore
31.12.2019 Dollar Dollar Dollar Dollar Currencies To
RM'000 RM'000 RM'000 RM'000 RM'000 RM'0(
Assets
Short-term funds 7,404 42 18,616 9,477 6,122 41,661
Financial assets at FVTPL - - 72,167 113 16 72,296
Financial investments at FVOCI - - 33,899 93,989 - 127,888
Loans, advances and financing - - 32,468 - - 32,468
Trade receivables 10,317 - 11,575 5,312 6,854 34,058
Other financial assets - - 20,698 - 587 21,285
17,721 42 189,423 108,891 13,579 329,656
Liabilities
Deposits and placements of banks
and other financial institutions - - 116,834 - - 116,834
Trade payables 11,393 - 8,885 4,706 8,724 33,708
Other financial liabilities 691 - 145,814 1,290 117 147,912
12,084 - 271,533 5,996 8,841 298,454
Net on-balance sheet financial
position 5,637 42 (82,110) 102,895 4,738 31,202
Off balance sheet commitments 62 - 632,129 7,089 16,880 679,151
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44 Financial risk management objectives and policies (continued)

B. Market risk (continued)

Foreign exchange risk (continued

The Group and the Bank are expogedhe effectsof fluctuationsin the prevailing foreign currency exchange ratesits financial
position and cash flows. Controls are imposetthe levelof exposure by currency and aggregate for both overnight and intra-c
positions, which are monitored daily. The table summarises the Group aBdik& exposureo foreign currency exchange rate rigk
reporting date. Includeth the table are the Group and tBank’s financial instrumentst carrying amounts, categorised by currer
(continued)

The Bank Australian New Zealand United States Singapore Other
31.12.2020 Dollar Dollar Dollar Dollar Currencies Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Assets
Short-term funds 591 44 12,138 1,893 6,310 20,976
Financial assets at FVTPL - - 51 113 4,085 4,249
Financial investments at FVOCI - - - 28,875 - 28,875
Loans, advances and financing - - 28,706 - - 28,706
Trade receivables 1,046 - 3,797 1,643 9,705 16,191
Other financial assets - - 13 238 386 637
1,637 44 44,705 32,762 20,486 99,634
Liabilities
Deposits from customers - - 1,609 8,452 - 10,061
Deposits and placements of banks
and other financial institutions - - 80,441 - - 80,441
Trade payables 346 - 14,486 1,967 3,138 19,937
Other financial liabilities - - 58,907 121 147 59,175
346 - 155,443 10,540 3,285 169,614

Net on-balance sheet financial

position 1,291 44 (110,738) 22,222 17,201 (69,980)
Off balance sheet commitments 417 - 2,094,727 6,284 20,017 2,121,445
The Bank
31.12.2019
Assets
Short-term funds 895 42 8,290 1,359 3,512 14,098
Financial assets at FVTPL - - - 113 16 129
Financial investments at FVOCI - - 33,899 93,989 - 127,888
Loans, advances and financing - - 32,468 - - 32,468
Trade receivables 5 - 101 1,731 4,931 6,768
Other financial assets - - 20,698 - 587 21,285

900 42 95,456 97,192 9,046 202,636
Liabilities
Deposits and placements of banks
and other financial institutions - - 116,834 - - 116,834
Trade payables 22 - 1,920 1,746 6,967 10,655
Other financial liabilities - - 145,081 - 45 145,126
22 - 263,835 1,746 7,012 272,615

Net on-balance sheet financial
position 878 42 (168,379) 95,446 2,034 (69,979)
Off balance sheet commitments - - 656,146 - 23,005 679,151
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbiiéiayiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date

The Group

31.12.2020

Assets

Short-term funds

Securities:

- Financial assets at FVTPL

- Financial investments at FVOCI

- Financial investments at amortised cost

Loans, advances and financing:

- Performing

- Impaired loans

Derivative financial assets

Trade receivables

Other asset€’

Statutory deposits with Bank Negara
Malaysia

Total assets

" The negative balance represents the expected credit losses for peyfiaans, advances and financing.

Non-trading book

Up to 1-3 3-12 1-5 Over Non-interest Trading

1 month months months years 5 years sensitive book Tote

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
858,144 - - - - 34 - 858,178
- - - - - 229,378 240,965 470,343
20,048 125,305 232,392 1,382,709 2,249,488 64,439 - 4,074,381
762 - 1,316 39,940 - 497 - 42,515
815,080 73,974 - - - (9,931)" - 879,123
i i i . i 68,240 - 68,240

- - - - - - 160,336 160,336

- - - - - 918,847 - 918,847
13,782 - - - - 42,480 - 56,262

- - - - - 19,000 - 19,000
1,707,816 199,279 233,708 1,422,649 2,249,488 1,332,984 401,301 7,547,225

() Includes other assets (exclude prepayment) amount due from related compdniksnate holding company.
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44 Financial risk management objectives and policies (continued)
C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

G Non-trading book ---------—---=--mmemmmmmmme e >
Up to 1-3 3-12 1-5 Over Non-interest Trading

The Group 1 month months months years 5 years sensitive book Tote
31.12.2020 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Liabilities
Deposits from customers 1,354,518 882,692 1,942,822 - - 34,694 - 4,214,722
Deposits and placement of banks and

other financial institution 100,000 80,416 - - - 106 - 180,52
Trade payables - - - - - 921,301 - 921,30
Derivative financial liabilities - - - - - - 150,939 150,93
Lease liabilities 789 1,588 4,315 5,643 3,169 - - 15,50
Other liabilities'” 10,810 - - - - 710,248 - 721,05
Total liabilities 1,466,117 964,696 1,947,137 5,643 3,169 1,666,349 150,9394,050
Net interest sensitivity gap 241,699 (765,417) (1,713,429) 1,417,006 2,246,319

(2) Includes amount due to a related company and holding company and other §abftitiededucting accrued employee benefits.
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

The Group

31.12.2019

Assets

Short-term funds

Securities:

- Financial assets at FVTPL

- Financial investments at FVOCI

- Financial investments at amortised cost

Loans, advances and financing:

- Performing

- Impaired loans

Derivative financial assets

Trade receivables

Other asset?

Statutory deposits with Bank Negara
Malaysia

Total assets

" The negative balance represents the expected credit losses for peyfiaans, advances and financing.

o Non-trading book -—-----------=----m-emmeem -
Up to 1-3 3-12 1-5 Over Non-interest Trading

1 month months months years 5 years sensitive book 1

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
755,118 - - - - 44 - 755,162
- - - - - 200,080 291,836 491,916
20,031 5,010 292,001 1,381,829 3,036,713 78,371 - 4,813,955
703 - 844 42,523 - 497 - 44,567
887,045 109,235 - - - (2,683)" - 993,597
- - - - - 83,955 - 83,955

- - - - - - 52,583 52,583
- - - - - 532,868 - 532,868

33 - - - - 59,808 - 59,841
- - - - - 151,400 - 151,400
1,662,930 114,245 292,845 1,424,352 3,036,713 1,104,340 344,419 7,979,844

(1) Includes other assets (exclude prepayment), amount due from related cerapdniéimate holding company.
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

oo Non-trading book -—-----------=----meemmmm - >
Up to 1-3 3-12 1-5 Over Non-interest Trading

The Group 1 month months months years 5 years sensitive book 1
31.12.2019 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Liabilities
Deposits from customers 1,748,404 993,157 871,099 1,017,628 - 52,838 - 4,683,12
Deposits and placement of banks and

other financial institution 641,151 50,000 - - - 1,253 - 692,40
Trade payables - - - - - 787,429 - 787,42
Derivative financial liabilities - - - - - - 50,535 50,53
Lease liabilities 794 1,188 4,787 6,094 - - - 12,86
Other liabilities'” 2,830 - - - - 543,028 - 545,85
Total liabilities 2,393,179 1,044,345 875,886 1,023,722 - 1,384,548 50,535 15
Net interest sensitivity gap (730,249) (930,100) (583,041) 400,630 3,036,713

(2) Includes amount due to a related company and holding company and other §abftitiededucting accrued employee benefits.
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencesn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefafienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

The Bank
31.12.2020

Assets

Short-term funds
Securities:

- Financial assets at FVTPL

- Financial investments at FVOCI

- Financial investments at amortised cost

Loans, advances and financing:

- Performing

- Impaired loans

Derivative financial assets

Trade receivables

Other asset€’

Statutory deposits with Bank Negara
Malaysia

Total assets

~ The negative balance represents the expected credit losses for peyfioans, advances and financing.
(1) Includes other assets (exclude prepayment) and amount due from subsidiaries.

Non-trading book

Up to 1-3 3-12 1-5 Over Non-interest Trading

1 month months months years 5 years sensitive book Tote

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
401,088 - - - - 34 - 401,122
- - - - - 197,290 110,941 308,231
20,048 125,305 232,392 1,382,709 2,249,488 64,439 - 4,074,381
762 - 1,316 39,940 - 497 - 42,515
815,080 73,974 - - - (9,931)" - 879,123
- - - - - 68,240 - 68,240
- - - - - - 157,908 157,908
- - - - - 657,426 - 657,426
13,782 - - - - 37,943 - 51,725
- - - - - 18,900 - 18,900
1,250,760 199,279 233,708 1,422,649 2,249,488 1,034,838 268,849 6,659,571
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

oo Non-trading book ---------—---=--mmemmmmmmme e >
Up to 1-3 3-12 1-5 Over Non-interest Trading

The Bank 1 month months months years 5 years sensitive book Tote
31.12.2020 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Liabilities
Deposits from customers 1,354,518 882,692 1,942,822 - - 34,694 - 4,214,722
Deposits and placement of banks and

other financial institution 100,000 80,416 - - - 106 - 180,52
Trade payables - - - - - 516,533 - 516,53
Derivative financial liabilities - - - - - - 150,939 150,93
Lease liabilities 450 906 3,633 3,346 - - - 8,33
Other liabilities'” 10,810 - - - - 420,646 - 431,45
Total liabilities 1,465,778 964,014 1,946,455 3,346 - 971,979 150,939
Net interest sensitivity gap (215,018) (764,735) (1,712,747) 1,419,303 2,249,488

(2) Include other liabilities, after deducting accrued employee benefits.
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

The Bank
31.12.2019

Assets

Short-term funds

Securities:

- Financial assets at FVTPL

- Financial investments at FVOCI

- Financial investments at amortised cost

Loans, advances and financing:

- Performing

- Impaired loans

Derivative financial assets

Trade receivables

Other asset€’

Statutory deposits with Bank Negara
Malaysia

Total assets

" The negative balance represents the expected credit losses for peyfiaans, advances and financing.
(1) Includes other assets (exclude prepayment) and amount due from subsidiaries.

oo Non-trading booOK -—---------=--=--mmmmmmmmmmee
Up to 1-3 3-12 1-5 Over Non-interest Trading

1 month months months years 5 years sensitive book 1

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
270,532 - - - - 42 - 270,574
- - - - - 200,080 184,769 384,849
20,031 5,010 292,001 1,381,829 3,036,713 78,371 - 4,813,955
703 - 844 42,523 - 497 - 44,567
887,045 109,235 - - - (2,683)" - 993,597
- - - - - 83,955 - 83,955
- - - - - - 51,585 51,585
- - - - - 289,593 - 289,593

33 - - - - 54,276 - 54,309
- - - - - 151,300 - 151,300
1,178,344 114,245 292,845 1,424,352 3,036,713 855,431 236,354 7,138,284
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44 Financial risk management objectives and policies (continued)

C. Interest rate risk (continued)

Sensitivity to interest rates arises from repricing mismatch between interest rate senssete asd liabilities. Onef the major causesf these mismatches timing differencedn the repricingof the
assets and liabilities. These mismatches are actively managed as padvefalienterest rate risk management process which is conducted in accavithribe applicable policies.

The following table represents the Group's and the Bank's assets and lialbititieyiog amount, categorised by the earlier of contractual reprcintaturity date as at reporting date. (continued)

oo Non-trading booOK -—---------=--=--mmmmmmmmmmee >
Up to 1-3 3-12 1-5 Over Non-interest Trading

The Bank 1 month months months years 5 years sensitive book 1
31.12.2019 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
Liabilities
Deposits from customers 1,748,404 993,157 871,099 1,017,628 - 52,838 - 4,683,122
Deposits and placement of banks and

other financial institution 641,151 50,000 - - - 1,253 - 692,40
Trade payables - - - - - 261,547 - 261,54
Derivative financial liabilities - - - - - - 50,535 50,53
Lease liabilities 474 558 2,068 153 - - - 3,25
Other liabilities® 2,830 - - - - 312,275 - 315,10
Total liabilities 2,392,859 1,043,715 873,167 1,017,781 - 627,913 50,535 0
Net interest sensitivity gap (1,214,515) (929,470) (580,322) 406,571 3,036,713

(2) Includes amount due to subsdiaries and other liabilities, after deductingdaeecsmpieyee benefits.
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Financial risk management objectives and policies (continued)

D. Liquidity risk

Basel Il Liquidity Standards

The Basel Committee developed the Liquidity Coverage Ratio ("LCR") and Net StablenguRditio ("NSFR") with the goabf
strengthening the resiliena# the banking systems. The LCR and NSFR are measured and mortiassess the short term and Ic

term liquidity risk profile of the Bank.

ALCO is responsible for the strategic managemefnthe Bank’s liquidity and reportingof the Bank's liquidity positiorio the BRMC

on a periodical basis.

Liquidity risk disclosure table which is based on contractual undiscounted cash flow

The information below provides analysi$ cash flow payables for financial liabilities based remaining contractual maturitiesn
undiscounted basis. The balandeshe table below do not agree directtythe balances reported the statementf financial positior
as the information incorporates all contractual cash flows, on an undiscountedddatng to both principal and interest payments

The Group

31.12.2020

Liabilities

Deposits from customers

Deposits and placements of banks
and other financial institutions

Trade payable

Amount due to related company

Amount due to holding company

Lease liabilities

Other liabilities

The Group

31.12.2019

Liabilities

Deposits from customers

Deposits and placements of banks
and other financial institutions

Trade payable

Amount due to related company

Amount due to holding company

Lease liabilities

Other liabilities

Uptol >1-3 >3-12 >1-5 Over 5

month months months years years Tota

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
1,360,294 895,237 1,992,653 - - 4,248,184
180,646 - - - - 180,646
921,301 - - - - 921,301
170 - - - - 170

71 - - - - 71

852 1,705 7,434 6,262 - 16,253
235,573 51,771 199,871 233,602 - 720,817
2,698,907 948,713 2,199,958 239,864 - 6,087,442

Uptol >1-3 >3-12 >1-5 Over 5

month months months years years To
RM'000 RM'000 RM'000 RM'000 RM'000 RM'00
1,762,339 1,012,467 901,428 1,089,854 - 4,766,088
694,164 - - - - 694,164
787,429 - - - - 787,429

2 - - - - 2

103 - - - - 103

849 1,289 5,132 6,405 - 13,675
229,618 38,578 60,202 152,384 - 480,782
3,474,504 1,052,334 966,762 1,248,643 - 6,742,243
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Financial risk management objectives and policies (continued)

D. Liquidity risk (continued)

Liquidity risk disclosure table which is based on contractual undiscounted cash flow (continued)

The information below provides analysi$ cash flow payables for financial liabilities based remaining contractual maturitiesn
undiscounted basis. The balanaeshe table below do not agree directtythe balances reported the statementf financial positior
asthe information incorporates all contractual cash floms.an undiscounted basis, relating both principal and interest paymer

(continued)

The Bank

31.12.2020

Liabilities

Deposits from customers

Deposits and placements of banks
and other financial institutions

Trade payable

Lease liabilities

Other liabilities

The Bank

31.12.2019

Liabilities

Deposits from customers

Deposits and placements of banks
and other financial institutions

Trade payable

Amount due to subsidiaries

Lease liabilities

Other liabilities

Uptol >1-3 >3-12 >1-5 Over 5
month months months years years Tota
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
1,360,294 895,237 1,992,653 - - 4,248,184
180,646 - - - - 180,646
516,533 - - - - 516,533
480 961 4,254 2,953 - 8,648
222,077 19,496 156,732 33,151 - 431,456
2,280,030 915,694 2,153,639 36,104 - 5,385,467
Upto1l >1-3 >3-12 >1-5 Over 5
month months months years years To
RM'000 RM'000 RM'000 RM'000 RM'000 RM'00
1,762,339 1,012,467 901,428 1,089,854 - 4,766,088
694,164 - - - - 694,164
261,547 - - - - 261,547
36 - - - - 36
485 575 2,103 156 - 3,319
229,618 38,578 21,738 25,135 - 315,069
2,948,189 1,051,620 925,269 1,115,145 - 6,040,223
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Financial risk management objectives and policies (continued)

D. Liquidity risk (continued)

Derivative financial liabilities

Derivative financial liabilities based on contractual undiscounted cash flow:

Derivatives settled on a net basis

The Group and the Bank
31.12.2020

Interest rate derivatives

The Group and the Bank
31.12.2019

Interest rate derivatives

Derivatives settled on a gross basis

The Group and the Bank
31.12.2020

Foreign exchange derivatives:
Outflow
Inflow

The Group and the Bank
31.12.2019

Foreign exchange derivatives:
Outflow
Inflow

Uptol >1-3 >3-12 >1-5 Over 5
month months months years years Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
(1,599) (4,257) (17,591) (23,982) - (47,429)
(409) (898) (4,927) (11,206) - (17,440)
Uptol >1-3 >3-12 >1-5 Over 5
month months months years years Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
(1,115,514) (1,306,035) (1,521,013) (403,834) - (4,346,396
1,098,600 1,263,873 1,477,548 375,619 - 4,215,640
(16,914) (42,162) (43,465) (28,215) - (130,756
(635,643) (521,422) (638,727) (349,196) - (2,144,988
629,008 511,927 627,533 329,133 - 2,097,601
(6,635) (9,495) (11,194) (20,063) - (47,387)
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Financial risk management objectives and policies (continued)

D. Liquidity risk

Liquidity risk for assets and liabilities based on remaining contractual maturities

The maturitiesof on-balance sheet assets and liabilitesswell as other off-balance sheet assets and liabilities, commitment:
counter-guarantees are important factorsassessing the liquiditpf the Bank. The table below provides analysisassets an
liabilities into relevant maturity tenures based on remaining contraottakities:

The Group
31.12.2020

Assets
Short-term funds
Financial assets at FVTPL
Financial investments
at FVOCI
Financial investments
at amortised cost
Loans, advances and financing
Trade receivables
Derivative financial assets
Other assets
Statutory deposits with Bank
Negara Malaysia
Other financial assetY
Other non-financial assef
Total Assets

Liabilities
Deposits from customers
Deposits and placements
of banks and other
financial institutions
Trade payables
Derivative financial liabilities
Other liabilities
Lease liabilities
Other financial liabilities®
Other non-financial liabilitie§”
Total Liabilities

Net liquidity gap

Uptol >1-3 >3-12 >1-5 Over 5 No specific
month months months years years maturity Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
858,178 - - - - - 858,178
- - - 1,024 - 469,319 470,343
20,555 126,969 235,526 1,397,552 2,268,460 25,319 4,074,381
762 - 1,316 40,437 - - 42,515
605,363 2 75,991 147,723 86,588 31,696 947,363
918,847 - - - - - 918,847
17,823 41,580 38,284 62,649 - - 160,336
33,311 2,109 9,117 7,303 - 4,266 56,106
19,000 - - - - - 19,000
156 - - - - - 156
- - 3,868 3,270 - 425,800 432,938
2,473,995 170,660 364,102 1,659,958 2,355,048 956,400 7,980,163
1,359,425 892,158 1,963,143 - - - 4,214,726
100,081 80,441 - - - - 180,522
921,301 - - - - - 921,301
16,927 40,121 38,988 54,903 - - 150,939
235,573 51,771 199,871 233,602 - - 720,817
790 1,588 7,066 6,060 - - 15,504
241 - - - - - 241
- 4,901 109,460 - - - 114,361
2,634,338 1,070,980 2,318,528 294,565 - - 6,318,411
(160,343) (900,320) (1,954,426) 1,365,393 2,355,048 956,400 1,661,752

(1) Other financial assets include amount due from related companies and ultirdatg bompany.
(2) Other non-financial assets include prepayment, deferred tax assets, tax recoveraelty arod equipment, intangible assets

right-of-use assets.

(3) Other financial liabilities include amount due to a related company and holdingang.

(4) Other non-financial liabilities include accrued employee benefits.

168



Company No : 197301000792 (14389-U)

Affin Hwang Investment Bank Berhad
(Incorporated in Malaysia)

Notes to the financial statements
for the financial year ended 31 December 2020 (continue

44

Financial risk management objectives and policies (continued)

D. Liquidity risk (continued)

Liquidity risk for assets and liabilities based on remaining contractual maturities (continued)

The maturitiesof on-balance sheet assets and liabilitesswell as other off-balance sheet assets and liabilities, commitment:
counter-guarantees are important factorsassessing the liquiditpf the Bank. The table below provides analysisassets an
liabilities into relevant maturity tenures based on remaining contraottakities: (continued)

The Group
31.12.2019

Assets
Short-term funds
Financial assets at FVTPL
Financial investments
at FVOCI
Financial investments
at amortised cost
Loans, advances and financing
Trade receivables
Derivative financial assets
Other assets
Statutory deposits with Bank
Negara Malaysia
Other financial assetY
Other non-financial assef
Total Assets

Liabilities
Deposits from customers
Deposits and placements
of banks and other
financial institutions
Trade payables
Derivative financial liabilities
Other liabilities
Lease liabilities
Other financial liabilities®
Other non-financial liabilitie§”

Net liquidity gap

Uptol >1-3 >3-12 >1-5 Over 5 No specific
month months months years years maturity T
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'0
755,162 - - - - - 755,162
- 1,637 2,465 68,187 98,264 321,363 491,916
20,503 5,065 244,856 1,397,851 3,071,722 73,958 4,813,955
703 - - 43,864 - - 44,567
503,477 15,004 205,990 172,982 96,144 83,955 1,077,552
532,868 - - - - - 532,868
5,820 9,736 9,565 26,389 1,073 - 52,583
38,237 229 8,160 8,271 - 4,630 59,527
151,400 - - - - - 151,400
314 - - - - - 314
- - - 2,058 - 415,760 417,818
2,008,484 31,671 471,036 1,719,602 3,267,203 899,666 8,397,662
1,760,222 1,007,295 888,561 1,027,048 - - 4,683,126
642,268 50,136 - - - - 692,404
787,429 - - - - - 787,429
6,484 9,040 9,371 25,640 - - 50,535
229,618 38,578 60,202 152,384 - - 480,782
794 1,188 4,787 6,094 - - 12,863
105 - - - - - 105
- 5,054 59,917 - - 12,245 77,216
3,426,920 1,111,291 1,022,838 1,211,166 - 12,245 6,784,460
(1,418,436) (1,079,620) (551,802) 508,436 3,267,203 887,421 1,613,202

(1) Other financial assets include amount due from related companies and ultirdatg bompany.
(2) Other non-financial assets include prepayment, deferred tax assets, tax recoveraelty arod equipment, intangible assets

right-of-use assets.

(3) Other financial liabilities include amount due to related companies and holanEaog.

(4) Other non-financial liabilities include deferred tax liabilities and accrugaagmee benefits.
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Financial risk management objectives and policies (continued)

D. Liquidity risk (continued)

Liquidity risk for assets and liabilities based on remaining contractual maturities (continued)

The maturitiesof on-balance sheet assets and liabilitesswell as other off-balance sheet assets and liabilities, commitment:
counter-guarantees are important factorsassessing the liquiditpf the Bank. The table below provides analysisassets an
liabilities into relevant maturity tenures based on remaining contraottakities: (continued)

The Bank
31.12.2020

Assets
Short-term funds
Financial assets at FVTPL
Financial investments
at FVOCI
Financial investment
at amortised cost
Loans, advances and financing
Trade receivables
Amount due from subsidiaries
Other assets
Derivative financial assets
Statutory deposits with Bank
Negara Malaysia
Other non-financial assets
Total Assets

Liabilities
Deposits from customers
Deposits and placements
of banks and other
financial institutions
Trade payables
Derivative financial liabilities
Other liabilities
Lease liabilities
Other non-financial liabilitie$¥’
Total Liabilities

Net liquidity gap

Uptol >1-3 >3-12 >1-5 Over 5 No specific
month months months years years maturity Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
401,122 - - - - - 401,122
- - - - - 308,231 308,231
20,555 126,969 235,526 1,397,552 2,268,460 25,319 4,074,381
762 - 1,316 40,437 - - 42,515
605,363 2 75,991 147,723 86,588 31,696 947,363
657,426 - - - - - 657,426
194 - - - - - 194
33,311 2,109 9,050 4,176 - 2,885 51,531
17,035 40,316 37,908 62,649 - - 157,908
18,900 - - - - - 18,900
- - - 3,270 - 500,763 504,033
1,754,668 169,396 359,791 1,655,807 2,355,048 868,894 7,163,604
1,359,425 892,158 1,963,143 - - - 4,214,726
100,081 80,441 - - - - 180,522
516,533 - - - - - 516,533
16,927 40,121 38,988 54,903 - - 150,939
222,077 19,496 156,732 33,151 - - 431,456
450 906 4,087 2,892 - - 8,335
- 4,811 57,666 - - - 62,477
2,215,493 1,037,933 2,220,616 90,946 - - 5,564,988
(460,825) (868,537) (1,860,825) 1,564,861 2,355,048 868,894 1,598,616

(1) Other non-financial assets include prepayment, deferred tax assets, taxatdepyeoperty and equipment, intangible assets,
of-use assets and investment in associated company and subsidiaries.

(2) Other non-financial liabilities include accrued employee benefits.
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Financial risk management objectives and policies (continued)

D. Liquidity risk (continued)

Liquidity risk for assets and liabilities based on remaining contractual maturities (continued)

The maturitiesof on-balance sheet assets and liabilitesswell as other off-balance sheet assets and liabilities, commitment:
counter-guarantees are important factorsassessing the liquiditpf the Bank. The table below provides analysisassets an
liabilities into relevant maturity tenures based on remaining contraottakities: (continued)

The Bank
31.12.2019

Assets
Short-term funds
Financial assets at FVTPL
Financial investments
at FVOCI
Financial investment
at amortised cost
Loans, advances and financing
Trade receivables
Amount due from subsidiaries
Other assets
Derivative financial assets
Statutory deposits with Bank
Negara Malaysia
Other non-financial assets
Total Assets

Liabilities
Deposits from customers
Deposits and placements
of banks and other
financial institutions
Trade payables
Derivative financial liabilities
Amount due to subsidiaries
Other liabilities
Lease liabilities
Other non-financial liabilitie¥’
Total Liabilities

Net liquidity gap

Uptol >1-3 >3-12 >1-5 Over 5 No specific

month months months years years maturity T
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'0
270,574 - - - - - 270,574

- - - 51,907 85,335 247,607 384,849

20,503 5,065 244,856 1,397,851 3,071,722 73,958 4,813,955
703 - - 43,864 - - 44,567
503,477 15,004 205,990 172,982 96,144 83,955 1,077,552
289,593 - - - - - 289,593
166 - - - - - 166
38,237 229 5,230 7,343 - 3,104 54,143
5,319 9,239 9,565 26,389 1,073 - 51,585
151,300 - - - - - 151,300

- - - 2,058 - 492,360 494,418
1,279,872 29,537 465,641 1,702,394 3,254,274 900,984 7,632,702
1,760,222 1,007,295 888,561 1,027,048 - - 4,683,126
642,268 50,136 - - - - 692,404
261,547 - - - - - 261,547
6,484 9,040 9,371 25,640 - - 50,535

36 - - - - - 36
229,618 38,578 21,738 25,135 - - 315,069
474 558 2,068 153 - - 3,253

- 4,993 26,032 - - 12,245 43,270
2,900,649 1,110,600 947,770 1,077,976 - 12,245 6,049,240
(1,620,777) (1,081,063) (482,129) 624,418 3,254,274 888,739 1,583,462

(1) Other non-financial assets include prepayment, deferred tax assets, taxatdepyeoperty and equipment, intangible assets,
of-use assets and investment in associated company and subsidiaries.

(2) Other non-financial liabilities include deferred tax liabilities and accruquagme benefits.
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Financial risk management objectives and policies (continued)

E. Operational risk management

Operational riskis the risk of loss arising from inadequata failed internal processes, actiam or by people, infrastructurer
technologyor events which are beyond the Bank's immediate control which Aaeperational impact, including natural disast
fraudulent activities and cyber threats.

The Bank manages operational risk through a control based environmerttich policies and procedures are formulated ¢
taking into account individual unit's business activities, the markethich they are operating and the regulatory requiremar
force. The Bank has developed and puplace a Cyber Security Framework, whishapplied against thBank’s business activitie
and aligned with the relevant regulatory requirements.

The Bank adopts the Basic Indicator Approach for the purpbsalculating the capital requirement for operational risk. The ce
requirement is calculated by taking 15% of the Bank’s average annual gross income over the previous three years.

Risk is identified through the usef assessment tools and measured using threshold/limits mapped against a risk matriximdy
and control procedures include the ugekey control standards, independent trackafigisk, back-up procedures and continge
plans, including disaster recovery and business continuity plansisi$upported by periodic reviews undertaken by Group Inte
Audit to ensure adequacy and effectiveness of the operational risk managemess.

The Bank gathers, analyses and reports operational risk loss and 'near missteetren@@ROC and BRMC. Appropriate prevent
and remedial actions are reviewed for effectiveness and implememtadinase the recurrence of such events.

As a matterof requirement, all Operational Risk Coordinators must satefyinternal Operational Risk (including busine
continuity management) Certification Program. These coordinators will dwsihrough an on-line self learning exercise befc
attempting on-line assessmemdsmeasure their skills and knowledge level. This will enable Group Risk Managdamprgscribe
appropriate training and development activities for the coordinators.

F. Compliance and legal risk

Compliance risk referso risk arising from breachesf applicable laws and regulatory requirements governing the busoidbhe
Bank and also breaches$ internal policies and procedures approved by the management and thedB&arectors. Legal risks al
risks arising from non-compliance with legal obligations and rigksghts not wholly enforceable, and includes the inherent |
from deficient drafting of contractual documents and/or inadequate managémitgdtmn cases.

As aninvestment bank, the Bank subjectto various legal and regulatory requirements and statutory obligations and thes
and regulatory requirementanbe foundin the Financial Services Act, 2013, Capital Markets & Services Act 2007, Anti-M
Laundering, Anti-Terrorism Financing and Proceefi$Jnlawful Activities Act 2001, Rule®f Bursa Malaysia Securities Berh:
Rulesof Bursa Malaysia Derivatives Berhad, Rul#sBursa Malaysia Derivatives Clearing Berhadwell asother rules, circular
and guidelines issued by the regulators from time to time.

The Compliance, Legal and Corporate Services ("CLCS") Department reports diceitty/ BRMC. Periodic reporten the stateof
compliance and material litigation cases affecting the Bank are also subnut@@OC and BRMCto keep CROC and BRM:
updated of the same.

The CLCS Department renders compliance advice, monitor compliance risks emanatingtftoriory requirements, rules, circul
and guidelines issued by regulat@swell asto advise the Banlon all legal matters including, but not limited to, reviewing anc
drafting legal documents for the Bank and monitoring and advising on litigedses.
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Financial risk management objectives and policies (continued)

G. Business continuity risk

Business continuity risks the risk of deteriorationin assets, revenue, reputation and stakeholder / customer confidentettia
discontinuation of services in both business and technology operations.

The Bank's Business Continuity Management Policy ("BCM Policy"developedto provide a clear guide for thBank’s BCM
implementation,jn line with BNM Guidelineson Business Continuity Managemeas well as Securities Commission's Guidi
Principles on Business Continuity.

The Board approves thBCM Policy and overall strategies by ensuring that B@M Policy is consistent with theBank’s risk
tolerance level given the nature, complexity and materiality of the Bank’s business operations.

The BCM Policy sets out the governance structure and defines the roles and responsibilgiésctove implementationf BCM for
the Bank. This includes roles and responsibil@#sBRMC, Senior Management Committee, Business Continuity Manage
Steering Committee, Crisis Management Team, BCM Working Group and Bsisioatinuity Plan ("BCP") Coordinators.

The BCM Policy provides the criteria for identifying critical business functions and appbicatystemsn order to prioritise
recoveries as well as requirements in developing and maintaining thefBl@Prespective business and support functions.

. Technology risk

Technology riskis the risk of potential technology failures and cyber threats that may disrupt businessasueliures of
information technology systems, applications, platfoonsfrastructures including threats vulnerabilities exposed from exterr
networksor the internet, which would resuit financial loss, disruptioin financial service®r operationspr reputational damag
to the Bank.

The Group Technology Risk Management Framework governs the manageiectinology risk across the Bank. Overvieithe
Technology Risk Management function resides with RMD. RMD supports CROC vitnithin supports BRMGn the review ant
monitoring of technology risks and provides the forumdiscuss and manage all aspeatdechnology risk. BRMds responsibl
to provide oversight of overall technology related mattere@Bank.

The Bank uses risk identification and assessnemtetermine the extertdf the potential threat and the risk associated vaitHT
systems. The outpulf this process help® identify appropriate controls for reducting and eliminating risk during the risk atitg
process.

Technology risk controls encompass the w$dechnical and nontechnical methods. Technical controls are safeguards t
incorporated into computer hardware, softwarefirmware (e.g. access control mechanisms, identification and authentifi
mechanisms, encryption methods, intrusion detection software). Nontechnical s@reamanagement and operational cont
such as security policies, operational procedures and personnel, physical and emiabsacurity.

Technology Risk Management reports are produced periodically for the resstakeholders and committees.
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45 Fair value of financial instruments

Fair valueis definedasthe price that would be received sell an assetor paidto transfer a liabilityin an orderly transaction betwe:
market participants at the measurement date.

The Group and the Bank measure fair values using the following fair value hierarchy tleatgéfe significancef the inputs usedh
making the measurements:

Level 1: Quoted prices (unadjusted) in active markets for identical assets otiéabili

Level 2: Quoted prices for identicadr similar instrumentsn markets that are not active; and model-derived valuationghich inputs
other than quoted prices included within Level 1 that are observable foss#teasiability, either directly or indirectly.

Level 3: Valuations derived from valuation techniques in which one or ngm#isant inputs are not based on observable market

In addition, fair value information for non-financial assets and liabilittesxcludedasthey do not fall within the scopef MFRS 132
"Financial Instruments - Disclosure and Presentation” which requires the fair valumatfonto be disclosed. These include prope
and equipment, investment in subsidiaries, deferred taxation assets and pfowisiration.

Financial instruments are classifiadLevel 1if their valueis observablen anactive market. Such instruments are valued by refer
to unadjusted quoted prices for identical assetBabilities in active markets where the quoted priceseadily available, and the prit
represents actual and regularly occurring market transactimsactive marketis one in which transactions occur with sufficie
volume and frequencyo provide pricing informationon an on-going basis. These would include actively traded listed equitie:
actively exchange-traded derivatives.

Where fair values determined using unquoted market pricedess active marketser quoted prices for similar assets and liabiliti
such instruments are generally classifegl_evel 2.1n cases where quoted prices are generally not available, the Group and th
then determine fair value based upon valuation techniques that use as inputspanarketers including but not limited to yield cun
volatilities and foreign exchange rates. The majooityaluation techniques employ only observable market datasangliability of the
fair value measurement is high.

Financial instruments are classifiadLevel 3if their valuation incorporates significant inputs that are not baseabservable mark
data (unobservable inputs). Such inputs are generally determined drasbdervable inputsf a similar nature, historical observatic
on the level of the input or other analytical techniques.

This category includes unquoted shares held for socio economic reasons. Fair valuese®rheldifor socio economic reasons
basedon the net tangible assets the affected companies. The Group's and the Bank's exptstirencial instruments classifieas
Level 3 comprised a small numbef financial instruments which constituga insignificant componentf the Group’s and the Bank'
portfolio of financial instruments. Hence, changing amenoreof the inputsto reasonable alternative assumptions would not chancg
value significantly for the financial assets in Level 3 of the fame&lierarchy.

The Group and the Bank recognise transfers between lef/éhe fair value hierarchwatthe endof the reporting period during which tl
transfer has occurred. Transfers between fair value hierarchy primarilytadgbangein the leval of trading activity, changen
observable market activity relatdd an input, reassessmemtf available pricing information and change the significanceof the
unobservable input. There were no transfers between Level 1, 2 and 3anf Yiadue hierarchy during the financial year (2019: Nil).
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45 Fair value of financial instruments (continued)

The following table presents assets and liabilities measatrédr value and classified by levelf the following fair value measureme

hierarchy:

The Group Level 1 Level 2 Level 3 Total
31.12.2020 RM'000 RM'000 RM'000 RM'000
Assets

Financial assets at FVTPL

- Corporate bonds or sukuk - 58,494 - 58,494
- Shares, warrants and unit trusts 411,849 - - 411,849
Financial investments at FVOCI

- Money market instruments - 2,178,198 - 2,178,198
- Corporate bonds or sukuk - 1,870,864 - 1,870,864
- Shares - - 25,319 25,319
Derivative financial assets - 160,336 - 160,336
Total 411,849 4,267,892 25,319 4,705,060
Liabilities

Derivative financial liabilities - 150,939 - 150,939
Puttable liability - investment in funds 84,268 - - 84,268
Other liabilities - equities trading 394 - - 394
Total 84,662 150,939 - 235,601
The Bank

31.12.2020

Assets

Financial assets at FVTPL

- Shares, warrants and unit trusts 308,231 - - 308,231
Financial investments at FVOCI

- Money market instruments - 2,178,198 - 2,178,198
- Corporate bonds or sukuk - 1,870,864 - 1,870,864
- Shares - - 25,319 25,319
Derivative financial assets - 157,908 - 157,908
Total 308,231 4,206,970 25,319 4,540,520
Liabilities

Derivative financial liabilities - 150,939 - 150,939
Other liabilities - equities trading 394 - - 394
Total 394 150,939 - 151,333
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45 Fair value of financial instruments (continued)

The following table presents assets and liabilities measatrédr value and classified by levelf the following fair value measureme

hierarchy: (continued)

The Group Level 1 Level 2 Level 3 Tota
31.12.2019 RM'000 RM'000 RM'000 RM'00C
Assets

Financial assets at FVTPL

- Money market instruments - 137,242 - 137,242
- Corporate bonds or sukuk - 33,312 - 33,312
- Shares, warrants and unit trusts 321,362 - - 321,362
Financial investments at FVOCI

- Money market instruments - 1,694,359 - 1,694,359
- Corporate bonds or sukuk - 3,096,594 - 3,096,594
- Shares - - 23,002 23,002
Derivative financial assets - 52,583 - 52,583
Total 321,362 5,014,090 23,002 5,358,454
Liabilities

Derivative financial liabilities - 50,535 - 50,535
Puttable liability - investment in funds 20,917 - - 20,917
Other liabilities - equities trading 4,282 - - 4,282
Total 25,199 50,535 - 75,734
The Bank

31.12.2019

Assets

Financial assets at FVTPL

- Money market instruments - 137,242 - 137,242
- Corporate bonds or sukuk - 1 - 1

- Shares, warrants and unit trusts 247,606 - - 247,606
Financial investments at FVOCI

- Money market instruments - 1,694,359 - 1,694,359
- Corporate bonds or sukuk - 3,096,594 - 3,096,594
- Shares - - 23,002 23,002
Derivative financial assets - 51,585 - 51,585
Total 247,606 4,979,781 23,002 5,250,389
Liabilities

Derivative financial liabilities - 50,535 - 50,535
Other liabilities - equities trading 4,282 - - 4,282

Total 4,282 50,535 - 54,817
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The following table presents the changes in Level 3 instruments fontreial year:

At beginning of the financial year
Transfer in (vested from AIBB)

Total gains recognised in other comprehensive income
At end of the financial year

The Group and the Bank

31.12.2020 31.12.2019
RM'000 RM'000
23,002 21,821
2,317 1,181
25,319 23,002

Effect of changes in significant unobservable assumptions to reasonably possible alternatives

As at reporting date, financial instruments measured with valuation techniques using signific@bservable inputs (Level 3) mait
include unquoted shares held for socio economic purposes.

Qualitative information about the fair value measurements using signifinabservable inputs (Level 3):

The Group and the Bank

Fair value assets

31.12.2020 31.12.2019
Description RM'000 RM'000
Equity investments
measured at FVOCI
Unquoted shares 25,319 23,002

Valuations

techniques

Net tangible

Inter-relationship
between significant

Unobservable unobservable inputs and
inputs fair value measurement

Net tangible Higher net tangible asse
assets results in higher fair valu

In estimatingits significance, the Group and the Bank usatapproach thais currently basedn methodologies used for fair val
adjustments. These adjustments reflects the values that the Group and the Bank estimate aiatappragjust from the valuatior
producedto reflect for uncertaintiesn the inputs used. The methodologies uszth be a statisticalor other relevant approve

techniques.
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45 Fair value of financial instruments (continued)

The following tables analyse within the fair value hierarafythe Group’s and theBank’s assets and liabilities not measuratfair
value as at reporting date but for which fair value is disclosed:

The Group and the Bank

31.12.2020
Financial Assets
Loans, advances and

financing

Financial Liabilities

Deposits from customers

The Group and the Bank

31.12.2019
Financial Assets
Loans, advances and

financing

Financial Liabilities

Deposits from customers

Carrying Fair Value
amount Level 1 Level 2 Total
RM'000 RM'000 RM'000 RM'000
947,363 - 947,126 947,126
4,214,726 - 4,220,011 4,220,011
1,077,552 - 1,075,898 1,075,898
4,683,126 - 4,705,355 4,705,355
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Other thamasdisclosed above, the total fair valo€each financial assets and liabilities preserdadhe statementsf financial positior
as at reporting date of the Group and the Bank approximates the totaigamount.

The fair value estimates were determined by application of the medigeeiobnd assumptions described below.

Short-term funds and placements with banks and other financial institutions

For short-term funds and placements with banks and other financial institutions with tyatuless than six months, the carryi
amount is a reasonable estimate of fair value.

For amounts with maturitiesf six monthsor more, fair values have been estimated by referdonceurrent ratesat which similar
deposits and placements would be made to banks with similar credit ratings antiasatur

Financial assets at amortised costs

The fair valuesof financial investmentat amortised cost are reasonable estimates basgdoted market pricesn the absencef such
guoted prices, the fair values are basedthe expected cash flonsf the instruments discounted by indicative market yields fol
similar instruments as at reporting date or the audited net tangibl@tdseinvested company.

Loans, advances and financing

Loans, advances and financingthe Bank comprisef floating rate loans and fixed rate loans. For performing floating rate loan
carrying amount is a reasonable estimate of their fair values.

The fair valuesof performing fixed rate loans are arrived using the discounted cash flows basedthe prevailing market ratesf
loans, advances and financing with similar credit ratings and maturities.

The fair valuesof impaired loans, advances and financing, whether figefloating are represented by their carrying values, of
expected credit losses, being the reasonable estimate of recoveralhg. amo
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45

46

Fair value of financial instruments (continued)
Other assets and liabilities

The carrying value less any estimated allowance for financial assets and liabilitiadedah other assets and other liabilities .
assumed to approximate their fair values.

Deposits from customers, deposits and placements of banks and other financial institutions

The carrying valuesf deposits and liabilities with maturitiesf six monthsor less are assumdd be reasonable estimatektheir fair
values. Where the remaining maturitielsdeposits and liabilities are above six months, their estimated fair values aredativsing
the discounted cash flows based on prevailing market rates currently dffiesemilar remaining maturities.

The estimated fair valuef deposits with no stated maturity, which include non-interest bearing deposits, approxtanray@sg amoun
which represents the amount repayable on demand.

Offsetting financial assets and financial liabilities

In accordance with MFRS 132 "Financial Instruments: Presentation” the Group and the Bank megariafi assets and financ
liabilities on a net basin the statementsf financial position onlyif thereis a legally enforceable righto set off the recognise
amounts and thens intentionto settleon a net basisor to realise the asset and settle the liability simultaneously. The following
shows the impact of netting arrangement on:

- All financial assets and liabilities that are reported net on statemeimsmdial position; and

- All derivative financial instruments and reverse repurchase and repurchased agreemeuntisearsimilar secured lending a
borrowing agreements that are subjeztenforceable master netting arrangemeamtsimilar agreements, but do not qualify
statements of financial position netting.

The table identifies the amounts that have been oifste statementsf financial position and also those amounts that are cover:
enforceable netting arrangements (offsetting arrangements and financial collaterdd) not qualify for netting under the requireme
of MFRS 132 described above.

The "Net amount” presented below are not intenaapresent the Group's and the Bank's actual expaswnedit risk,asa varietyof
credit mitigation strategies are employed in addition to netting ataterall arrangements.

Derivative financial assets and liabilities

The "Financial instruments” column identifies financial assets and liabilities that are stdogettoff under netting agreements, sad
the ISDA Master Agreemerdr derivative exchanger clearing counterparty agreements, whereby all outstanding transactions w
same counterpartyanbe offset and close-out netting applied across all outstanding transaction covered yeémeeagsf aneventof
default or other predetermined events occur.

Financial collateral refer¢éo cash and non-cash collateral obtained, typically dalyweekly, to cover the net exposure betwe
counterparties by enabling the collateral to be realised in an eventaftaefif other predetermined events occur.

Obligation on securities sold under repurchase agreements

The "Financial instruments” column identifies financial assets and liabilities that are stabgettoff under netting agreements, sad
global master repurchase agreements, whereby all outstanding transactions with theosategartycan be offset and close-o
netting applied across all outstanding transaction covered by the agregraemgent of default or other predetermined events occ
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46 Offsetting financial assets and financial liabilities (continued)

Effects of offsetting on the statements of
financial position

Related amount not set off in
the balance sheet

Net amount
reported on
statement Financial
Gross Amount of financial Financial collateral Net
amount offset position instruments received amount
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
The Group
31.12.2020
Financial assets
Trade receivables
- Amount due from Bursa
Securities Clearing Sdn Bhd 985,691 (985,691) - - - -
Derivative financial assets 160,336 - 160,336 (35,861) - 124,475
Total 1,146,027 (985,691) 160,336 (35,861) - 124,475
Financial liabilities
Trade payables
- Amount due to Bursa
Securities Clearing Sdn Bhd 1,083,932 (985,691) 98,241 - - 98,241
Derivative financial liabilities 150,939 - 150,939 (35,861) (2,972) 112,106
Total 1,234,871 (985,691) 249,180 (35,861) (2,972) 210,347
The Bank
31.12.2020
Financial assets
Trade receivables
- Amount due from Bursa
Securities Clearing Sdn Bhd 985,691 (985,691) - - - -
Derivative financial assets 157,908 - 157,908 (35,861) - 122,047
Total 1,143,599 (985,691) 157,908 (35,861) - 122,047
Financial liabilities
Trade payables
- Amount due to Bursa
Securities Clearing Sdn Bhd 1,083,932 (985,691) 98,241 - - 98,241
Derivative financial liabilities 150,939 - 150,939 (35,861) (2,972) 112,106
Total 1,234,871 (985,691) 249,180 (35,861) (2,972) 210,347
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46 Offsetting financial assets and financial liabilities (continued)

Effects of offsetting on the statements of
financial position

Related amount not set off i

the balance sheet

Net amount
reported on
statement Financial
Gross Amount of financial Financial collateral N
amount offset position instruments received amo
RM'000 RM'000 RM'000 RM'000 RM'000 RM'00
The Group
31.12.2019
Financial assets
Trade receivables
- Amount due from Bursa
Securities Clearing Sdn Bhd 527,416 (527,416) - - - -
Derivative financial assets 52,583 - 52,583 (10,061) (2,797) 39,725
Total 579,999 (527,416) 52,583 (10,061) (2,797) 39,725
Financial liabilities
Trade payables
- Amount due to Bursa
Securities Clearing Sdn Bhd 547,262 (527,416) 19,846 - - 19,846
Derivative financial liabilities 50,535 - 50,535 (10,061) - 40,474
Total 597,797 (527,416) 70,381 (10,061) - 60,320
The Bank
31.12.2019
Financial assets
Trade receivables
- Amount due from Bursa
Securities Clearing Sdn Bhd 527,416 (527,416) - - - -
Derivative financial assets 51,585 - 51,585 (10,061) (2,797) 38,727
Total 579,001 (527,416) 51,585 (10,061) (2,797) 38,727
Financial liabilities
Trade payables
- Amount due to Bursa
Securities Clearing Sdn Bhd 547,262 (527,416) 19,846 - - 19,846
Derivative financial liabilities 50,535 - 50,535 (10,061) - 40,474
Total 597,797 (527,416) 70,381 (10,061) - 60,320
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47

48

49

Credit exposures arising from transactions with connected parties

The following credit exposure are basemh Bank Negara Malaysia's revised GuideliresCredit Transaction and Exposures w
Connected Parties, which are effective 1 January 2008:

The Group and the Bank

31.12.2020 31.12.2019

i) The aggregate value of outstanding credit exposures with connected parties (RM'0 505,820 781,04&
i) The percentagef outstanding credit exposurés connected partieas a proportionof

credit exposures 11.06% 14.23%

Client trust accounts

As at 31 December 2020, cash held trust for the clients by the Group and the Bank amouni@dkRM994,195,000 (201¢
RM460,622,000). These amounts are not recognisdthe financial statementasthey are held by the Group and the Bainkits
fiduciary capacity.

Changes in accounting policy

As disclosedn NoteV, the Bank has changet$ accounting policy where certain benefits ptacemployees are considered increme
and directly attributabléo the disposabf the quoted shares. Therefore, these benefits paitbe treatedastransaction costs whe
determining the gairor loss on disposalof the quoted shares. These expenses were previously recogisisatployee costs und
MFRS 119 "Employee Benefits".

In accordance with MFRS 108 "Accounting Policies, Change&stimates and Errors”, the changeaccounting policy has be:
accounted for retrospectively.

The changen accounting policy resulteth the following changesn the income statement, Note 29 and Notet8lthe financia
statementsasset out below. The statemerdgfinancial position, comprehensive income, cash flows and changaguity of the Bank
and the Group are not impacted by the change in accounting policy.

As previously

reported Reclassificatior As restated
Income statements (Extract) 31.12.2019 31.12.2019 31.12.2(
RM'000 RM'000 RM'000
The Group
Net gains and losses on financial instruments 148,017 (17,334) 130,683
Net income 556,183 (17,334) 538,849
Other operating expenses (358,376) 17,334 (341,042
The Bank
Net gains and losses on financial instruments 140,156 (17,334) 122,822
Net income 353,221 (17,334) 335,887
Other operating expenses (204,532) 17,334 (187,198
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49 Changes in accounting policy (continued)

As previously
reported Reclassificatior

Note 29 - Net gains and losses on financial instruments (Extract) 31.12.2019 31.12.2019
RM'000 RM'000

The Group

Gains/(losses) arising on financial assets at FVTPL:

- net gains on disposal 62,096 (17,334)

The Bank

Gains/(losses) arising on financial assets at FVTPL:

- net gains on disposal 59,672 (17,334)

Note 31 - Other operating expenses (Extract)

The Group
Personnel costs
- Salaries, allowances and bonuses 197,768 (17,334)

The Bank
Personnel costs
- Salaries, allowances and bonuses 123,520 (17,334)

50 Approval of financial statements

As restated
31.12.2(
RM'000

44,762

42,338

180,434

106,186

The financial statements have been approved for issuaccordance with a resolutioof the Boardof Directorson 15 March

2021.
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Statement by Directors pursuant to
Section 251(2) of the Companies Act 2016

We, Maj. Gen. Dato' Zulkiflee bin Mazlan (R) and Lim Hun Soon @ David Lim, being two of the Directors of Affin Hwang Investment Bank
Berhad, state that, in the opinion of the Directors, the financial statements set out on pages 35 to 184 are drawn up so as to give a true and fair
view of the financial position of the Group and the Bank as at 31 December 2020 and financial performance of the Group and the Bank for the
financial year ended in accordance with the Malaysian Financial Reporting Standards, International Financial Reporting Standards and the
requirements of the Companies Act 2016 in Malaysia.

Signed on behalf of the Board of Directors in accordance with their resolution dated 15 March 2021.

(O
’a—w . D"'MJ

Maj. Gen. Dato' Zulkiftee bin Mazlan (R) Lim Hun Soon @ David Lim
Chairman Director

Statutory declaration pursuant to
Section 251(1) of the Companies Act 2016

1, Mustafa Shafiq Razalli, being the Officer primarily responsible for the financial management of Affin Hwang Investment Bank Berhad, do
solemnly and sincerely declare that, the financial statements set out on pages 35 to 184 are to the best of my knowledge and belief, correct and I
make this solemn declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Mustafa Shafiq
MIA No. 31988

Subscribed and solemnly declared by the above named Mustafa Shafiq Razalli at Kuala Lumpur in Malaysia on 15 March 2021.

Before me: i
GOMIAYA g B
Vo N
Comnﬁssion.'ll'lll@-qf;'::aths No. W790 ?lll'l
|| Nama: zANUL ABIDIN. | *]
% | BIN AHMAD
\ 1 AN 2 2020 - m&;

No. 22-A, Ja!an Teiaw Lima,
Bangsar Bary, 500 Kua.a Lumpurn
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBER OF AFFIN HWANG INVESTMENT BANK BERHAD
(Incorporated in Malaysia)

(Company No. 197301000792 (14389-U))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

:

In our opinion, the financial statements of Affin Hwang Investment Bank Berhad ("the Bank”) and its
subsidiaries (“the Group”) give a true and fair view of the financial position of the Group and of the Bank
as at 31 December 2020, and of their financial performance and their cash flows for the financial year
then ended in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act 2016 in Malaysia,

What we have andited

We have audited the financial statements of the Group and of the Bank, which comprise the statements
of financial position as at 31 December 2020 of the Group and of the Bank, and the income statements,
statements of comprehensive income, statements of changes in equity and statements of cash flows of
the Group and of the Bank for the financial year then ended, and notes to the financial statements,
including a summary of significant accounting policies, as set out on pages 35 to 184.

Basis f -
We conducted our audit in accordance with approved standards om anditing in Malaysia and
International Standards on Auditing, Our responsibilities under those standards are further described

in the “Auditors’ responsibilities for the audit of the financial statements” section of our report.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Independence and other ethical responsibilities

We are independent of the Group and of the Bank in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws™) and the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (*IESBA Code™), and we have fulfilled
our other ethical responsibilities in accordance with the By-Laws and the IESBA Code,

' PricewaterhouseCoopers PLT (LLPoo1g401-LCA & AF 1146), Chartered Accountants, Level 10, 1 Sentral, Jalan
Rakyat, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lumpur, Malaysia
T: +60 (3) 2175 1188, F: +60 (3) 2173 1288, wunw. puse.com/my
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBER OF AFFIN HWANG INVESTMENT BANK BERHAD (CONTINUED)

(Incorporated in Malaysia)
(Company No. 197301000792 (14389-U))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Information other than the financial statements and auditors’ report thereon

The Directors of the Bank are responsible for the other information. The other information comprises
the Directors' Report, but does not include the financial statements of the Group and of the Bank and
our auditors’ report thereon,

Our opinion on the financial statements of the Group and of the Bank does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Bank, our responsibility
is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Group and of the Bank or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The Directors of the Bank are responsible for the preparation of the financial statements of the Group
and of the Bank that give a true and fair view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the Companies Act
2016 in Malaysia. The Directors are also responsible for such internal control as the Directors determine
is necessary to enable the preparation of financial statements of the Group and of the Bank that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Bank, the Directors are responsible for
assessing the Group's and the Bank’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or the Bank or to cease operations, or have no realistic alternative
but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group
and of the Bank as a whole are free from material misstatement, whether due to fraud or error, and to
issue an anditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an andit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBER OF AFFIN HWANG INVESTMENT BANK BERHAD (CONTINUED)
(Incorporated in Malaysia)

{(Company No. 197301000792 (1438g9-1))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

(a)

(b)

(c)

(d)

(e)

()

Identify and assess the risks of material misstatement of the financial statements of the Group
and of the Bank, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and of the Bank's internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors,

Coneclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s or on the Bank's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements of
the Group and of the Bank or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may eause the Group or the Bank to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements of the Group
and of the Bank, including the disclosures, and whether the financial statements of the Group
and of the Bank represent the underlying transactions and events in a manner that achieves fair
presentation,

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial statements of the
Group. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBER OF AFFIN HWANG INVESTMENT BANK BERHAD (CONTINUED)
(Incorporated in Malaysia)

(Company No. 197301000792 (14380-U))

OTHER MATTERS
This report is made solely to the member of the Bank, as a body, in accordance with Section 266 of the

Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

ouakby— DT

PRICEWATERHOUSECOOPERS PLT NG YEE LING
LLPo014401-LCA & AF 1146 o3032/01/2023.J
Chartered Accountants Chartered Accountant

Kuala Lumpur
15 March 2021
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